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FINANCIAL HIGHLIGHTS
Mgl B

REVENUE & PROFIT (LOSS) ATTRIBUTABLE TO OWNERS OF
THE COMPANY FOR THE YEAR
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On behalf of the board of directors (“Board”) of Hanison
Construction Holdings Limited (“Company”),
pleased to present to our shareholders the results of the
Company and its subsidiaries (collectively “Group” or
“Hanison") for the year ended 31 March 2026.

| am

RESULTS FOR THE FINANCIAL YEAR
ENDED 31 MARCH 2026

For the year ended 31 March 2026, the Group achieved
revenue of HK$1,541.9 million, representing a decrease
of approximately 22.3% compared with the previous
financial year (2025: HK$1,985.3 million). This decrease
was mainly attributable to the Construction Division,
Interior and Renovation Division, and Building Materials
Division. The consolidated loss attributable to owners
of the Company was HK$895.5 million (2025: loss of
HK$295.3 million). The loss was mainly due to net losses
on disposal of The Connaught (a hotel held by a joint
venture) and net revaluation loss on the properties
held by the Group and its joint ventures totaling
approximately HK$891.7 million. Interest expenses of
HK$43.0 million also contributed to the loss. Excluding
the net losses on disposals, net revaluation loss and
interest expenses mentioned above, the Group recorded
an operating profit of HK$39.2 million for the year ended
31 March 2026 (2025: HK$34.6 million).

The basic loss per share and the diluted loss per share
for the year ended 31 March 2026 were HK83.5 cents
and N/A (2025: HK27.5 cents and HK$27.5 cents). As at
31 March 2026, the Group's net asset value amounted to
HK$2,580.2 million (2025: HK$3,461.6 million) and net
asset value per share was HK$2.40 (2025: HK$3.23).

DIVIDEND

The Board has resolved not to declare a second interim
dividend for the year ended 31 March 2026 (2025: Nil).
No first interim dividend was paid during the year (2025:
Nil).
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OUTLOOK

During the review year, the global economy transitioned
into a new phase of cautious recalibration. While the
aggressive inflationary pressures of previous years
have subsided, the global landscape remains highly
fragmented and volatile. Following the pivot in monetary
policy initiated in late 2024, central banks in the US and
EU continued a cycle of gradual interest rate reductions
throughout 2025 and early 2026. This easing has
provided much-needed relief to global credit markets.
However, the anticipated surge in private investment
has been tempered by persistent geopolitical tensions,
particularly the escalation of conflict in the Middle East.

Geopolitical complexities have become more entrenched.
In addition to the ongoing regional conflict in Eastern
Europe, the Middle East has experienced significant
instability following direct confrontations involving
the US, Israel, and Iran earlier in 2026. While a fragile
ceasefire is currently in place, disruptions to the Strait of
Hormuz and related energy security concerns continue
to weigh on global markets. Against this backdrop, the
recent high-level summit between Chinese President and
US President in Beijing has provided a timely opportunity
for dialogue between the world’s two largest economies,
offering some hope for greater stability in US-China
relations amid broader uncertainties.

Meanwhile, the global trade regime has seen a continued
shift toward “de-risking” and “friend-shoring.” Strategic
trade barriers and expanded tariff regimes — particularly
following the 2024 US election cycle - have driven a
permanent restructuring of global supply chains. These
developments have placed an even higher premium on
operational agility, supply chain resilience, and localised
or diversified production.

Against this backdrop, the International Monetary Fund
(the "IMF") recently projected global GDP growth to
remain modest at 3.2% for 2026.
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China’s economic trajectory in 2025 was defined by
“quality over velocity.” Moving past the acute property
sector crisis of earlier years, the national economy has
found a new equilibrium driven by “New Productive
Forces” and the “New Three” industries: electric vehicles,
lithium-ion batteries and solar products. While the
real estate sector continues its long-term deleveraging
process, government-led “ultra-long” special bonds
have successfully stabilised local government debt and
stimulated high-tech manufacturing. Consequently, China
maintained a steady growth path estimating 2025 GDP
growth at 4.5%.

Hong Kong's economy has demonstrated remarkable
resilience as it undergoes a structural transformation. In
2025, the city GDP grew 2.8%. Key drivers included:

o Monetary Easing: The downward adjustment of
the Hong Kong Dollar Prime Rate has stimulated
the local property market and eased corporate
refinancing pressures.

o Strategic Integration: Accelerated development of
the Northern Metropolis and deeper Greater Bay
Area integration have created new growth poles
for the city, fostering a “South-North Dual Engine”
development pattern.

o Tourism & Consumption Evolution: While outbound
travel remains popular, Hong Kong has successfully
pivoted its tourism model toward “experience-
based” high-value travel and mega-event economy
initiatives, stabilising retail expenditure.

o Policy Support: The HKSAR Government'’s “Strive for
Talents” and “InvestHK” initiatives have bolstered
the professional population.

CHAIRMAN’S STATEMENT ¥ Ji Hj /% &

FEKER_S_HFNERNFUATES
BREEIARB TR EMOLFERME
TENRECHZR BREEE MEEE
DR = EE BPEEHE 2 FE)
KK EEE ) BYBREN T H BT B0 T 141 o 8 2R
BHETENER RIALEE(CERF B
A EEN E R 55 EEE R IR E
FHAEHLR S RREEER FIt
PEERFTRENERRBE —_T_AFH
REEREEREMGFTH45%

ERKENMERBEERBRRENREREEET
Mo R ZEZHE  FENAMAE ELEIE
2.8% - T ERERZEIE :

e ERER BExEENXNTHER
HMAMYEDLS > TERCEERER
Fo

e RRES IGNMLEENMRERKE
AANBERRNEERS  SEHAE
MHERE ] (RE TRILESIE &R
BB

e REKRHEHEEZ BENENARK
> FREMINEHRERERUTEE
BEAAINSEERERABEEHCE
gt BETERX-

s  HRMFEBAREHRNEBEAT IR
REHEREEERREAEEADC

L5 £ Skt 4 2 49 B 23 ) 2025/20264F 07



CHAIRMAN’S STATEMENT I Ji Hip 1% #

HIGHLIGHTS OF CORPORATE ACTIVITIES
AND PROSPECTS

In 2025, Hong Kong’s construction industry underwent
a period of rigorous consolidation. While the sector
previously faced high-profile closures and liquidity
challenges among major contractors, the landscape is
now defined by heightened accountability and structural
reform. The enactment of the Construction Industry
Security of Payment Ordinance in late 2024 and its full
implementation throughout 2025 has begun to stabilise
the payment ecosystem, reducing the risk of wage
arrears scandals and protecting subcontractors from the
“pay-when-paid” practices of the past. This reform has
fostered a more transparent and equitable environment,
encouraging healthier competition and sustainable
growth.

Despite a slight cooling in the broader sector, with
a contraction of 1.6% in 2026 due to cyclical cost
adjustments, long-term fundamentals remain robust. The
industry is projected to enter a solid growth trajectory of
4% annually from 2027 to 2030, anchored by the HKSAR
Government’s commitment to “Quality Infrastructure.”
This is underpinned by the 2026-27 Budget, which
maintains an average annual capital works expenditure
of approximately HK$120 billion. Major road schemes
and strategic railway projects remain the backbone
of this output, ensuring a consistent project pipeline
through 2030.
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The Government's Long Term Housing Strategy Progress
Report 2025 has reaffirmed a 10-year supply target of
420,000 units. Notably:

o Public Housing: A target of 294,000 units has been
set for the next decade, with the Government
successfully identifying sufficient land to meet these
goals.

o Light Public Housing: This initiative has reached a
critical delivery phase. As of early 2026, over 30,000
Light Public Housing units are either completed
or under construction, providing immediate relief
and significantly reducing the “Composite Waiting
Time" for public housing.

o Northern Metropolis: Development has accelerated
with the 2026 introduction of dedicated legislation
to streamline land disposal. With site formations
for the San Tin Technopole and university lands in
Hung Shui Kiu nearing completion, the Northern
Metropolis has transitioned from a vision to an
active, large-scale construction hub.

In light of a persistent (though aging) labor shortage,
the Group has intensified its adoption of MiC 2.0 and
Building Information Modeling (BIM). These technologies
are no longer optional but are mechanical necessities for
securing high-margin public contracts. By integrating Al-
driven site management and green building standards,
the Group is enhancing its technical barriers to entry and
improving site safety.

CHAIRMAN’S STATEMENT ¥ Ji Hj /% &
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The Hong Kong property market has emerged from
sentiment of 2024. Following the
complete removal of property cooling measures and the
sustained cycle of interest rate cuts throughout 2025,

the “wait-and-see”

transaction volumes have stabilised. We have observed a
“Two-Speed Market"”:

1. Luxury Segment: Robust growth in transactions
exceeding HK$100 million, driven by the New
Capital Investment Entrant Scheme and a surge in
high-net-worth buyers from Mainland China and
Southeast Asia.

2.  Mass Market: A shift toward a healthier structure as
developers prioritise inventory clearance and buyers
benefit from the 2026-27 rates concessions and
lower mortgage stress-test requirements.

Furthermore, the HKSAR Government plans to establish
Hong Kong as an international post-secondary education
hub. A cornerstone of this vision is the development
of the Northern Metropolis University Town, with
the conceptual framework published in early 2026
earmarking approximately 90 hectares of land for high-
end academic clusters. This ambitious initiative, coupled
with the doubling of non-local student quotas at publicly
funded universities, has created a significant structural
demand for specialised accommodation.

With the market facing a projected shortfall of over
100,000 student beds by 2028, the Group is closely
monitoring opportunities under the government’s
“Hostels in the City Scheme.” We believe the conversion
of existing commercial assets and the development of
purpose-built student accommodation on newly tendered
sites, such as those in Kai Tak and Sha Tin, represent high-
potential opportunities.

BERARMENSERER T _NENHE
B#E o ?“%Eﬁiﬁ’fﬁ?ﬁﬁ?”&_—\,_ﬁﬁé
FRENRSER®E EEQEE@BA$$E°¥Z
MERI NS 2R EHNEREIRE

1. REWSZNELREEAREIE
oMEPEAMEARBENEFEER
ZHIE > R A& BRIE A 16100,000,0005T
R ZHFEIER -

2. REWG BEERBELEE UK
BXRER - RE_LEENEM
RBRBENIZBENAHER 115

HWOERROEE

te5h > ERBFRITHRERF S REBER
AERELHERE ZEENEEERS
BRIEHBAEEXRBHFH MK TN
FHAMBOESERERELI0RE L MIE
BinRME - AIEEAHEENE LB
REBFAMBEDERMIE HEMANERES
REARREBERK

BEBSEHAR - N\FEARKHREBESB
100,0001B 2 £ PRLFEER > ZEBMERTER
B TR 2 S5t 8 T 28 - PIEE &
REBXEENERBMBRZ M N
BRIOORM) RREEBEEE BASH
& Z K&

10 HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2025/2026



()]—

The Group has remained cautious, focusing on existing
development projects. Several of the Group's residential
projects located at So Kwun Wat, Tuen Mun (in
partnership with Sun Hung Kai Properties Limited), No.
57A Nga Tsin Wai Road, Kowloon Tong (“Park College”),
and Tong Yan San Tsuen in Yuen Long are on track for
completion. Our industrial projects at No. 22 Yip Shing
Street, Kwai Chung, and No. 18 Lee Chung Street, Chai
Wan, are also progressing well. Sales of Park College
commenced in late 2025 with encouraging feedback,
while the industrial projects will be launched in the
coming financial year.

While the global landscape remains complex, the Group
is cautiously optimistic. We pivoted toward public
sector contracts, where margins are more predictable.
We are actively pursuing opportunities in the Northern
Metropolis University Town and student housing sectors.
We remain committed to disciplined risk management
and digital transformation to ensure the Group’s ongoing
competitiveness in this complex economic environment.

APPRECIATION

On behalf of the Board, | would like to express my sincere
gratitude to our management team and colleagues,
who have remained steadfast in their commitment
and efforts. | would also like to thank the Group’s
shareholders and business partners for their continued
trust and support. Going forward, we will continue to
leverage our expertise and market position to meet the
challenges and seize the opportunities presented by the
market.

Cha Mou Daid, Johnson
Chairman
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OPERATIONS REVIEW
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Proposed commercial development at
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Public housing development at
Pik Wan Road Site B, Yau Tong

HERREMBEBZ AR ERERER

Public housing development at
Shap Pat Heung Road, Yuen Long

TR+t N\BBZAXEEXREER

SRLJ £ e 2 2 A1 PR 2 )



OPERATIONS REVIEW ¥ # vl i

CONSTRUCTION DIVISION

The revenue for the Construction Division was
HK$1,354.5 million for the year ended 31 March 2026
(2025: HK$1,538.1 million).

During the year, the Construction Division continued
to work on the projects on hand. The total amount
of contracts on hand as at 31 March 2026 for the
Construction Division amounted to HK$3,586.7 million.

Major Projects Completed

(1) Construction of the proposed residential
development at No. 57A Nga Tsin Wai Road,
Kowloon Tong, Kowloon

(2) Main works contract for Hong Kong Science Park
Expansion Stage 2 (SPX2) Building 18W (formerly
known as 12W-A)

Proposed industrial redevelopment at
No. 18 Lee Chung Street, Chai Wan
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Proposed residential development at
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Tong Yan San Tsuen, Yuen Long
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Major Projects Undertaken

(1

)

3)

4)

(5)

(6)

@)

Construction of the proposed industrial
redevelopment at No. 22 Yip Shing Street, Kwai
Chung, New Territories

Construction of the proposed industrial
redevelopment at No. 18 Lee Chung Street, Chai
Wan, Hong Kong

Construction of the proposed residential
development at Lot No. 2143 in D.D. 121, Tong Yan
San Tsuen, Yuen Long, New Territories

Construction of the residential development at Tuen
Mun Town Lot No. 496, So Kwun Wat, Tuen Mun,
New Territories

Construction of the proposed commercial
development at Nos. 92-103A Connaught Road
West and Nos. 91, 99 and 101 Des Voeux Road West,
Hong Kong

Construction of public housing development at Pik
Wan Road Site B, Yau Tong, Kowloon

Construction of public housing development at Shap
Pat Heung Road, Yuen Long, New Territories
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Residential development at So Kwun Wat, Tuen Mun
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Awards

(1

)

®3)

Hanison Construction Company Limited (“HCCL")
received the “Green Building Award 2025 New
Buildings Category — Projects Under Construction
and/or Design — Commercial Merit Award”
organised by the Hong Kong Green Building Council
Limited, The Professional Green Building Council.
HCCL was awarded the “Bronze Award for
New Works Projects — Outstanding Contractor
(Building)”, “New Works Projects — Outstanding
Building Project”, and “New Works Projects — Best
Site Safety (Completed Site Safety) (Building)” at
the Hong Kong Housing Authority’s Quality Public
Housing Construction and Maintenance Awards
2025.

HCCL received the "“Autodesk Hong Kong BIM
Awards 2025” organised by the Autodesk Hong
Kong.

Outlook

Over the past year, Hong Kong's construction industry
has entered a critical period of transformation. While the
sector remains a primary engine for economic growth,
it is navigating a complex landscape defined by high
interest rates, a consolidating private property market,
and a massive pipeline of government-led strategic
infrastructure. Despite persistent manpower constraints
and the necessity for stricter safety protocols, the industry
is aggressively adopting New Industrialisation to maintain
project viability.

16
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Strategic Growth Drivers

o Northern Metropolis & Kau Yi Chau: The Northern
Metropolis has moved from planning to large-scale
land formation and infrastructure kickoff. As the
“"New International I&T Hub,” it is the primary driver
of civil engineering contracts. Simultaneously, the
government has refined the timeline for the Kau Yi
Chau Artificial Islands, ensuring a steady multi-year
pipeline of reclamation and marine works.

o Public Housing & Light Public Housing (LPH): To
meet the "“Target 10-Year Housing Supply,” the
government has successfully utilised Light Public
Housing to provide rapid relief. The Housing
Authority has now normalised the use of MiC 2.0
(second-generation modular integration), which
significantly reduces on-site labor and enhances
thermal and acoustic performance.

o Infrastructure Connectivity: Major progress has been
made on the Central Rail Link and the Northern
Link, alongside the completion of the Three-Runway
System at the Airport. These projects are essential
for the “Lantau Tomorrow” vision and deeper
integration with the Greater Bay Area.

Technological Evolution (Construction 2.0)

Innovation is no longer optional but a prerequisite for
tendering in the current environment.

o Advanced MiC and Multi-trade Integrated
Mechanical, Electrical, and Plumbing (MiMEP): The
industry has moved beyond basic modular rooms to
integrating complex MEP systems off-site. This shift
has been vital in mitigating the high cost of on-site
manual labor.

o Smart Site Safety System (SSSS): Following updated
safety regulations, the mandatory implementation
of SSSS—utilising Al cameras, loT sensors, and real-
time tracking—has become the industry standard to
achieve “Zero Accidents.”
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Digital Twins and Common Data Environments:
The use of BIM has matured into full-scale Digital
Twins, allowing facility managers to oversee the
entire lifecycle of a building from the design phase
through to operation and maintenance.

Persistent Challenges

18

Labor Dynamics & Importation: While the Labour
Importation Scheme for the Transport and
Construction Sectors has provided some relief for
frontline roles, the industry still faces a chronic
shortage of specialised engineers and site managers.
The focus has shifted toward “retention through
technology” and upskilling the existing aging
workforce.

Cost Control in a High-Interest Environment:
Rising financing costs and fluctuations in global
commodity prices (steel and concrete) have put
pressure on profit margins. This has led to a rise
in NEC (New Engineering Contract) frameworks to
better share risks between clients and contractors.

Decarbonisation Mandates: With Hong Kong's goal
of achieving carbon neutrality by 2050, contractors
are now facing stricter ESG reporting requirements
and the need to adopt low-carbon materials and
electric construction equipment.

Proposed residential
development at

No. 57A Nga Tsin Wai Road,
Kowloon Tong
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In response to the robust public sector pipeline and
the tightening regulatory environment, the Group’s
Construction Division will prioritise resilience and digital
integration. We will:

1. Strengthen Public Sector Positioning: Align our
tendering strategy with the Northern Metropolis
and infrastructure blueprints, leveraging our proven
track record in high-complexity projects.

2. Accelerate Digital Transformation: Invest in Al-
driven safety monitoring and BIM-to-Field
technologies to enhance precision and reduce
waste.

3.  Human Capital Strategy: Combine the recruitment
of non-local talent under government schemes
with an enhanced “Graduate Trainee” program
to cultivate the next generation of digital-savvy
construction professionals.

4. Operational Efficiency: Implement lean construction
methodologies to offset rising material costs and
ensure the timely delivery of high-quality assets for
our clients.

OPERATIONS REVIEW ¥ % vl g

AEERTRNAHIFIEE HE R BBEHRS
NEEIRE  FEBNERRKERBRCE)
M HEERFTES - FfIR

1. MERAHIEBFIEM @ HFINRFRREKEEA
IR EE RERRMER R —
ZRMARMAETESEREREEFENGE
fEaCER ©

2. MNEHBHE  KERATEERIHN
Z2EAREEEEERE T (BIM-
to-Field) $:fif » LURFHEHE E KRR
o

3. ANEBEXEKR: ESBUFTE THIE
M AA R R TEEER B
o EEM—ARBBRENER
HEANE-

4. EEMXBRBmBIET A LUEH
TER EFA BRI A M FE R K R A =
RRIEBEEE-
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redevelopment at No. 22
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Interior and Renovation
Division

Fitting-out works for the clubhouse and show
flat of the proposed residential development
at No. 57A Nga Tsin Wai Road, Kowloon Tong

NSRRI EIESTASR R AT R RIEB ZEF
RTRBEARETR
!
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INTERIOR AND RENOVATION DIVISION

For the year ended 31 March 2026, the Interior and
Renovation Division recorded a revenue of HK$133.1
million, as compared with HK$204.6 million last year.

The total amount of contracts on hand as at 31 March
2026 for the Interior and Renovation Division amounted
to HK$90.3 million.

Major Projects Completed

(1) Toilet improvement works at shopping centres of
Tin Shui, Butterfly, Leung King, Chung On, Sha Kok,
Tsui Ping and Stanley

(2) Fitting-out works for the clubhouse and show flat
of the proposed residential development at No. 57A
Nga Tsin Wai Road, Kowloon Tong, Kowloon

(3) Fitting out works for the proposed industrial
redevelopment at No. 22 Yip Shing Street, Kwai
Chung, New Territories

OPERATIONS REVIEW ¥ % vl g
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Fitting-out works for the clubhouse and show flat of the proposed
residential development at No. 57A Nga Tsin Wai Road, Kowloon Tong
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Major Projects Undertaken

(1) Building works term contract (2022-2025) for
shopping centres, car parks, markets & cooked-food
stalls in Tin Shui Wai, Tuen Mun, New Territories
North and Ma On Shan (Region 1) for the Link

(2) Alterations and additions term contract (2025-2027)
for building works for The Hong Kong Polytechnic
University

(3) Interior fitting out works for proposed industrial
redevelopment at No. 18 Lee Chung Street, Chai
Wan, Hong Kong

(4) Fitting out works (kitchen and bath) for residential
development at Lot No. 2143 in DD121 Tong Yan
San Tsuen, Yuen Long, New Territories

(5) Improvement work for Science Park Expansion Stage
2 (SPX2) Building at Pak Shek Kok, Tai Po TPTL 204,
New Territories

Awards

(1) Hanison Interior & Renovation Limited received the
“Repair and Maintenance Contractor Recognition
Award in Occupational Health and Safety”
organised by the LINK.

Outlook

Hong Kong’s interior and renovation industry has
undergone a structural transformation. While demand
for home office and aging-in-place renovations remains
strong, is the industry now prioritizes “Safety-First”.
Economic pressures, such as high borrowing costs, are
prompting customers to place long-term durability and
energy efficiency above purely aesthetic upgrades.
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Government Support and Enhanced Safety Scrutiny

The government remains a primary catalyst for the
industry development by expanding financial support.

o Enhanced Subsidies: The 2026-27 Budget has
injected an additional HK$3 billion into Operation
Building Bright 2.0 and HK$1 billion into the “Lift
Modernisation Subsidy Scheme.”

o Smart Tender 2.0: The Urban Renewal Authority
(URA) has launched an upgraded “Smart Tendering”
system to prevent bid-rigging and ensure that only
pre-qualified contractors who meet safety compliant
can participate in major renovation projects.

o Regulatory Reform: Following recent safety
reviews, the government plans to upgrade major
building maintenance project to Class | Minor
Works, requiring stricter oversight by authorised
professionals.

Risk Management: Lessons from the Tai Po Fire

The Wang Fuk Court fire in Tai Po in November 2025,
a tragic 43-hour blaze that resulted in significant loss
of life, has become a turning point for the renovation
industry. The investigation highlighted critical risks that
the Group and the entire industry must now mitigate:

o Combustible Materials: The incident underscored
the extreme dangers of flammable safety nets and
traditional bamboo scaffolding.

o Fire System Integrity: Many casualties were
related to fire alarms being de-activated during
construction work and fire doors being left open for
worker convenience.
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e Liability Exposure: Property management companies ¢ SHEER  HYESBEATREAEER

and contractors now face much higher legal REMREEEPS R BRI N RRRITRE
liabilities and insurance premiums if they fail to HERSABRRESNEEEERFEE
maintain active fire suppression systems during e

renovation phases.

Fitting out works for
the proposed industrial
redevelopment at No. 22 Yip
Shing Street, Kwai Chung
REME
2R E T XS RIAER

ZEETRE

Future Standard: The Adoption of Working RKIZE . BAIEFE
Platforms

To eliminate the risks associated with traditional AHREANFLEMNERA R  ITEEZRD
scaffolding, the industry is gradually transitioning toward  BEER B REE TP FERKSRENT
the use of certified working platforms for renovation and EEE .

maintenance:

o Metal Scaffolding & Suspended Platforms: There is e TENFEREHANIEEZ : CHSE

a clear mandate to phase out bamboo in favor of KRAKMTEWFLR BRI E
non-combustible metal scaffolding and Powered M FZR K EEF & T E=(PEWP)

Elevating Working Platforms (PEWPs).
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o Enhanced Safety for Work-at-Height: For internal
high-ceiling renovations (e.g., lobbies, malls), the
use of telescopic platforms and mobile towers is
becoming mandatory to replace precarious ladders,
significantly reducing the risk of falls—the leading
cause of fatalities in the sector.

o Integrated Fire Safety: Future working platforms
will likely be equipped with localised fire
monitoring and loT sensors to provide real-time on
site monitoring.

The Group’s Interior and Renovation Division maintains
a proactive but cautious outlook. To remain a market
participant with competitiveness, the Division will
implement the following measures:

1. Strict Fire Safety Protocols: Implement mandatory
“Proactive Fire Watch” training for all site
supervisors, and ensure a zero-tolerance policies for
obstructing fire escapes.

2. Innovation in Design & Materials: Pivot toward
fire-retardant (Class 0/1) decorative materials and
"Warm Minimalism” designs, utilizing sustainable,
FSC-certified wood and low-VOC coatings.

3.  Modernized Access Solutions: Investing in our own
fleet of certified tower working platforms to reduce
reliance on external scaffolding and improve site
turnaround times.

4. Green Certification: Actively pursue BEAM Plus
Interiors certification for projects, helping clients
achieve carbon neutrality and reducing the long-
term operational costs for their properties.
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| Bulldmg Materials
Division

HKIA Terminal 2 Expansion Works — Design,

supply and installation of main roof baffle

ceiling system
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BUILDING MATERIALS DIVISION

The Group’s Building Materials Division specialises in the
supply and installation of different types of suspended
ceiling system, metal cladding system, fire rated enclosure
system and timber flooring.

For the year ended 31 March 2026 the revenue of
the Building Materials Division was HK$107.3 million
compared with that of HK$178.8 million last year.

The total amount of contracts on hand as at 31 March
2026 for the Building Materials Division amounted to
HK$59.1 million.

Major Projects Completed

(1) Proposed residential development at Nam Pin Wai,
Sai Kung, New Territories — Design, supply and
installation of fire rated enclosure

(2) Proposed industrial redevelopment at No. 22 Yip
Shing Street, Kwai Chung, New Territories — Supply
and installation of baffle ceiling at G/F

OPERATIONS REVIEW ¥ % vl g
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HKIA Terminal 2 Expansion Works — Design, supply and
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Central Kowloon Route — Building, electrical and
mechanical works — Design, supply and installation
of suspended ceiling system

The Physical Sciences and Technologies Building
(New Research Building 1) at The Hong Kong
University of Science and Technology - Design,
supply and installation of suspended ceiling system

Major Projects Undertaken

(1

)

®3)

(4)

28

HKIA Contract 3508 Terminal 2 Expansion Works —
Design, supply and installation of main roof baffle
ceiling system

HKIA Contract 3508 Terminal 2 Expansion Works —
Design, supply and installation of lower level baffle
and external ceiling system

The Proposed Commercial Development at Nos. 92-
103A Connaught Road West and Nos. 91, 99 and
101 Des Voeux Road West, Hong Kong — Supply and
installation of suspended ceiling system

Centralized General Research Laboratories Complex
(Block 2) at Area 39, The Chinese University of Hong
Kong - Design, supply and installation of suspended
ceiling system

HKIA Terminal 2 Expansion Works — Design, supply and installation of
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lower-level baffle and external ceiling system
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Major Projects Awarded During the Financial
Year Ended 31 March 2026

(1) Construction of public housing development at
Pik Wan Road Site B, Yau Tong, Kowloon — Design,
supply and installation of suspended ceiling system

(2) Tung Chung Line Extension Contract No.1202 Tung
Chung East Station and associated enabling works
for track diversions — Supply and installation of
metal ceiling systems at TCE Station, footbridges
and integrated entrances A & B

Central Kowloon Route — Building, electrical and
mechanical works — Design, supply and installation of
suspended ceiling system
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Outlook

During the year, the Group’s Building Materials Division
successfully navigated the high-intensity completion
phase of the main roof baffle system at Hong Kong
International Airport’s Terminal 2 (T2). With the new T2
departure facilities scheduled to commence operations
in May 2026, our division optimised workflows
and installation schedules to align with the Airport
Authority’s phased commissioning. This strategic
coordination ensured that the complex architectural
ceiling systems were delivered on time and met the
stringent fire safety and acoustic standards required for
one of the world’s busiest aviation hubs.

The outlook for the Building Materials Division remains
highly favorable, fueled by a transition from traditional
aesthetics to functional, high-performance ceiling
solutions.

o Smart & Integrated Design: False ceilings are no
longer just decorative; they are now critical hubs for
Smart Building Technology. We are seeing a surge
in demand for ceilings that seamlessly integrate
lIoT sensors, “Next-Gen” smart lighting, and high-
efficiency HVAC diffusers. This trend is particularly
dominant in the resurgence of Grade-A office
renovations and premium retail spaces.

o Acoustic & Thermal Innovation: As environmental
consciousness grows, developers are prioritising
materials with high Noise Reduction Coefficients
(NRC) and thermal insulation properties to achieve
BEAM Plus and LEED certifications.

o Regulatory Compliance & Safety: Following updated
safety codes, there is a significant market shift
toward Class 0 fire-rated non-combustible materials
(such as metal and specialised mineral fibers) and
enhanced structural support systems to ensure
seismic and fire resilience.
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The growth of the building materials market remains
tethered to Hong Kong's aggressive development
blueprints:

1. Public Housing Surge: The government’s updated
Long Term Housing Strategy (2025 Report) has set a
supply target of 294,000 public housing units over
the next decade. The Division is poised to capitalise
on this through the supply of standardised, cost-
effective suspended ceiling systems and partition
materials.

2.  Private Sector Resurgence: Following the complete
removal of property cooling measures, the private
residential market has stabilised, leading to a ramp-
up in new project launches and a heightened
demand for customised, “designer-grade” false
ceilings in the luxury segment.
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The Physical Sciences and Technologies Building (New
Research Building 1) at The Hong Kong University
of Science and Technology - Design, supply and
installation of suspended ceiling system
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Institutional Growth: Ongoing projects within
the Northern Metropolis and the Second 10-year
Hospital Development Plan provide a steady stream
of institutional contracts requiring specialised
hygienic and durable ceiling solutions.

To maintain our competitiveness in this dynamic

environment, the Group is implementing a multi-pronged
strategy:

Cost & Supply Chain Management: We are
leveraging advanced procurement strategies and
“Just-in-Time” delivery to mitigate the impact of
fluctuating global material prices and high financing
costs.

New Industrialisation: The Group is exploring the
use of Prefabricated Ceiling Modules to reduce
on-site labor and ensure precision—aligning with
the industry-wide push for Modular Integrated
Construction (MiC).

Talent Retention: Recognising the persistent
labor shortage in the technical trades, the Group
has intensified its recruitment of qualified
subcontractors to ensure our installation teams
remain the most skilled in the region.

With our deep expertise in suspended ceilings and
flooring, the Group is uniquely positioned to capitalise
on Hong Kong's urban evolution, turning infrastructure

opportunities into sustainable growth.

32

3. MEMSBER:ILHBEERE _E+
FRRERABTHRERB BB
BHRMRERR BEEFENFEM
RRTEMBRS -

REZYBREPRERF N SEBER
% E R TR

o HARMEHEEIE  HMAAILEMNEK
BBERBS R TR RF 2 () AR 2 > LUREE 2 BK
MRER RS RERHER SR E-

e WBEIEL . AEEERRFEHABEHRX
TEME4 > LUR/ RIS TER M ERF
BME - WEHRTEPEESEELSRE
FAMIOMAE—E e

o AABEEREWIBERBAFE
B AEEENBERESERSERE
NEFRERANZEERTERRTRE
BAMGKF o

BEBMERRIERMRBHBFREZEAN
o AEEARRRKED HBESTENSE
FREVIEIE S ER R T EC R RRIE
Eo

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2025/2026



o 2% el

operty Development Division

West Castle at No. 22 Yip Shing Street
(rendering of the development)

I F2 2 R #1225% 2 West Castle (R 5HE& E)



OPERATIONS REVIEW ¥ # vl i

PROPERTY DEVELOPMENT DIVISION

The Property Development Division recorded no revenue
during the year ended 31 March 2026 (2025: nil).

LUXEAST, the Group's 49% interest in the parcel of
land situated at FEARELNEIE BEH &I
7afil - # E= B A (West of Wenyuan Road and South
of Houfutinggang, Haining, Zhejiang Province, the
People’s Republic of China) for the development and
construction of office, retail, car parking spaces and other
development pertaining to the land. The respective &
EFrE#:% (Building Ownership Certificates) have been
issued in March 2015. A total of 222 R EE B &E (Sale
and Purchase Agreement for Commodity Flat) have been
signed up to the end of the reporting period and all units
had been delivered to customers.

For the proposed residential development project with
Sun Hung Kai Properties Limited at So Kwun Wat, Tuen
Mun, while we are exploring modification of design
in response to market changes with the partner, the
development of the site is in progress.

A piece of land at No. 57A Nga Tsin Wai Road, Kowloon
Tong, Kowloon in which the Group has 50% interest with
the objective of developing the property into a premium
residential project, development has been completed
and occupation permit for the project was issued in June
2025. The sales programme has been launched since
October 2025. There are 11 units in total. A total of 9
Sale and Purchase Agreement have been signed and one
unit had been delivered to customer up to the date of
this report.

For the piece of land at Tong Yan San Tsuen in Yuen Long
in which the Group has 50% interest with the objective
of developing the property into a residential project,
a land exchange application for residential use was
completed in April 2021. The development of the site is
in progress.
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As for the joint venture project, Johnson Place, located
at Nos. 14-16 Lee Chung Street, Chai Wan, Hong Kong in
which the Group has 50% interest, a planning application
for hotel use has been approved recently. Demolition
of the existing building will be commenced after land
exchange and obtaining building plans approvals.

As for the joint venture project, West Castle, located
at No. 22 Yip Shing Street, Kwai Chung in which the
Group has 50% interest, it has been redeveloped into
a brand new industrial property with bonus plot ratio.
The development has been completed and occupation
permit for the project was issued in May 2026. The sales
programme has been launched since June 2026.

For the joint venture project at No. 18 Lee Chung Street,
Chai Wan, Hong Kong, in which the Group has 50%
interest, is being redeveloped into a brand new industrial
property. Building plans for the development with bonus
plot ratio have been approved. The development of the
site is in progress and will be completed in this year.

Outlook

Hong Kong's property market is currently navigating a
pivotal recovery phase. Following a multi-year correction,
market sentiment has turned positive in 2026, bolstered
by a downward trend in local interest rates and the
total removal of legacy property cooling measures.
While global economic volatility remains a factor, the
convergence of improved affordability and a massive
influx of non-local talent has stabilised the trajectory of
both residential and commercial sectors.

Residential Sector: The “Rent-to-Buy” Pivot
The traditional narrative of “high prices and low volume”

is evolving. As interest rates decline, the market is
approaching a “cautious equilibrium”:
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Affordability Shift: With mortgage rates beginning
to fall below rental yields, many “wait-and-see”
buyers are transitioning into homeowners. Mass
residential prices are forecast to stabilise or grow by
5%-8% in 2026.

Talent-Driven Demand: The Top Talent Pass
Scheme (TTPS) and other admission programs have
successfully created a new, robust pillar of demand.
These professionals are not only driving rents to
record highs in districts like West Kowloon and Kai
Tak but are increasingly converting into first-time
buyers as they settle permanently.

Product Evolution: Demand has shifted toward
wellness-oriented and “smart” homes. Modern
buyers now prioritise high-speed digital
infrastructure and energy-efficient building
certifications (such as BEAM Plus) as standard
requirements.

Commercial Sector: Quality and Agility

The commercial market is witnessing a “flight to quality”
as hybrid work becomes a permanent fixture:
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Experience-Driven Offices: Demand is bifurcating;
while older stock faces high vacancy, Premium Grade
A offices with ESG-centric designs and Al-ready
infrastructure are seeing rental growth.

Flexible Solutions: The rise of “Enterprise
Coworking” has seen multinational corporations
favor modular, plug-and-play office suites that
allow for operational agility over rigid, long-term
conventional leases.
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The Hong Kong government has moved from “market
stabilisation” to "active growth facilitation” through
several key levers:

The Northern Metropolis Momentum: Development
has entered the “substantive execution” phase.
Strategic land disposals in Hung Shui Kiu/Ha Tsuen
are attracting anchor enterprises, creating a new
economic engine that is driving speculative and end-
user interest in the New Territories.

Supply-Side Management: The government has
maintained a steady supply of public housing -
targeting 190,000 units over the next five years —
to address the structural shortage at the grass-roots
level, while being more flexible with the rezoning
of underutilized commercial sites for residential use.

Investment Facilitation: Relaxations in the New
Capital Investment Entrant Scheme (New CIES),
particularly the lowering of the residential
investment threshold to HK$30 million, have
revitalized the luxury segment, attracting high-net-
worth investors back to the city.
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A brand new industrial property at No. 18 Lee Chung Street
(rendering of the development)
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Looking ahead, the Group remains committed to a
resilient and innovation-led development strategy. To
navigate the 2026 environment, we will:

Strategic Partnerships: Continue to pursue joint
ventures for large-scale sites to share development
risks and combine specialised expertise in
sustainable construction.

Asset Optimisation: Focus on “future-proofing” to
our property portfolio by retrofitting existing assets
with Smart Site Safety Systems (SSSS) and Al-driven
energy management to meet the rising demand for
green buildings.

Financial Discipline: Maintain a prudent gearing
ratio and prioritise cash flow stability.

Targeted Marketing: Align our residential
offerings with the preferences of the
talent” demographic, focusing on transit-oriented
developments (TOD) and amenity-rich communities
that cater to a globalized workforce.

"

new

By balancing financial conservatism with an aggressive
adoption of green technology, the Group is well-
positioned to capitalise on the nascent recovery of the
Hong Kong property market.
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Property Investment Division

PeakCastle at No. 476 Castle Peak Road
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PROPERTY INVESTMENT DIVISION

The Property Investment Division recorded a revenue of
HK$56.1 million for the year ended 31 March 2026 (2025:
HK$70.3 million).

In September 2025, a joint venture of the Group has
entered into a sale and purchase agreement with an
independent third party to dispose of its entire interests
in its subsidiary, Super Plus Limited, and the shareholder’s
loan. Super Plus Limited holds the legal and beneficial
ownership of commercial property located at No. 138
Connaught Road West, Hong Kong, which is operated
as a hotel known as “The Connaught”. The disposal was
completed in October 2025.

Investment properties of the Group including PeakCastle
in Cheung Sha Wan, The Mercer in Sheung Wan,
Hollywood Hill at No. 222 Hollywood Road, No. 31 Wing
Wo Street in Sheung Wan and The Connaught at No.
138 Connaught Road West in which the Group has 50%
interest (disposed in October 2025), all contributed rental
incomes to the Group during the financial year.
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Outlook

Hong Kong remains a pre-eminent destination for
property investors, characterised in 2026 by a shift
toward high-yield alternative assets and prime “flight-
to-quality” opportunities. While the market recently
navigated a period of valuation adjustments due to
global volatility, the 2026 downward shift in local
interest rates—now falling below the 3% threshold—has
improved the “yield gap,” encouraging institutional and
local investors to deploy capital once again.

Emerging Investment Segments

e The “Living” Sector (Student Housing & Hospitality):
One of the most resilient segments in the past year
has been Purpose-Built Student Accommodation.
Driven by the government’s “Hostels in the City”
scheme and a record influx of non-local students,
investors are actively converting underutilised non-
Grade A offices and hotels into student housing,
which offers stable, anti-cyclical returns and
occupancy rates exceeding 90%.

o Premium Residential & “Talent” Demand: The
Top Talent Pass Scheme and the New Capital
Investment Entrant Scheme —which as of early
2026 has attracted nearly HK$95 billion in
anticipated investment—have created a surge in
luxury residential leasing. Investors are increasingly
targeting high-end units in strategic hubs like Kai
Tak and West Kowloon to capture this high-net-
worth demographic.

o Retail Recovery: Prime high-street retail in districts
like Causeway Bay and Tsim Sha Tsui is seeing a
rental resurgence, fueled by new experiential retail
entrants from the Greater Bay Area and Japan.
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Policy Framework: Stimulating Capital Inflow

The HKSAR Government has been proactive in ensuring
Hong Kong's competitiveness as a wealth management
center:

o Full Removal of Cooling Measures: The total
abolition of special stamp duties has lowered entry
barriers, significantly enhancing the “wealth effect”
and stimulating transaction volumes, which are
forecast to reach up to 68,000 units annually.

o New Capital Investment Entrant Scheme
Enhancements: Recent updates to the New Capital
Investment Entrant Scheme allow applicants to
use private holding companies for investment
assessments, making it easier for family offices
to allocate capital into Hong Kong’s permissible
financial and property-related assets.

o Infrastructure Synergy: Strategic investments in the
Northern Metropolis have shifted the investment
focus toward the New Territories, where long-term
value appreciation is expected as the region evolves
into a new engine for innovation and technology
and cross-border commerce.
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The outlook for property investment is one of gradual
stabilisation, with a market “bottoming out” expected in
the latter half of 2026. To capitalise on this recovery, the
Group’s Property Investment Division will:

1. Portfolio Rebalancing: Actively seek opportunities
to repurpose older commercial assets into high-
demand “living” sectors or modern smart-logistics
facilities to enhance yield.

2. Asset Enhancement Initiatives: Focus on ESG-led
upgrades to our existing portfolio. In 2026, green-
certified buildings are commanding a “green
premium” in both rental rates and capital value.

3. Financial Resilience: Maintain a low gearing ratio
and prioritise liquidity. By keeping our financing
costs optimised, the Group remains ready to execute
decisive acquisitions as interest rates continue their
downward trajectory.

The Group remains confident that by aligning our
investment strategy with the government’s talent and
infrastructure blueprints, we can achieve sustainable
profit growth and deliver long-term value in this
revitalised market.
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 Property Agency and
Management Division

Marketing and project manager and
property management services for
Park College
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PROPERTY AGENCY AND MANAGEMENT
DIVISION

The revenue of the Property Agency and Management
Division for the year ended 31 March 2026 was HK$42.8
million (2025: HK$21.6 million).

In Hong Kong, our Property Agency and Management
Division acted as the marketing and project manager
for Johnson Place and No. 18 Lee Chung Street in Chai
Wan, West Castle at No. 22 Yip Shing Street, Park College
at No. 57A Nga Tsin Wai Road, PeakCastle in Cheung
Sha Wan, The Grampian at No. 11 Grampian Road, The
Connaught at No. 138 Connaught Road West (disposed
in October 2025) and The Austine Place at No. 38 Kwun
Chung Street. This division also provided property
management services to The Austine Place at No. 38
Kwun Chung Street, The Bedford in Tai Kok Tsui, Eight
College and One LaSalle in Kowloon Tong, Park College
at No. 57A Nga Tsin Wai Road, PeakCastle in Cheung Sha
Wan, Mount Vienna at Lok Lam Road, The Connaught
at No. 138 Connaught Road West (disposed in October
2025), Hollywood Hill at No. 222 Hollywood Road, The
Mercer at No. 29 Jervois Street and West Park in Cheung
Sha Wan.

Other services of this Division include rental collection
and leasing agency services to 8 Hart Avenue and The
Cameron in Tsim Sha Tsui.
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Outlook

The Group’s Property Agency and Management Division
is dedicated to providing bespoke integrated solutions
to meet the needs of its clients. The marketing and
property management services business encompasses
a diverse range of properties, including commercial,
residential and industrial buildings, many of which have
been developed or acquired by the Group or through its
strategic joint ventures.

The division’s deep understanding of the industry,
combined with its focus on optimising rental income
and property value, enables it to deliver seamless
management services. These services prioritise the
meticulous maintenance of properties, ensuring they are
kept in pristine condition while streamlining operations
to enhance efficiency.

The dedicated team establishes transparent
communication channels with tenants and owners,
addressing their concerns in a timely manner and
fostering positive relationships. The division is also
committed to developing effective marketing strategies
and implementing targeted campaigns to drive interest,
generate leads, and ultimately facilitate the successful
sale or letting of properties.

By employing comprehensive market research and
leveraging its expertise, the division enhances the
visibility and desirability of each property, thereby
strengthening their competitive edge in the market.

Staying at the forefront of industry trends and
innovations, the division consistently adapts to meet
evolving market demands. With a proven track record
and an unwavering commitment to excellence, the
Group's Property Management division is well-positioned
to navigate the complexities of the real estate landscape
and provide high-quality property management services
to both property owners and tenants.
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The renowned Chinese herbal practitioner Or Kwen Chi Yee is well known for his expertise in Chinese traditional
medicine. His “28 Chinese Herbal Soup for Postnatal Women" is specially designed for postnetal women who drink
Chinese herbal soup cooking with chicken or meat for 28 days according to the daily instructions. There are three kinds
of =28 Chinese herbal soup for postnatal women® - Golden Version, Ordinary Version and Vegetarian Version. For the
golden version, two main ingredients including Ginseng and Deer tail are added for strengthening body functions of the
women wha have undergone caesarean birth or have strong demand for health improvernent. For the vegetarian version,
it is purely made of plant, no animal ingredients, Ginsenq is added to ensure and snhance the affectivensss Ordinary
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HEALTH PRODUCTS DIVISION

For the year ended 31 March 2026, the Division recorded
revenue of HK$11.0 million, compared to HK$13.6 million
last year.

The Health Products Division is primarily engaged in
the retail and wholesale of Bu Yick Fong — 28 Chinese
Herbal Soup and ganoderma spore products under the
“Dr. Lingzhi” brand, and Chinese and Western nutritional
supplements under the “HealthMate” brand. In addition
to the e-commerce business, a brick-and-mortar store
has been established in Tsim Sha Tsui to improve brand
visibility and build customer relationships.

Outlook

As the global population continues to age and people
place greater emphasis on quality of life, health and
wellness have become increasingly important. This
growing awareness has driven a surge in demand
for healthcare products that offer quality assurance,
reliability, and tangible health benefits. In response
to this trend, the division is strategically focused on
addressing consumer needs by delivering innovative,
trustworthy, and affordable healthcare solutions.
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“Bu Yick Fong” brand continues to

The reputable
exemplify the division’s unwavering commitment to
heritage, quality, and consumer trust. Building on this
strong foundation, the division is dedicated to inventing
and launching a new range of healthcare products that
blend traditional wisdom with modern wellness needs.
Looking ahead, the division plans to further expand its
footprint in the Mainland China market and actively
explore the growth potential of online sales platforms to
reach a broader audience.

Moreover, the division’s physical retail store in Tsim
Sha Tsui, complemented by professional in-store
health consultation services, aims to enhance customer
engagement, strengthen brand visibility, and build long-
term customer relationships. With a clear vision and
customer-centric approach, the division is well-positioned
to capture opportunities in the evolving healthcare
market.
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FINANCIAL REVIEW
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SUMMARY OF RESULTS

For the year ended 31 March 2026, the Group achieved
revenue of HK$1,541.9 million, representing a decrease
of approximately 22.3% compared with the previous
financial year (2025: HK$1,985.3 million). This decrease
was mainly attributable to the Construction Division,
Interior and Renovation Division, and Building Materials
Division. The consolidated loss attributable to owners
of the Company was HK$895.5 million (2025: loss of
HK$295.3 million). The loss was mainly due to net losses
on disposal of The Connaught (a hotel held by a joint
venture) and net revaluation loss on the properties
held by the Group and its joint ventures totaling
approximately HK$891.7 million. Interest expenses of
HK$43.0 million also contributed to the loss. Such net
losses on disposal and net revaluation loss of properties
held by the Group and joint ventures are recognised
mainly through loss on change in fair value of investment
properties, write-down of properties under development
for sale, provision of impairment losses under expected
credit loss model on loans to joint ventures and share of
results of joint ventures in the current year.
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Key financial items: FEBMFIER
2026 2025
ZEIRE “ETHRE
HK$'000 HK$'000
BT BT T
Revenue WA 1,541,943 1,985,257
Profit before the net revaluation loss ZHAEBEKRESETLEFAEVMEZ
of properties held by the Group and B EFE MM AR
joint ventures and finance costs gl 39,205 34,577
Consolidated loss attributable to EABHE AEGLFEEEIR
owners of the Company (895,507) (295,300)
Net asset value of the Group asat 31 ZAEER=A=+—HZ
March BEEFE 2,580,205 3,461,633
Net asset value of the Group per share FTEER=BA=+—Hz= HK$2.40 HK$3.23
as at 31 March EREEFE BH52.407T AWE3.237T
Basic loss per share SREXREE (HK83.5 cents) (HK27.5 cents)
(BUE83.51l)  (B#27.51l)
Diluted loss per share EREEEE N/A  (HK27.5 cents)
& (B #527.54)
LI £ 4 2 % 7 W23 ) 2025/20264E 51
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Group Liquidity and Financial Resources

The Group’s liquidity and financing requirements are
regularly reviewed.

For day-to-day liquidity management and to maintain
flexibility in funding, the Group has access to facilities
from banks with an aggregate amount of HK$3,122.6
million (HK$1,592.6 million was secured by first charges
over certain leasehold land and buildings, investment
properties and assets classified as held for sale of
the Group), of which HK$1,927.2 million bank loans
(including bank loans grouped under liabilities associated
with assets classified as held for sale) have been drawn
down and approximately HK$96.3 million has been
utilised mainly for the issuance of performance bonds as
at 31 March 2026. The bank loans under these banking
facilities bear interests at prevailing market interest rates.

The Group follows a prudent policy in managing its cash
balance, and endeavours to maintain its sound cash flow
generating capability, its ability to take on investments
and acquisition projects, in order to enhance shareholder
wealth. The total cash and bank balances of the Group
(including the cash and cash equivalents grouped under
assets classified as held for sales) amounted to HK$283.7
million as at 31 March 2026 (2025: HK$477.7 million), and
accounted for 8.9% of the current assets (2025: 20.8%).

TEBRBEETRMBER

FEREHTGEABEERMERRK

AEMBERHESEERERREZE
EM AEFTUHBARTREAEABE
3,122,600,0007T (E A 7#1,592,600,000
TUFEEZETHELIHREFT - RE
MEURDEARFFHEZEEFE B
) O RIEZRE=ZB=+—8>HEF B
1,927,200,0007c 2 $RITER (BIFHE DS
RELEEERBAZBBETZRITER
B E > A% 1£96,300,000c B E E A ER
HEARE ZERITHE T ZRITERE
WRITHBAEAER R

AEBREEERSERFRTEERE
TR AHFEBEZRESMEEET  UKITD
ERERKEEE  UIRARREME-RZ2T
ZREZRA=1+—B FEBZHESEER
IRITER (BEPEARFHEZEEETZ
REKRIREEFEY) %8%5283,700,0007T (Z

R4 : H¥477,700,0007T) IETRENBE
89% (ZE-H :20.8%) °
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During the year, the Group has a net cash outflow of
HK$108.0 million in its operating activities (mainly due
to increase in properties under development for sale
and payment of interest, netting off increase in trade
and other payables and decrease in provisions), a net
cash outflow of HK$79.7 million in its investing activities
(mainly due to advance of loans to joint ventures, netting
off proceeds on disposal of assets classified as held for
sale), and a net cash outflow of HK$6.7 million in its
financing activities (mainly due to repayment of bank
loans, netting off new bank loans raised). Net bank
borrowings (total bank loans less total bank balances
and cash, including the bank balances and cash grouped
under assets classified as held for sale and bank loans
grouped under liabilities associated with asset classified
as held for sale) amounted to HK$1,643.5 million
as at 31 March 2026 (2025: net bank borrowings of
HK$1,453.3 million). Accordingly, the gearing ratio of
the Group, calculated on the basis of the Group’s net
bank borrowings to shareholders’ funds, was 63.7%
(2025: 42.0%). As at year-end date, the Group was with
a net current assets of HK$813.9 million (2025: HK$642.0
million) and the current ratio (current assets divided by
current liabilities) was 1.34 times (2025: 1.39 time).

With its cash holdings and available facilities from banks,
the Group’s liquidity position will remain healthy in
the coming year, with sufficient financial resources to
meet its obligations, operation and future development
requirements.
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Treasury Policy

The aim of the Group’s treasury policy is to minimise its
exposure to fluctuations in the exchange rate and not to
engage in any highly leveraged or speculative derivative
products. Treasury transactions unrelated to underlying
financial exposure are not undertaken. Foreign currency
exposures of the Group arise mainly from the purchase
of goods. The Group will determine if any hedging is
required, on an individual basis, depending upon the size
and nature of the exposure, and the prevailing market
circumstances.

In order to enhance the deployment of internal funds
with maximum benefit, to achieve better risk control, and
to minimise cost of funds, the Group’s treasury activities
are centralised and scrutinised by the top management.

The surplus cash which is generally placed with reputable
financial institutions is mostly denominated in Hong
Kong dollar. Most of the income, expenses, assets
and liabilities of the Group are denominated in Hong
Kong dollars. The Group therefore does not have any
significant exposure to gains or losses arising from the
movement of foreign currency exchange rate against the
Hong Kong dollar.

Shareholders’ Funds

At the year-end date, shareholders’ funds of the Group
were HK$2,580.2 million including reserves of HK$2,472.9
million, a decrease of HK$881.4 million from HK$3,354.3
million at 31 March 2025. On that basis, the consolidated
net asset value of the Group as at 31 March 2026 was
HK$2.40 per share, compared to the consolidated net
asset value of HK$3.23 per share as at 31 March 2025. The
decrease in shareholders’ funds was mainly attributable
to loss for the year.
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Capital Structure

The Group intends to keep an appropriate mix of equity
and debt to ensure an efficient capital structure over
time. As at 31 March 2026, the Group borrowed Hong
Kong dollar loans amounting to HK$1,927.2 million
from the banks (including bank loans grouped under
liabilities associated with assets classified as held for sale)
(at 31 March 2025: HK$1,931.0 million). The loans have
been used for financing the acquisition of properties for
investment and development purposes and as general
working capital. The majority profile of the loans
spread over a period of 2 years with HK$1,811.6 million
are repayable within the one year, HK$115.6 million
repayable within the second year. Interest is based on
Hong Kong Interbank Offered Rate plus a competitive
margin.

Loans to joint ventures

As at 31 March 2026, the loans to joint ventures of the
Group amounted to HK$920.2 million (31 March 2025:
HK$1,085.4 million). The loans were granted to the joint
venture companies for the purpose of providing financial
assistance to the joint ventures for their respective
property development and investment projects in Hong
Kong and were made in proportion to the Group’s
interest in the respective joint venture companies.
Property development and property investment are part
of the ordinary course business of the Group, and the
grant of such loans to joint ventures is in line with the
Group’s regular operations and the market practice in
Hong Kong for property development and investment
projects to be partially financed by bank borrowings and
shareholder loans. Loans advanced to joint ventures of
this nature were unsecured and repayable on demand.
As at 31 March 2026, the loans to joint ventures were
interest free.

FINANCIAL REVIEW J4 % il i

BAEE

AEBAORGHEEZRARGEEHAS
MR REAKRELFTEMZESEEB -RZE
ZAREZA=+—H AEEESEKERT
By B RE A 51,927,200,0007T (BL3FE
SEARFHEEENRMAZAEETZIE
FERH MZZE_HE=ZRA=+—0: B
1,931,000,0007T) ° Lt ERE AR L E U HE
ETMEERERZERERSR  URBE—K
EEES ZEERZIHBEREERMR
MER > Hrh##£1,811,600,0007c BN —E
A{EE > #18115,600,0007 BN E - ERNE
BRI BNIREEARITREERE MUK
FIEERTHE

o e
BEREEW

N ZEZIRFEZA=+—H FEBEREE
TERMHZERNAEN20,200,0007T (ZF
—_EHE=R=+—H: #1%1,085,400,000
7o) BRI EEERERY ) URAZES
ErERHMBEYN ETHSENREEZ
MERBRREER TRAERREESE
TEZEGLAFEE - MEZERERMERE
ATREEHEER B MHAESERE
RHUZEERRAEEBZHEEERE R
miZER BMEZEERREEERIES
RERTEREBRRER BAFEELE
ZIEGEEERABRERRBREREE -
TEZREZA=+—H EBTIEELEZ
BRARE-

L5 ) 0 P 2 A B 28 i) 2025/20268F i 55



FINANCIAL REVIEW }4 % il il

The Group performs impairment assessment on loans
to joint ventures under the expected credit loss model,
under which factors including but not limited to the
joint venture’'s operations, external market factors,
changes in business, financial or economic conditions
are considered in determining the credit risk of the
joint ventures and whether any impairment should be
recognised. The recoverability of loans to joint ventures
is heavily dependent on the net realisable value of the
properties held by the joint ventures, which in turn
affects the credit risk of joint venture. Fluctuations in the
real estate market will directly impact the ability of the
joint ventures to sell and/or lease the properties to repay
the loans. In determining the impairment, the Group
mainly considered the carrying value of the properties
against the property valuations of the respective
properties held by the joint ventures as at 31 March 2026,
conducted by Colliers International (Hong Kong) Limited,
an independent property valuer not connected with the
Group.

The management of the Group had obtained an
understanding of the financial background and business
performance of the joint ventures. Being a shareholder
of the joint ventures, the Group seeks to maintain a
good understanding of the financial condition of the
joint ventures, and the Group reduces its exposure to
credit risks by continuously monitoring the operation
of the joint ventures as well as the progress of the
developments to manage the risks more effectively.

In assessing the valuations of the properties of these
four remaining joint ventures, the independent property
valuer adopted the market approach and mainly
considered the selling price of the similar properties
in the market. In respect of the property valuations,
comparable properties were selected based on their
being at a similar location and of similar usage as the
respective properties, and for which price information is
available. For the valuation of the respective properties
held by these four joint ventures, five to nine comparable
properties were considered by the independent property
valuer. As a result of increased interest rates and a
downturn in the Hong Kong property market during
the current period, asset values further declined, which
prompted the recognition of the impairment.
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During the year ended 31 March 2026, impairment loss
under expected credit loss model, net on loans to joint
ventures of HK$303.5 million was recognised on five
loans to joint ventures, the details are as below:

FINANCIAL REVIEW J4 % il i

BE_ZT-_ARE=ZA=1t—HLEE B
MAEECECEERRIGERLEERZ
EHREEEEERX T2 REBEFEBRE
303,500,0007T » B RAEIBEMT ©

Loan to Loan to
Loan to Joint Joint
Joint Venture Loan to Loan to Venture D Venture E
Aandits joint Joint and its and its
subsidiary Venture B Venture C subsidiary subsidiary Total
i il Rl
TEAR R¥aE =1t 50K TEER
HHEAT %8 %C HHBAT EHEAT
8% 8% 8% At 8% s
HK$'000 HKS$'000 HKS'000 HK$'000 HKS'000 HK$'000
ABTT BRI AR BB BRI ABTT
Gross carrying amount asat BB Z/EZR=+-H
31 March 2026 REAE 137,295 246,272 434,486 253,390 235,284 1,306,727
Written off i34 - - - (253,390) - (253,390)
137,295 246,272 434,486 - 235,284 1,053,337
Impairment loss under expected R-F_RFMA-HZHE
credit loss model as at BEEFBRNTZAE
1 April 2025 BR 13,510 34,928 118,322 65,306 - 232,066
Impairment loss recognised BEDHESE
(reversal of impairment loss) BEEEER 34,509 (21,830) 58,527 188,084 44,250 303,540
Written off s - - - (253,390) - (253,390)
Impairment loss under expected R#-F-AF=F=+-H
credit loss model as at ZRBEEREEATZ
31 March 2026 HEFE 48,019 13,098 176,849 - 44,250 282,216
Net carrying amount as at BRI E=R=+-H
31 March 2026 EEFE 89,276 233,174 257,637 - 191,034 ma
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Major Disposal

In September 2025, a joint venture of the Group has
entered into a sale and purchase agreement with an
independent third party to dispose of its entire interests
in its subsidiary, Super Plus Limited, and the shareholder’s
loan at an aggregate consideration of HK$410,000,000
(subject to adjustment). Super Plus Limited holds the
legal and beneficial ownership of commercial property
located at No. 138 Connaught Road West, Hong Kong,
which is operated as a hotel known as “The Connaught”.
The disposal was completed in October 2025.

Collateral

As at 31 March 2026, certain leasehold land and
buildings, investment properties and assets classified
as held for sale of the Group, at the carrying value of
approximately HK$1,860.1 million (at 31 March 2025:
certain leasehold land and buildings and investment
properties of the Group, at the carrying value of
approximately HK$2,423.8 million), were pledged to
the banks to secure the Hong Kong dollar loans of
HK$1,502.2 million (including bank loans grouped under
liabilities associated with assets classified as held for sale)
(at 31 March 2025: HK$1,431.0 million).

Performance Bonds

As at 31 March 2026, the Group had outstanding
performance bonds in respect of construction contracts
amounting to HK$96,252,000 (2025: HK$146,939,000).

Commitments

The Group’s share of the commitments made jointly with
other joint venturers relating to the joint ventures, but
not recognised at the end of the reporting period is as
follows:
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HK$°000 HK$'000

BT BT T

Commitments to provide loans IRIEERAE 961,694 1,259,229
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CORPORATE GOVERNANCE REPORT
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Good corporate governance practices are crucial to
enhancing shareholder value. With this in mind, the
board of directors of the Company (“Board”) is keen
on maintaining an effective corporate governance
framework for the Company and its subsidiaries
(*Group”). This is reflected in terms of a quality board
of directors and the emphasis on transparency and
accountability.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Throughout the year ended 31 March 2026, the Company
has complied with all applicable code provisions of the
Corporate Governance Code (“CG Code”) as set out
in Appendix C1 to the Rules Governing the Listing of
Securities (“Listing Rules”) on The Stock Exchange of
Hong Kong Limited (“Stock Exchange”), except for code
provision F.1.3 of the CG Code which stipulates that the
chairman of the board should attend the annual general
meeting. The Chairman of the Board, Mr. Cha Mou Daid,
Johnson, was not present at the Company’s 2025 annual
general meeting due to other engagement. Mr. Wong
Sue Toa, Stewart, Managing Director took the chair
of the meeting and responded to questions from the
shareholders.

BOARD OF DIRECTORS
Corporate Vision, Values and Culture

The Group’s vision is to be a renowned, creative and
socially responsible key player in building construction,
property development and other businesses, which is
underpinned by our corporate values of serving our
clients with excellence, professionalism, integrity and
care. To develop our business, we emphasis on strong
teamwork, innovation, partnership and sustainability.
Our mission is to develop our business in pursuit of
excellence, to commit providing superior service and
dedication to continuous improvement, to create
values for all stakeholders and to grow our people with
commitment. The Group is committed to developing
a positive and progressive culture that is built on its
vision, values and mission, with the highest standards of
business ethics and integrity across all our activities and
operations.
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The Board leads to define, promote and continually
reinforce such culture by ensuring its alignment with
the Group’s business objectives, corporate strategies
and future direction. The Group’s corporate culture is
manifested in and reflected in a broad range of policies,
practices and procedures of the Group, including
those relating to governance and compliance, active
collaboration with stakeholders, effective workforce
engagement and training, and corporate social
responsibility. More information about the initiatives
to strengthen the Group’s cultural framework during
the year is set out in the “Operations Review"” and the
"Corporate Governance Report” in this annual report and
the environmental, social and governance report.

Board and Management

The Board is responsible for leadership and control of the
Company and oversees the businesses of the Group, and
assumes responsibility for strategy formulation, corporate
governance and performance monitoring. It develops and
reviews the Group’s strategies and policies, formulates
business plans and evaluates performance of the
operating divisions against agreed budgets and targets
through regular discussion on key and appropriate issues
in a timely manner. It also exercises a number of reserved
powers, including (i) approval of annual and interim
results and significant changes in accounting policy or
capital structure, risk management and internal control
systems, material transactions (in particular those which
may involve conflict of interests) and major capital
projects; (ii) setting the Group’s remuneration policy
and dividend policy; (iii) appointment of directors; and
(iv) supervision of management and other significant
financial and operational matters.
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The day-to-day management, administration and
operation of the Company are delegated to the
Managing Director and the senior management, who
fulfill their duties within their scope of authority and
responsibility. Divisional heads are responsible for
different aspects of the businesses. Major functions
delegated to management include preparation of annual
and interim results; execution of business strategies and
initiatives adopted by the Board; implementation of
adequate risk management and internal control systems;
and compliance with the relevant statutory requirements.

All directors are kept informed of major changes that
may affect the Group’s businesses on a timely basis. Each
director can have recourse to independent professional
advice in performing his/her duties at the Company’s
expense, upon making request to the Board.

The Company has arranged appropriate insurance cover
for directors’ and officers’ liabilities in respect of legal
actions against its directors and senior management
arising out of corporate activities.

Board Composition

The composition of the Board reflects the necessary
balance of skills and experience desirable for effective
leadership of the Company and independence in decision
making. The biographies of the directors (and their
relationships, if any) are set out in the “Biographical
Details of Directors and Senior Management” section
under the “Report of the Directors” of this annual
report, which demonstrate a diversity of skills, expertise,
experience and qualifications.
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During the year ended 31 March 2026, the Board at all
times met the requirements of the Listing Rules relating
to the appointment of at least three independent non-
executive directors, representing at least one-third of the
Board. One of the independent non-executive directors,
namely Dr. Lau Tze Yiu, Peter, possesses the appropriate
professional qualifications and accounting or related
financial management expertise.

During the year and up to the date of this annual report,
the Board comprises the following directors:

Non-executive Chairman
Mr. Cha Mou Daid, Johnson

Executive Directors

Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Mr. Chow Ka Fung

Non-executive Director
Dr. Lam Chat Yu

Independent Non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Chan Fan Cheong, Tony

Ms. Hao Quan

The list of directors (by category) is also disclosed in
all corporate communications issued by the Company
pursuant to the Listing Rules from time to time.
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Coming from diverse business and professional
backgrounds, the non-executive directors and
independent non-executive directors bring a wealth of
expertise and experience to the Board, which contributes
to the success of the Group. Through active participation
in Board meetings, taking the lead in managing issues
involving potential conflict of interests and serving
on Board committees, all of them make various
contributions to the effective direction of the Company.

The term of appointment of non-executive directors
(including independent non-executive directors) is
currently fixed for three years, subject to the retirement
by rotation provisions as set out in the Company’s
memorandum and articles of association (“M&A") and
the Listing Rules.

All independent non-executive directors are free from
any business or other relationships with the Company.
The Company has received written confirmation of
independence from each independent non-executive
director by reference to the independence factors set
out in Rule 3.13 of the Listing Rules. The Company
has assessed their independence and satisfied that all
independent non-executive directors are independent
within the meaning of the Listing Rules.

Dr. Lam Chat Yu is a director of C.M. Capital Advisors
(HK) Limited which is an entity controlled by Mr. Cha
Mou Daid, Johnson. Save for this and the information
disclosed in the “Biographical Details of Directors and
Senior Management” section under the “Report of
the Directors” of this annual report, there is no other
financial, business, family or other material/relevant
relationship among the directors and between the
Chairman and the Managing Director.
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The Company has in place effective mechanisms to ensure
that independent views and input are available to the
Board. The Nomination Committee, a majority of which
is comprised of independent non-executive directors,
assesses the suitability and independence of potential
candidates to be appointed as independent non-
executive directors and reviews the independence of each
independent non-executive director annually pursuant
to the independence factors set out in Rule 3.13 of the
Listing Rules. The independent non-executive directors
meet with the Chairman at least once annually without
the presence of other directors and they can have
separate and independent access to the management
through formal and informal means. Any director who
has a material interest in any contract or arrangement
or proposal shall not vote or be counted in the quorum
on any directors’ resolution approving the same.
Independent professional advice is also available to all
directors whenever necessary. These mechanisms are kept
under regular review on an annual basis, ensuring their
effectiveness. In June 2026, the Board conducted a review
and considered that such mechanisms were properly
implemented during the year and were effective.
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Board Diversity

The Company recognises and embraces the benefits of
having a diverse Board in supporting the attainment of
its strategic objectives and its sustainable development.
A board diversity policy (“Board Diversity Policy”) setting
out the approach to achieve diversity on the Board
has been adopted by the Board and the Nomination
Committee will review annually whether board diversity
can be achieved. When reviewing board diversity, the
Nomination Committee will consider board diversity from
a number of aspects, including but not limited to gender,
age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length
of service, which form the measurable objectives of the
Board Diversity Policy. The Nomination Committee will
monitor the implementation of the Board Diversity Policy
and make recommendation on any proposed revisions to
the Board.

As to gender diversity, the Board currently has one
female director out of nine directors. The Board targets
to maintain at least one female representation on
the Board and will continue to assess the Company’s
circumstances and needs from time to time to further
enhance gender diversity. The Nomination Committee
will deploy various channels for identifying suitable
director candidates to the Board, including referral from
the Company’s directors, shareholders, management
and advisors or internal promotion, to achieve gender
diversity.
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Workforce Diversity

As at 31 March 2026, 27.34% and 72.66% of the Group’s
workforce (including senior management) were female
and male respectively. The Group has been implementing
equal employment opportunities since the establishment
of the Group. Our people strategy in all aspects of
employment practice from talent acquisition, training,
performance management and career development is so
far based on capability, experience and qualifications of
our employees if they fit in the competence requirements
of a particular position. Gender equality has been
exercised throughout our human resources practices
whereas there is fluctuation in gender ratio among our
workforce from time to time. The Group has been by all
means supporting gender equality continuously so as to
enrich our workforce composition while sustaining our
competence.

Appointment and Re-election of Directors

The Company has established the Nomination Committee
since March 2012 to deal with matters in relation to the
appointment and re-election of directors.

Pursuant to the policy for nomination of directors
adopted by the Board, where vacancies on the Board
exist, the Nomination Committee will identify suitable
individuals by making reference to criteria including but
not limited to character and integrity, accomplishment,
educational background, professional qualifications,
skills, knowledge, experience and time commitments
of the proposed candidates, the Company’s needs, the
diversity of the Board and other relevant statutory
requirements and regulations. New directors are sought
mainly through referrals or internal promotion. The
appointment of new directors or re-election of directors
is the decision of the Board upon the recommendation of
the proposed candidates by the Nomination Committee.

BT %it

RZEZRE=RB=+—H &x&EEBET
(BIEEHREEAB) WL KRB S RME
27.34%%72.66% c B AN BRI AR » &
E—EEMTEMERT -INERAL &M
RAABEN B BN EEREEEREHN
EEBEBRFEMENZ ANEIREKR 15
MEBTEN REREERUKREIREMNSE
REBUZENERAER KXEEZAN
BREETPEERMMNTFERR  EETH
LA ARREMEE -AEB—HRHEZN
TRMNTFSE BLHEEANERES  FF
HRBRMBIEEST -

EFEZEREREE
ARBEF-—_F=-RERIRRKREE

B UREAZEREEERARNER

REEFERMVRREFHRR - EEFT
BERR RRZEERZREBEANE 2F
ZIRER BEERRREREEANRE
KRG - BEAR FEER KEA
O EBREEBRANTABNEE -EFE
B Z TR EMAERERMROIERE -
MEFTEZUENAABEALTRSE M
EFZZANEFTZEEHEFTTRRER
LEEENEREEANRLIERMARE

66 HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2025/2026



CORPORATE GOVERNANCE REPORT 1{B 245516815

()—

The Company's circular sent together with this annual
report contains detailed information of the directors
standing for re-election at the forthcoming annual
general meeting of the Company.

Chairman and Managing Director

The positions of the Chairman and Managing Director are
held by Mr. Cha Mou Daid, Johnson and Mr. Wong Sue
Toa, Stewart respectively. The Board has adopted a set
of written terms setting out the roles and duties of the
Chairman and the Managing Director.

The Chairman provides leadership for the effective
functioning of the Board in the overall strategic planning
and development of the Group. With the support of
the Managing Director and senior management, the
Chairman is also responsible for ensuring that the
directors receive adequate, complete and reliable
information in a timely manner and appropriate briefing
on issues arising at Board meetings.

The Managing Director focuses on implementing
objectives, policies and strategies approved by the
Board. He is in charge of the Company’s day-to-day
management and operations. The Managing Director
is also responsible for formulating the organisational
structure, control systems and internal procedures and
processes for the Board's approval.

Directors’ Induction and Development

Every newly appointed director is provided with necessary
induction and information to ensure that he/she has
a proper understanding of the Company’s operations
and businesses as well as his/her responsibilities under
relevant statutes, laws, rules and regulations. The
directors would be provided from time to time with
updates on the latest development and changes to the
Listing Rules and other relevant legal and regulatory
requirements.
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During the year ended 31 March 2026, all directors have
participated in continuous professional development
to develop and refresh their knowledge and skills. A

summary of training received by the directors is set out  #ZIWTF :
below:
Training Areas
1A E
Accounting/
Corporate Financial/
Governance/ Management
Updates on Laws, or Other

Rules & Regulations Professional Skills

mEER AR g5t MBS
#281) Re 37 51 B9 EIEER
RIEN HE 5k
Non-executive Chairman FERITERE
Mr. Cha Mou Daid, Johnson ERELE v v
Executive Directors WITES
Mr. Wong Sue Toa, Stewart FERE v v
(Managing Director) (EFARATE)
Mr. Tai Sai Ho (General Manager) B Z Y (L E) v v
Mr. Chow Ka Fung BEERE v v
Non-executive Director FERITES
Dr. Lam Chat Yu MEFEL v v
Independent Non-executive BWIFERITES
Directors
Mr. Chan Pak Joe PRI E v v
Dr. Lau Tze Yiu, Peter 2 FHEtE+ v v
Dr. Chan Fan Cheong, Tony BRESHEL v v
Ms. Hao Quan MELL v v
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Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code")
as set out in Appendix C3 to the Listing Rules as the
guideline for securities transactions by directors and
employees who are likely to be in possession of inside
information of the Company.

Specific enquiry has been made to all directors and
all directors confirmed that they had complied with
the required standard as set out in the Model Code
throughout the year ended 31 March 2026.

BOARD AND COMMITTEES
Board Process

The Board held four meetings for the year ended 31
March 2026. Meeting schedules are normally made
available to the directors in advance. Notices of regular
Board meetings are given to all directors at least 14 days
before the meetings. For other Board and committee
meetings, reasonable notice is generally given.

Board papers together with all appropriate, complete
and reliable information are sent to all directors at least
3 days (as far as practicable) before each Board meeting
or committee meeting to keep the directors apprised
of the latest developments and financial position of
the Group and to enable them to make informed
decisions. The Board and each director also have separate
and independent access to the senior management
whenever necessary. The directors receive regular supply
of information about the business activities, financial
highlights and operations review so that they are well
informed prior to participation in Board meetings.
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The Company’s articles of association contain provisions
requiring directors to abstain from voting and not to
be counted in the quorum at meetings for approving
transactions in which such directors or any of their close
associates (as defined in the Listing Rules) have a material
interest.

Audit Committee

The Audit Committee comprises three independent
non-executive directors and Dr. Lau Tze Yiu, Peter is
the chairman of the Audit Committee and possesses
appropriate professional qualifications or accounting
or related financial management expertise as required
under Rule 3.10(2) of the Listing Rules. During the year
and up to the date of this annual report, the Audit
Committee comprises the following directors:

Dr. Lau Tze Yiu, Peter* (Chairman of the committee)
Mr. Chan Pak Joe*
Dr. Chan Fan Cheong, Tony*

# independent non-executive director

The major duties of the Audit Committee include the
following:

(i) reviewing the Company’s financial statements and
reports and considering any significant or unusual
items raised by the qualified accountant or external
auditor before submission to the Board;

(i) making recommendations to the Board on the
appointment, re-appointment and removal of
external auditor, approving their remuneration
and terms of engagement and reviewing and
monitoring the external auditor’s independence and
objectivity;
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reviewing and reporting to the Board on the
adequacy and effectiveness of the Group's financial
reporting system, risk management and internal
control systems and associated procedures, with the
assistance of the Risk Management Committee;

reviewing the Group’s operating, financial and
accounting policies and practices; and

reporting to the Board on the matters in the CG
Code.

The Audit Committee held two meetings during the year
ended 31 March 2026 and the major works performed
are as follows:

(i)

(ii)

(iii)

reviewing and recommending for the Board’s
approval of the Company’s financial results and
reports for the year ended 31 March 2025 and for
the six months ended 30 September 2025;

recommending to the Board the re-appointment of
external auditor for the year ended 31 March 2026;
and

reviewing the effectiveness of the Group’s risk
management and internal control systems.
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Nomination Committee

During the year and up to the date of this annual report,
the Nomination Committee comprises the following
directors:

Dr. Chan Fan Cheong, Tony* (Chairman of the committee)
Mr. Wong Sue Toa, Stewart

Mr. Tai Sai Ho

Mr. Chan Pak Joe*

Dr. Lau Tze Yiu, Peter?

Ms. Hao Quan*

* independent non-executive director

The major duties of the Nomination Committee include
the following:

(i) reviewing the structure, size and composition
(including skills, knowledge, experience and
diversity of perspectives) of the Board at least
annually, assisting the Board in maintaining a board
skills matrix, and making recommendations on any
proposed changes to the Board to complement the
Company’s corporate strategy;

(i) identifying individuals suitably qualified to
become Board members and selecting or making
recommendations to the Board on the selection of
individuals nominated for directorship;

(iii) assessing the independence of independent non-
executive directors of the Company;
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making recommendations to the Board on the
appointment or re-appointment of directors of the
Company and succession planning for directors of
the Company in particular the Chairman and the
Managing Director;

reviewing the Board Diversity Policy and the
progress on achieving the objectives set for
implementing the policy; and

to support the Company’s regular evaluation of the
Board’s performance.

The Nomination Committee held one meeting during
the year ended 31 March 2026 and the major works
performed are as follows:

(i)

(ii)

(iii)

(iv)

reviewing the structure, size, composition and
diversity of the Board;

reviewing the Board Diversity Policy;

assessing the independence of the independent
non-executive directors of the Company; and

reviewing and making recommendations to
the Board on the re-appointment of directors
subject to retirement from office by rotation at
the forthcoming annual general meeting of the
Company.

(ivy MERBDEFZEREMEZE UKRE
NEEE LHRETRFREFEEIE) @
EtEMESEREES

(v) WBHNEFEHEZ TIEBRKZBER
HENBERONITEE ; &

(vi) XEXAABDEMTEEFGRIE-

RBEE_E_RE-ZA=+—HLFE &
REEERTT —RER O BRITHEEIR
mE

() BMAEFEHNRE-AB-EARZT
S

(i) WMAEFEMEZTIEEER;

(i) SFRERBBILIFATERZEIUML;
b4

(iv) B KRAESTEERENZENETAT

B SRITHRRBEAG LREREN
BEXo
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Remuneration Committee

During the year and up to the date of this annual report,
the Remuneration Committee comprises the following
directors:

Mr. Chan Pak Joe* (Chairman of the committee)
Mr. Wong Sue Toa, Stewart

Mr. Tai Sai Ho

Dr. Lau Tze Yiu, Peter*

Dr. Chan Fan Cheong, Tony*

# independent non-executive director

The major duties of the Remuneration Committee
include the following:

(i) formulating remuneration policy and practices and
determining the remuneration packages of the
executive directors and the senior management; and

(ii) ensuring no director or any of his/her associates
(as defined in the Listing Rules) participating in
deciding his/her own remuneration.

In determining the remuneration, the Remuneration
Committee reviewed background information such as key
economic indicators, market/sector trend, headcount and
staff costs.

The Remuneration Committee held one meeting during
the year ended 31 March 2026 and the major works
performed are as follows:

(i) approving the maximum bonus pool and the actual
bonus amount to be distributed to the executive
directors, senior management and other employees
of the Group.

HINEE S

REARBEAFRAHY FNEESEHE
MFES:

Rtk E EEETEE)
FHERE
BttRkE
g FHEE L
PRESEL

tOBMIFRITES

HMEEENEEHIWT !

() WMEFMBERRER URBERITE
ENMBREBEASFMNEGE ; &

(i) BMELEEFIHEAMBEA (ERR
LEHRA) 2RBEERESHM -

HNZE TR ERER WX ELEER
W5 ITEBRE BETHEREIMA YU
EEEF

RBEE_SE_F=A=+—HLEFE #
MEEEHBITT—REHF BITHNETEL
EW0TF -

() HEERSHEAFEBRKDIKGAER
WITES SREEABNMHEMESR
BIRTEALRER
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Other Board Committees HthEELZET

In addition to delegating specific responsibilities to the ZEEERTHRTFTEREZE T RLEEER
Audit Committee, the Nomination Committee and the FMNEEEREBEIN THRIITUTES

Remuneration Committee, the Board also established the HET:

following Board committees:

Name of Committee Composition of Committee Role and Function of Committee

ZEEHE ZEGZHEK ZEGZABKEAE

General Business Committee All executive directors of To handle the Company’s

—REREES the Company general business arising from

AT EEHITES normal course of business
BIBFEEBRBREPEEZ
KRB Z—MREFH

Property Acquisition/Disposal All executive directors of To handle the Company’s
Committee the Company acquisition/disposal of

WEE HEMEEZES AT ZRPWITES property within a designated

threshold
EIEEHBENRERARTDYEZ
YehE,HE

During the year ended 31 March 2026, the General REBEEZZZRE=ZA=1+—HIEE > —
Business Committee passed resolutions in writing for REFZECGBRAEMRERUMEESSE
approving a transfer of shares within the authority {BHESHEARMN—IERHEE-

delegated by the Board.
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Attendance Record of Directors and Committee

Members

The attendance record of each director at annual general
meeting, Board and committee meetings held during the
year ended 31 March 2026 is set out below:

EERZEEGHEHFER

BE_ZE_AF=-A=+—HLEE &8E
FHERBTHRRBEXRG - EFITRES

& ersE

= B HY gﬂﬁﬁ@]ﬁﬂ? .

Annual General Nomination Remuneration
Meeting Audit Committee Committee Committee
(Note i) Board Meetings Meetings Meeting Meeting
Name of Director EEit4 RRBERE () EZEEH ERZREY; k228883 FHZSges
Mr. Cha Mou Daid, Johnson LRELE 0N 44 NARER NARER NARER
(Chairman) (£/)
Mr. Wong Sue Toa, Stewart FEEE n 44 NATER 1n n
(Managing Director) (EZ4R4TE)
Mr. Tai Sai Ho (General Manager) ~ Bt S %4 (845 %) 17 44 N/AREH n 1n
Mr. Chow Ka Fung BRERLE n 44 NATER NARER NARER
Dr. Lam Chat Yu WEFHL n 44 NARER NARER NARER
Mr. Chan Pak Joe BAkELE n 3/4 2 1n 1N
Dr. Lau Tze Yiu, Peter 2 FEEL n 44 2R 1N n
Dr. Chan Fan Cheong, Tony REERL n 44 2R 1N N
Ms. Hao Quan MmELLT 11 44 N/AREH n N/AREH
Note: MI5E ©

(i)  The annual general meeting was held on 19 August 2025.
The auditor of the Company, Deloitte Touche Tohmatsu
attended such meeting.

() ZREBEATFNR_ZZHEENA+ABHE
ToXxRERHBEMES « HEMRG E5HEHTT

HETZRE -
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board oversees the risk management and internal
control systems of the Group and reviews their
effectiveness on an ongoing basis. During the year,
the Board, as supported by the Audit Committee and
the Risk Management Committee, has conducted an
annual review of the effectiveness of the Group’s risk
management and internal control systems covering all
material controls, including financial, operational and
compliance controls (including environmental and social
performance, risks and reporting). The Group’s risk
management and internal control systems are designed
to provide reasonable, but not absolute, assurance
against material misstatement or loss; to manage rather
than completely eliminate the risk of system failure;
and to assist in the achievement of the Group's agreed
objectives and goals. The risk management and internal
control systems of the Group are considered effective and
adequate.

[\ B B T Ky P B 85 12

EXEREEErEEZAREERASE
ERERBTHARME -RER EEZE
EEkABEEZEENZF T EFEH
FEEREFAEAGREFRZEARERN
RAMEERAZAER L ETEESER &
EMB -EENAREE ERRERTER
B RABEKRES) - AEEZEAREERASE
EERAMEERNFAFEERERRABIIER
RMSIE (BIHEY) 2RE B (B xR
HIF) RRRZ AR ; UniHBAERER
BMEZFRERER -sEREZAREERKRRN
BEZERARRBBERRTR -
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The internal audit function provides independent
assurance on risk management, internal control and
governance processes. Findings from the internal audit
function were considered by the Board, no significant
risk issues were identified and appropriate measures
have been taken to address the identified areas for
improvement. The Company adopted a risk management
policy and formed the Risk Management Committee
chaired by the Managing Director and with members
comprising the General Manager and various divisions’
senior staff members. Systems and procedures are put in
place to identify, evaluate, manage and monitor the risks
of different businesses and activities. Regular monitoring
of the risk management and internal control systems is
mainly performed by each of the key divisions/business
units who are required to conduct risk self-assessment
and to submit risk assessment results and action plans to
the Risk Management Committee. The Audit Committee
and the Risk Management Committee monitor and assess
the risk management systems and the risk management
issues, support and advice from external consultants
and professionals to perform independent reviews on
the risk management systems are sought as and when
required. Review on the risk management and internal
control systems has to be performed at least annually to
assess the effectiveness of the systems in monitoring and
managing risks (including environmental and social risks).

The Company has also maintained a tailored governance
structure with clear lines of responsibility and
appropriate delegation of responsibility and authority
to the senior management, who are accountable for
the conduct and performance of the respective business
divisions under their supervision.

REBZINEMRREER - ABEERESR
BEFRHBIZE EFTEZRANEZ
NENERER BEZREARAREE
M EZRAIEZ S TR R T B E 5k
BRIE o 2NN E) B AN E B B HEEUR > M6 B AL AL
BMEELZE T HEFBEEREIER K
EREREEREHNPANSHREE B2
R RAEE  UHER ST EEREES
EBURES AR AREERANBEE
AREHERTEHRMBINFT EHHE
17  BRFAREP EBHMAETRBEERT
> M AR EERRITEF BRI TR
BEELZEEER BEREZETRAKRERE
ZEEERKTEAREEREREAKRER
FECINRFERSKIMNIBEBREEZAL
ZXERER UHEABEERRETHIL
BER -AREERABEZERRAEZLESF
EITER LGHMEZE AN EEREERR
(BRERERMETRAR) TEZEMIE-

FABNESHF—ESENERRE B
BEARWHNAE IRTFTSHEEAESEE
NEERER REAHZBEEEENE
BEFIZEEMRRHE
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The directors review monthly management reports on
the financial results, statistics and project progress of
each business division. Monthly management meetings
are held to review business performance against budgets,
forecasts and risk management strategies. Any major
variances are highlighted for investigation and control
purposes.

A centralised cash management system is maintained to
oversee the Group's investment and borrowing activities.
There are established guidelines and procedures for the
approval and control of expenditures. The aim is to keep
the expenditure level in line with the annual budget
and within the cost budget of an approved project.
Expenditures are subject to overall budget control with
various approval levels set by reference to the level of
responsibility of each manager and officer. Depending
on the nature and value, procurement of certain goods
and services are required to go through the tendering
process. No individual in the Group, irrespective of their
rank and position, are allowed to dominate the entire
expenditure process from commitment to payment.

The Group also regulates the handling and the
dissemination of inside information to the public in an
equal and timely manner in accordance with applicable
laws and regulations. Senior management executives
of the financial control functions of the Group are
delegated with responsibilities to control and monitor
the proper procedures to be observed on the disclosure
of inside information.

EETEERGANEEERS  BERE
BEFINM B ER Mt KRB EE - BAT
RTEEESR URRE -RAKRKRER
REAEEREFRERE LIERMEEEM
=82 UFHEREE

FEBERF—EFRREEERF UEE
FEBNKRERMERES - —RIHLERE
HAXHNESI REFEERY  BHNEER
XHNKFREEERERSEEHENEE
ZTREMNAR - AR EREARERR
#oMEASREERTERERIEERER
B EERR - RBEMEREE BEET
EmRRBBERFNBERE - SEEREM
AL FRESHERBA) HAFBERER
AIEENTRHBERBIZ

FEBTRBEREZRRERRAEEE > I
BRABHEAFTRER A A RER A
EEMBEFREZSREETHRASER
THREZEFIREEMABHERERETZ
BERERF-
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RESPONSIBILITIES IN RESPECT OF
CONSOLIDATED FINANCIAL STATEMENTS

The Board is responsible for the preparation of the
consolidated financial statements. In preparing the
consolidated financial statements, Hong Kong Financial
Reporting Standards have been adopted, appropriate
accounting policies have been applied, and reasonable
and prudent judgments and estimates have been made.
The reporting responsibilities of the external auditor on
the consolidated financial statements of the Company are
set out in the “Independent Auditor’s Report” section of
this annual report.

AUDITOR’S REMUNERATION

The remuneration paid to the external auditor of the
Company for the year ended 31 March 2026 is set out
below:

HRAMBRRZAE

EXFCRERNGOMBRR -ERRES
BRI EXCERMNETEUHTRSEE
Al URRAEEZ R B IFHSGEMN
BRI E K (G5t o SNBAZ BB IS A A B 4R
BMBBRRZBEEEHIN N AER L
R GHE =N

A% 25 BT i B

BE_E_AFE=ZA=+—HLEEE XA
B2 (I SME B 2 FrEM BT -

HK$000
BT
Audit Services: BIZRT
Annual audit for the year ended 31 March 2026 BHEZZ-_RHE=HA=+—H 3,260
LHFEZFEE
Reviewing the financial results and report for the ERBEE_T_HAFEABA=+H 700
six months ended 30 September 2025 WERBERZMBEERRSE
Non-audit Services: JEE RS -
Taxation and other services R IE K H A AR 75 496
TOTAL 4agm 4,456
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DIVIDEND POLICY

The Company adopted a dividend policy in March
2019 setting out the principles and guidelines relating
to the declaration, payment or distribution of its net
profits as dividends to the Company’s shareholders. In
recommending or declaring dividends, the Board shall
take into account the following factors of the Group:

(i) financial results;

(i) cash flow situation;

(iii) availability of distributable profits;

(iv) business conditions and strategies;

(v) future operations and earnings;

(vi) cash requirements;

(vii) expected capital requirements and expenditure
plans;

(viii) interests of shareholders as a whole;

(ix) any restrictions on declaration and/or payment of
dividends; and

(x) any other factors that the Board may consider
relevant.

The Board will review the dividend policy from time to
time.

Rz S ER
FARRZB-AEZBROREBEH
BAAMAEAARIER RERDRKE

FEAEAREZRARIES - ZEHE IR
RER EFEREEAEETIEE :

(i) PAFEERLE;

(i) BWEREBER

(i) AIDIKGEF BRI AER
(iv) ZEFBRTMREE ;

(v) REREEMUE

(vi) REHBXK;

(vii) TREAEARERRHEE ;

(viii) BRERBIEEREF a5 ;

(ix) ERAMKREERR,FIKEHRE ; &

(x) EEFGUEIAEMNTAHEHMEER-

EFERAFRRARSEE-
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SHAREHOLDERS ENGAGEMENT

Shareholders Communication

The Company’s shareholders communication policy
aims to provide the shareholders and the investment
community with ready, equal and timely access to the
Group's information. There are in place multiple channels
of communication and engagement available.

Shareholders and the investment community may make
a request for the Company's information to the extent
such information is publicly available, in writing to the
Company'’s principal office in Hong Kong at 22/F, Kings
Wing Plaza 1, 3 On Kwan Street, Shek Mun, Shatin, New
Territories, Hong Kong (for the attention of the company
secretary). For information about their shareholdings,
shareholders can contact the Company’s share registrar,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F., Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong.

Information of the Company is also communicated
to shareholders through the Company’s corporate
communications, including but not limited to annual
and interim reports, announcements and circulars. Such
published documents are available on the websites
of the Company and the Stock Exchange. Annual
general meeting and other general meetings of the
Company provide a forum for direct interaction between
shareholders and the Company. Board members, in
particular, the chairmen of board committees or their
delegates, appropriate management executives and
external auditors, as appropriate, will attend annual
and other general meetings to answer shareholders’
questions. The process of the Company’s general
meetings will be monitored and reviewed on a regular
basis, and, if necessary, changes will be made to ensure
that shareholders’ needs are best served.

RRR2
AR R @

FABRREBABREEDRRRRER R
HEER - TEM KRB EREEREHBRE-
BRIAZEDANBERBHEREE

BREREERTUZTEERAAESATANRES
HNEERER it AFBHRARAVBEEMNE
BE3RIGEIS1H02218) (RATME) &
RAATEN MNZEERNABRMAER) K&
R TREFRER AJBERAT RN
BEBEEEAPRESELBRAT i
WAEBEFERKERISIFEMHP L7
11712-1716FE ©

TABTHNENTEBEATDNEERENEE
TRFR SFEEFRREERFHRS - AE
R38R o 5% % T 8 S AT I A 2 B) Ke B 32 Pl
MUEER S ABRREERNGRHEMEKRR
REARRAXABRHEEZEHN TS -
EFgNE RHIREFETERETIRENH
AR -BEENEEABRIMNDZEED (2B
) RUERREFAGREAMBRRAG U
EERRNEE  FRATRRAGHEFF
EHREEREE  TNAGERETER XU
EFRRAE MR ERRER
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Shareholders may at any time send their enquiries to the
Board in writing through the company secretary, with the
contact details below:

Address: 22/F, Kings Wing Plaza 1, 3 On Kwan Street,
Shek Mun, Shatin, New Territories, Hong Kong

Email: sc@hanison.com

Fax: (852) 2415 2080

In June 2026, the Board reviewed the Company’s
shareholders communication policy and considered that,
with the above measures in place, the implementation of
the policy was effective during the year.

Separate resolutions are proposed at general meetings
on each substantial issue, including the election of
individual directors.

Pursuant to the Company’s articles of association, the
notice of annual general meeting, the annual report
and the circular containing information on the proposed
resolutions will be sent to shareholders at least 21 days
before the meeting. Voting at annual general meeting
or other general meeting will be conducted by way of
a poll. The results of the poll will be published on the
day of general meeting by posting on the website of the
Company and the Stock Exchange.

Convening of Extraordinary General Meetings
and Putting Forward Proposals at General
Meetings

General meetings shall be convened:

(i) on the written requisition of any one or more
members of the Company deposited at the principal
office of the Company in Hong Kong (22/F,, Kings
Wing Plaza 1, 3 On Kwan Street, Shek Mun,
Shatin, New Territories, Hong Kong), specifying the
objects of the meeting and the resolutions to be
added to the meeting agenda and signed by the
requisitionists, provided that such requisitionists
held as at the date of deposit of the requisition
not less than one-tenth of the voting rights, on
a one vote per share basis, in the share capital of
the Company which carries the right of voting at
general meetings of the Company; or

RERABEHRFMFANEAUZTEARNEBR
BNEBEREFS ARBMEERNT

k. FAMARVBAEPLEEHINAIE
EiZ 1572218

BES sc@hanison.com

EH (852) 2415 2080

RZBZARE B EXGEERERFR
RBAKR > DA LR AERT -
ZHRNERNEFABER

RERRAEL - SREZEFEEEMRELR
#E BEEHNEREZESR-

REBEAQAEEMERMR RREFKEE
T ERRFARIREERBRAMENZE
RN AERITAEL2IRAKRREE K
REFAREHEMBRRAGRURESNE
TRRKREZERBRRRAGELEESR
5] B Bt SX P 4 0t 9 A e o

BRRRBFINATRERRAGRE
e

RTIBER T EBRRKRRAS !

() AREEFA—HIULRREDEAIE R
EENIENER (FANMFVBEEAM
ZEEINRINES1802218) XEEE
B3R EEERAVRAARE BB RARM
EAEERBZRENRER LHIEHE
RALEZ  EREERPHALRE
REREQRFAARNRERTREKR
ERENETABDREADR+DZ—H
REE BER—FRFHH) ;%K
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(ii) on the written requisition of any one member of
the Company which is a recognised clearing house
(or its nominee) deposited at the principal office
of the Company in Hong Kong (22/F, Kings Wing
Plaza 1, 3 On Kwan Street, Shek Mun, Shatin, New
Territories, Hong Kong), specifying the objects of
the meeting and the resolutions to be added to the
meeting agenda, and signed by the requisitionist,
provided that such requisitionist held as at the date
of deposit of the requisition not less than one-tenth
of the voting rights, on a one vote per share basis, in
the share capital of the Company which carries the
right of voting at general meetings of the Company.

If the Board does not within 21 days from the date of
deposit of the requisition proceed duly to convene the
meeting, the requisitionist(s) themselves or any of them
holding not less than one-tenth of the voting rights,
on a one vote per share basis, in the share capital of
the Company, may convene the general meeting in the
same manner, as nearly as possible, as that in which the
meeting may be convened by the Board provided that
any meeting so convened shall not be held after the
expiration of three months from the date of deposit of
the requisition, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board
shall be reimbursed to them by the Company.

CONSTITUTIONAL DOCUMENTS

There is no change in the Company's constitutional
documents during the year ended 31 March 2026.
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The board of directors (“Board”) presents its report and
the audited consolidated financial statements of the
Company and its subsidiaries (“Group”) for the year
ended 31 March 2026.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
The principal activities of its subsidiaries, associate and
joint ventures are set out in notes 50, 19 and 20 to the
consolidated financial statements respectively.

BUSINESS REVIEW

Further discussion and review on the business activities
of the Group as required by Schedule 5 to the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong),
including the principal risks and uncertainties facing the
Group and an indication of likely future development
in the Group’s business are set out in the “Chairman’s
Statement” (on pages 5 to 11), “Operations Review"”
(on pages 12 to 49), “Financial Review"” (on pages 50
to 58) and the “Notes to the Consolidated Financial
Statements” of this annual report.

An analysis of the Group’s performance during the year
using financial key performance indicators is provided in
the “Financial Highlights” (on page 4) and “Operations
Review"” (on page 12) of this annual report.

Details of the Group’s financial risk management are
disclosed in note 48 to the consolidated financial
statements.

No material event affecting the Group has occurred since
the year end date.

Disclosures of the Group’s environmental policies
and performance are set out in the environmental,
social, and governance report of the Company (“ESG
Report”) which is published on the Company’s website
(www.hanison.com) at the same time as the publication
of this annual report.

REPORT OF THE DIRECTORS
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RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March
2026 are set out in the “Consolidated Statement of Profit
or Loss” on page 129.

No first interim dividend was paid to the shareholders
during the year (2025: Nil).

The Board has resolved not to declare a second interim
dividend for the year ended 31 March 2026 (2025: Nil).

INVESTMENT PROPERTIES

Details of the movements in the investment properties of
the Group during the year are set out in note 16 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group during the year are set out in
note 17 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group
during the year are set out in the “Consolidated
Statement of Changes in Equity” on page 133.
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DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company’s reserves available for distribution
to shareholders as at 31 March 2026 comprised the
aggregate of share premium and accumulated profits of
HK$706,793,000 (2025: HK$722,878,000).

Under the articles of association of the Company,
dividends may be declared and paid out of the profits
of the Company, realised or unrealised, or from any
reserves set aside from profits which the directors of the
Company determine is no longer needed. Dividends may
also be declared and paid out of share premium account
subject to a solvency test as set out in section 34 of the
Companies Act (As Revised) of the Cayman Islands.

SHARE CAPITAL

Details of the movements in the share capital of the
Company during the year are set out in note 36 to the
consolidated financial statements.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group is committed to complying with all relevant
laws and regulations imposed by the Government of
the Hong Kong Special Administrative Region and the
People’s Republic of China (“PRC"”). We conduct on-
going reviews of the newly enacted or revised laws
and regulations; and we provide relevant training and
guidance to our staff on a need basis.

Further details of the Group’s performance regarding
environmental and social policies and performance, as
well as compliance with relevant laws and regulations
that have a significant impact on the Group, are set out
in the Corporate Governance Report and the ESG Report,
which will be published separately.
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RELATIONSHIP WITH EMPLOYEES,
BUSINESS PARTNERS AND OTHERS

The Group prioritises transparent, long-term stakeholder
engagement. Human capital remains our most valuable
asset. To reinforce our talent pipeline, we regularly
enhance our employee engagement, communications,
and training and development frameworks. Cultivating
a safe, healthy and inclusive workplace and driving
targeted well-being initiatives ensures a motivated
workforce, enhancing client satisfaction and talent
retention.

Enduring value chain partnerships drive operational
resilience. We actively engage suppliers and
subcontractors to align business practices with robust
environmental, social and governance (“ESG”) criteria.
Through joint monitoring and sustainable procurement
protocols, we optimise operational efficiency, mitigate
environmental impacts, and elevate governance
standards across our construction portfolio.

Establishing constructive relationships near our
construction sites remains an operational priority. We
maintain proactive, two-way communication channels
to mitigate site externalities and resolve community
concerns swiftly. Furthermore, the Group mobilises
corporate volunteer teams and coordinates targeted
community programmes to deliver tangible social value.
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SHARE OPTION SCHEME

The Company’s existing share option scheme was
adopted on 25 August 2020. All executive or non-
executive directors and full-time employees of, and
consultants employed on a contract basis by, any member
of the Group are eligible to participate in the share
option scheme. No options have been granted under the
scheme since its adoption.

The purpose of the share option scheme is to provide the
participants with the opportunity to acquire proprietary
interest in the Company and to encourage them to
work towards enhancing the value of the Company
and its shares for the benefit of the Company and our
shareholders as a whole.

(a) Maximum number of shares available for
issue

The total number of shares which may be issued
upon exercise of all options to be granted under
the share option scheme and any other schemes of
the Company shall not exceed 10% of the shares of
the Company in issue on the date of the approval
of the share option scheme, subject to renewal as
approved by the shareholders of the Company. The
total number of shares available for issue under
the share option scheme is 109,092,467, which
represents 10.17% of the issued shares of the
Company as at the date of this annual report.
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(b) Maximum entitlement of each participant

90

(1

)

The total number of shares issued and to be
issued upon exercise of the options granted to
each participant (including both exercised and
outstanding options) in any 12-month period
shall not exceed 1% of the Company’s shares
in issue unless otherwise approved by the
shareholders of the Company.

Where any grant of options to a substantial
shareholder or an independent non-executive
director of the Company, or any of their
respective associates (as defined in the Rules
Governing the Listing of Securities (“Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), would result in the
shares issued and to be issued upon exercise of
all options already granted and to be granted
(including exercised, cancelled and outstanding
options) to such person in the 12-month period
up to and including the date of such grant:

(i) representing in aggregate over 0.1%
(or such other percentage as may from
time to time be specified by the Stock
Exchange) of the Company’s shares in
issue; and

(i) having an aggregate value, based on
the closing price of the shares of the
Company on the date of grant, in excess
of HK$5.0 million (or such other amount
as may from time to time be specified by
the Stock Exchange),

such grant of options shall be subject to
prior approval by the shareholders of the
Company, such grantee, his associates and all
core connected persons of the Company shall
abstain from voting at such general meeting.

(b) B2HEEZERERBALR

(1

)
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Option period

The period within which the grantee may exercise
the option shall be notified by the Board to the
grantee at the time of making an offer, but such
period shall not expire later than ten years from the
date of grant.

Time of exercise of option

At the time of making an offer, the Company must
specify the minimum period(s), if any, for which an
option under the share option scheme must be held
before it can be exercised in whole or in part.

Amount payable on acceptance of offer

A payment to the Company of HK$1 as
consideration for the grant shall be paid on the
acceptance of the offer by the grantee. The offer
of grant of option must be accepted within 14 days
(or such other period of days as determined by the
Board from time to time) after the date of offer.

Basis of determining exercise price of option

The exercise price of the option shall be no less than
the highest of:

(i) the closing price of the shares of the Company
as stated in the daily quotations sheets issued
by the Stock Exchange on the date of grant,
which must be a business day;

(ii) the average closing price of the shares of the
Company as stated in the daily quotations
sheets issued by the Stock Exchange for the
five business days immediately preceding the
date of grant; and

(iii) the nominal value of a share of the Company

on the date of grant.

(9]

(d)
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(g) Remaining life of share option scheme

The share option scheme has a life of ten years
commencing on the adoption date and will expire
on 24 August 2030 unless otherwise terminated
in accordance with the terms of the share option
scheme.

The number of share options available for grant under
the scheme mandate as at 1 April 2025 and 31 March
2026 was 109,092,467.

CONVERTIBLE SECURITIES, WARRANTS
OR SIMILAR RIGHTS

Save as disclosed above, the Company had no
outstanding convertible securities, warrants or similar
rights as at 31 March 2026 and there has been no issue or
exercise of any convertible securities, warrants or similar
rights during the year.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31 March 2026.
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DIRECTORS

The directors of the Company during the year and up to
the date of this annual report are:

Non-executive Chairman
Mr. Cha Mou Daid, Johnson

Executive Directors

Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Mr. Chow Ka Fung

Non-executive Director
Dr. Lam Chat Yu

Independent Non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Chan Fan Cheong, Tony

Ms. Hao Quan

In accordance with Article 116 of the Company’s articles
of association, Mr. Wong Sue Toa, Stewart, Dr. Lau Tze
Yiu, Peter and Dr. Chan Fan Cheong, Tony shall retire
from office by rotation at the forthcoming annual
general meeting. All the retiring directors, being eligible,
offer themselves for re-election at the forthcoming
annual general meeting.

None of the directors being proposed for re-election at
the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.
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DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS

Details of directors’ emoluments for the year ended 31
March 2026 are set out in note 12(i) to the consolidated
financial statements. For the year ended 31 March 2026,
the emoluments of the senior management, whose
biographical details are set out in the “Biographical
Details of Directors and Senior Management” section
below, fell within the following bands:

EFREITHM
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Number of
individuals
Emolument Bands FrENAR B A&
HK$1,000,001 — HK$ 1,500,000 71£1,000,0017c— % #1,500,0007T 5
HK$1,500,001 — HK$2,000,000 78#%1,500,0017c— & #2,000,0007T 4
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Directors

Mr. Cha Mou Daid, Johnson, aged 74, is the Chairman
and non-executive director of the Company. He joined
the Company since November 2001. Mr. Cha has over 45
years of experience in venture capital and investment
management and is currently the chairman of C.M.
Capital Advisors (HK) Limited. He is a non-executive
director of HKR International Limited (“HKRI”) and
Million Hope Industries Holdings Limited (“Million
Hope”). The securities of HKRI and Million Hope are
listed on the Stock Exchange. He is a director of CCM
Trust (Cayman) Limited (“CCM Trust”), LBJ Regents (PTC)
Limited (“LBJ”, formerly known as LBJ Regents Limited)
and Mingly Asia Capital Limited (“Mingly Asia”), and a
non-executive director of Mingly Corporation (“Mingly”).
Each of CCM Trust, LBJ, Mingly Asia and Mingly is a
substantial shareholder of the Company discloseable
under Part XV of the Securities and Futures Ordinance
(“SFO"). Mr. Cha is also an independent non-executive
director of Shanghai Commercial Bank Limited and a
director of a number of other companies in Hong Kong
and overseas. He is a member in non-profit organisations
including Qiu Shi Science & Technologies Foundation and
Moral Education Concern Group, and a co-opted external
member to the Finance Committee of the Council and
a member to the University Court of The Hong Kong
University of Science and Technology.

EEREHREEASEE
55
ERMBRE 74 ARBEERIIEVITE
F- RN _ZEZ—F+—AEMATAF-
BERENRAERERREEEFARRA
ASELZER > IBFACM. Capital Advisors
(HK) LimitedZ EF - RAEBREERE
EERAR (IEHBEE)) REFTEEER
BIRAR (1EZ)) ZRITES -FHEE
REZZHEFHRBRZMET - KACCM
Trust (Cayman) Limited (TCCM Trusty) ~
LBJ Regents (PTC) Limited (TLBJ ] > AiFELB)
Regents Limited) &Mingly Asia Capital
Limited (TMingly Asial) 2EEUKR% N
EEZERBRAR (MBN1) ZERITES-
CCM Trust~LBJ~Mingly Asiak%& 1557
ATERBESFRBPEHRA (TBFRAGR
Bl1) EXVHBEFRBNEIERE -ERLETR
#» EBEBERRITAERRABDZBIUIFRNITES
REBEBRBINABZEST - KRAZHIF
BRHEBZRE BEREHNEESERE
BRAENED URBEENRABREGHH
ZEGREINEZERARBERNEZESS
So

L5 ) 0 P 2 A B 28 i) 2025/20268F i 95



REPORT OF THE DIRECTORS i i & Hi 1k &

Mr. Wong Sue Toa, Stewart, aged 80, joined the Group in
1989 and is the Managing Director of the Company. Mr.
Wong also serves as the chairman of the General Business
Committee and the Property Acquisition/Disposal
Committee, and a member of the Nomination Committee
and the Remuneration Committee of the Company. Mr.
Wong is the chairman and a non-executive director of
Million Hope, whose securities are listed on the Stock
Exchange. Before joining the Group, he was a director
for several listed companies and a director of HKRI
(whose securities are listed on the Stock Exchange) until
his resignation in December 2001. He is also a director
of various subsidiaries of the Company. He has extensive
experience in the construction and real estate fields.
Mr. Wong holds a bachelor degree in science from San
Diego State University and a master degree of science in
civil engineering from Carnegie Mellon University in the
United States of America. He is a member of the Hong
Kong Institute of Construction Managers (MHKICM).

Mr. Tai Sai Ho (Alias: David), aged 75, is an executive
director and the General Manager of the Company.
Mr. Tai also serves as a member/the acting chairman
of the General Business Committee and the Property
Acquisition/Disposal Committee; and a member of
the Nomination Committee and the Remuneration
Committee of the Company. Mr. Tai joined the Group in
1989 and has extensive experience in public and private
sectors of the building and civil engineering industries
in Hong Kong. Mr. Tai is a non-executive director of
Million Hope, whose securities are listed on the Stock
Exchange. He is also a director of various subsidiaries of
the Company. Mr. Tai holds a master degree in business
administration from Asia International Open University
in Macau, a master degree in construction management
from University of New South Wales in Australia and a
bachelor degree in civil engineering from National Cheng
Kung University in Taiwan. Mr. Tai is a fellow of the Hong
Kong Institute of Directors (FHKIoD) and the Hong Kong
Institute of Construction Managers (FHKICM).
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Mr. Chow Ka Fung (Alias: Matthew), aged 57, is an
executive director of the Company since March 2021.
Mr. Chow has been serving the Group from 1998. He
oversees the Property Development Division, Property
Investment Division as well as Property Agency and
Management Division. He also serves as a member
of the General Business Committee and the Property
Acquisition/Disposal Committee, and is a director of
certain subsidiaries of the Company. Mr. Chow specialises
in property development, investment, marketing,
management and project management in Hong Kong
and the PRC. He holds a bachelor of science degree in
land management from The Hong Kong Polytechnic
University. Mr. Chow is a Registered Professional Surveyor
(General Practice) (Property and Facility Management)
under the Surveyor Registration Board (RPS). He is
also a member of the Royal Institution of Chartered
Surveyors (MRICS), a member of China Institute of Real
Estate Appraisers and Agents (MCIREA), a member of
the Chartered Institute of Arbitrators (MCIArb) and a
member of Hong Kong Institute of Surveyors (MHKIS).

Dr. Lam Chat Yu (Alias: Chat), aged 74, has been a non-
executive director of the Company since March 2021.
Dr. Lam joined the Group in November 2001 as an
executive director of the Company and was re-designated
as a non-executive director since August 2013 until he
resigned in December 2015. Dr. Lam is specialised in the
areas of direct investment, financial advisory, and asset
management. He has extensive investment experience
in the technology sector, including 15 years in Silicon
Valley, California, and over 20 years in Asia. Dr. Lam
holds a Ph.D. degree of Management Science from MIT
Sloan School of Management, M.S degree in Computer
Science from Northwestern University and a B.S degree of
Electrical Engineering.
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Mr. Chan Pak Joe, aged 73, has been an independent
non-executive director of the Company since November
2001. Mr. Chan also serves as the chairman of the
Remuneration Committee and a member of the Audit
Committee and the Nomination Committee of the
Company. Mr. Chan has been an executive director of The
Luk Hoi Tong Company, Limited since 1973. Mr. Chan is
the founder of the “Li Zhi Bursary” of Tsinghua University
in the PRC. He is also the Vice-Chairman of “Love Relay
Grant-in-Aid” of Fudan University in the PRC since
September 2005. His community services include having
served as a director of YMCA and as a member of the
Remuneration Committee and the Audit Committee of
the Hong Kong Housing Society.

Dr. Lau Tze Yiu, Peter, aged 67, has been an independent
non-executive director of the Company since September
2004. Dr. Lau also acts as the chairman of the Audit
Committee and a member of the Nomination Committee
and the Remuneration Committee of the Company. Dr.
Lau was the Associate Dean of the School of Business
of the Hong Kong Baptist University. He serves as
Adjunct Professor in the School of Business of the Hong
Kong Baptist University. He holds a bachelor degree
in commerce from Saint Mary’'s University in Canada,
a master degree in business administration from
Dalhousie University in Canada and a doctorate degree
of philosophy in accounting from The Chinese University
of Hong Kong. He is a member of The Chartered
Professional Accountants of Ontario (CPA, CA) in Canada,
a member of the Chartered Professional Accountants
of British Columbia (CPA, CMA) in Canada, a fellow
member of the Hong Kong Institute of Certified Public
Accountants (FCPA), and an associate member of The
Taxation Institute of Hong Kong (ATIHK). He was also
a president (1992-1993) of the City Lions Club of Hong
Kong.
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Dr. Chan Fan Cheong, Tony, aged 74, has been an
independent non-executive director of the Company
since April 2023. Dr. Chan also serves as the chairman
of the Nomination Committee and a member of the
Audit Committee and the Remuneration Committee
of the Company. He is an independent non-executive
director of Hutchison Port Holdings Management Pte.
Limited (the trustee-manager of Hutchison Port Holdings
Trust which is listed on the Singapore Exchange, stock
code: NS8U) and WeRide Inc. (a company listed on the
Stock Exchange, stock code: 800). Dr. Chan was the
President of King Abdullah University of Science and
Technology (“KAUST”) (2018-2024), the President of
The Hong Kong University of Science and Technology
(2009-2018), and Assistant Director of the Mathematical
and Physical Sciences Directorate at the US National
Science Foundation (2006-2009). He is on the Board of
Trustees/Directors of: KAUST Investment Management
Company, US; Skolkovo, Russia; The Hong Kong Academy
of Sciences and Yidan Prize Foundation, Hong Kong.
Dr. Chan is a member of the International Advisory
Board of Westlake University in Hangzhou, China, and
a Venture Partner for Beta Lab, a KSA-based venture
capital fund in technology. He is (was) on the Advisory
Board/Committee of the Academic Ranking of World
Universities, China; King Fahd University of Petroleum
& Minerals, KSA; Korea Advanced Institute of Science &
Technology, Korea; NEOM, KSA (2018-2020); Saudi Data
and Al (SDAIA) Supervisory National Strategy Committee
of Data and Al, Saudi Arabia; RIKEN, Japan; SUSTech,
China and University of Vienna (2015-2020). He had been
on the Board of Trustees/Directors of: King Abdulaziz City
of Science & Technology, Future Investment Initiative (FII
Institute), KSA; Riyadh BioTech City, KSA. Dr. Chan had
been a member of the KSA Research Development and
Innovation Supreme Committee. He was a co-founder,
Director (2000-2001) and Board member (2009-2020)
of the US NSF Math Institute IPAM. Dr. Chan taught
Computer Science at Yale University before joining UCLA
as Professor of Mathematics in 1986 and was the Chair
of the Department of Mathematics in 1997 and Dean of
Physical Sciences (1991-1996).
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Dr. Chan received his BS and MS degrees in Engineering
from Caltech and his Ph.D. in Computer Science from
Stanford University. He is a member of US National
Academy of Engineering, a Fellow of IEEE, American
Association for the Advancement of Science and Society
for Industrial & Applied Math. Dr. Chan was awarded
the 2020 SIAM Prize for Distinguished Service to the
Profession, and the Honorary Doctorates from University
of Strathclyde (2015) and University of Waterloo (2022).

Ms. Hao Quan (Alias: Sherry), aged 67, has been an
independent non-executive director of the Company
since September 2024 and also serves as a member of
the Nomination Committee of the Company. Ms. Hao
has extensive experience in audit and accounting as well
as in the education sector. Ms. Hao joined KPMG (USA)
in 1993 and became a partner of KPMG Huazhen LLP
(Special General Partnership) and its predecessor since
2001 until her retirement in 2015. Prior to this, Ms. Hao
served as a lecturer at the Renmin University of China
(1982-1989). Ms. Hao is currently an independent non-
executive director of Legend Holdings Corporation (a
company listed on the Stock Exchange) since 2015. She
was an independent non-executive director of HSBC Bank
(China) Company Limited (2018-2024) and Ant Group
Co., Ltd. (2020-2026). Ms. Hao is a council member of
Dandelion Middle School, Beijing, the chairperson of
China Arts Foundation, and a director of CICC Charity
Foundation and Beijing Dalio Foundation. Ms. Hao
obtained a bachelor degree in accounting and finance
from the Renmin University of China and a master degree
in business administration from Temple University in the
United States. She is a certified public accountant in the
PRC and in California, the United States. Ms. Hao was
a member of China Accounting Standards Committee
(2011-2015).
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Senior Management

Mr. Chan Yiu Kei, Charles, aged 60, joined the Group
in 2010. He is a director of the Construction Division
of the Group. He has over 30 years of experience in
human resources management, employee training
and development, organisation development and
consultation in Hong Kong. He also involves in corporate
social responsibility and ESG reporting in the latest
decade. He holds a Master of Social Science from The
Chinese University of Hong Kong, a Master of Science
in Human Resource Management and Training from
University of Leicester in the United Kingdom and a
Postgraduate Diploma in Management Consulting
and Change from The University of Hong Kong. He is
a graduate of Corporate Coaching Program (CCP) of
Corporate Coach U Canada, a Certified Administrator
of The Myers-Briggs Type Indicator (MBTI), a Certified
Behavioral Consultant (DISC) of the Institute for
Motivational Living, a Certified Management Consultant
(CMCQC) of Institute of Management Consultants, a
professional member (MIHRM) of Hong Kong Institute of
Human Resource Management, and a Fellow & Certified
Sustainable Development Planner of World Institute of
Sustainable Development Planners.

Mr. Cheung Hok Chuen, aged 56, joined the Group in
1999. He is a director of the Construction Division and
Interior and Renovation Division of the Group. Mr.
Cheung has comprehensive experience in the building
industry in Hong Kong. He holds a BSc in surveying from
The University of Hong Kong.

Mr. Choi Siu Fai, aged 39, joined the Group in 2015. He
oversees the Group’s finance and accounting function
and is a director of the Health Products Division of the
Group. He has over 15 years of experience in finance and
accounting. He holds a BBA in Professional Accountancy
from The Chinese University of Hong Kong and is a
Certified Public Accountant of The Hong Kong Institute
of Certified Public Accountants (“"HKICPA").
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Mr. Ho Chi Tong, aged 61, joined the Group in 1998.
He is a director of the Construction Division, Building
Materials Division and Interior and Renovation Division
of the Group. He has extensive experience in quantity
surveying consultancy and construction contracting.
He holds a professional diploma in quantity surveying
from The Hong Kong Polytechnic University. He is a
Registered Professional Surveyor (QS) under the Surveyor
Registration Board (RPS) and a member of The Royal
Institution of Chartered Surveyors (MRICS) and Hong
Kong Institute of Surveyors (MHKIS).

Mr. Kong Wing Kin, aged 52, joined the Group in 1996.
He is a director of the Interior and Renovation Division
of the Group and has extensive experience in the Hong
Kong construction industry. He holds an associate degree
in facilities management from the City University of Hong
Kong, a professional diploma in occupational safety and
health from the Hong Kong Baptist University and a
bachelor degree in building surveying from the University
of Reading in the United Kingdom. He is a Registered
Constructor (QIANHAI) of the PRC. He is also a member
of the Hong Kong Institute of Construction Managers
(MHKICM), the Chartered Institute of Building (MCIOB),
and the Chartered Association of Building Engineers
(MCABE).

Mr. Lam Chiu Yat, Paul, aged 62, joined the Group in
2000. He is a director of the Building Materials Division of
the Group. He has over 33 years of experience in project
management. He holds a Bachelor of Building from
University of New South Wales.

Mr. Lin Tai Ning, Raymond, aged 61, joined the Group
in 2008. He is a director of the Property Agency and
Management Division of the Group. Mr. Lin has extensive
experience in project management. He holds a bachelor
degree in arts (architectural studies) and a bachelor
degree in architecture from The University of Hong Kong.
He is a Registered Architect of The Hong Kong Institute
of Architects.
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Mr. Lun Tim Ho, aged 67, joined the Group in 1990 and
is a director of the Construction Division and Interior and
Renovation Division of the Group. Mr. Lun has extensive
experience in the construction field in Hong Kong and
the PRC. He holds an associateship and a higher diploma
in the building technology and management from The
Hong Kong Polytechnic University. He is a member of
The Chartered Institute of Building (MCIOB), Hong Kong
Institute of Construction Managers (MHKICM), Royal
Institution of Chartered Surveyors (MRICS), The Hong
Kong Institute of Surveyors (MHKIS), and The Hong Kong
Institution of Engineers — Building (MHKIE).

Mr. Wong Ping Chung, aged 55, joined the Group in
1996. He oversees the Group’s information technology
function and is a director of the Health Products Division
of the Group. He has over 25 years of experience in
information technology. He holds a Master of Business
Information Technology from Curtin University.

CHANGE IN INFORMATION OF DIRECTOR

The change in the information of the Director of the
Company since the publication of the interim report of
the Company for the six months ended 30 September
2025 required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules is set out below:

Ms. Hao Quan was appointed as a director of Beijing
Dalio Foundation with effect from 15 December 2025
and retired as an independent non-executive director of
Ant Group Co., Ltd. on 15 June 2026.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules. The updated biographical details of the
Directors of the Company are set out in the preceding
section headed “Biographical Details of Directors and
Senior Management”.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2026, the interests of the directors of
the Company in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 352 of the SFO were as
follows:

Long position in the shares of the Company

EFN A HARkRGREEEZ
EmaRe

RZEBE_RE=ZR=1+—H ' FTRFVEZERN
TAB RO KRG FEARERNER
BIRBESRIERAEISHEAFEZE
etz =T

RERBRMBZEE

Approximate

percentage of

issued shares

Total (Note v)

Number of number of B ETIRI

Name Capacity shares held shares held BOFRLT
) =00 FrERMEE RN EE (Htztv)
Cha Mou Daid, Johnson Beneficial owner 14,155,500
EitE BREEA
Beneficjary of discretionary trusts 539,500,961 553,656,461 51.59%
HEETZREA (Note f)
(Hizti)
Wong Sue Toa, Stewart Beneficial owner 48,704,157
Ttz BREEA
Interest of controlled corporation 4,270,975
RELEz R (Note i)
(Witii)
Interest of spouse 5,485,487 58,460,619 5.44%
L (Note i)
(Wiztiii)
Tai Sﬂ Ho Beneficial owner 17,385,721 17,385,721 1.62%
itz BREEA
Chow Ka Fung Beneficial owner 2,394,000 2,394,000 0.22%
BEZ BREEA
Lam Chat Yu Beneficial owner 318,000
WEF BREEA
Interest held jointly with another person 2,140,000 2,458,000 0.22%
HEMATHBFEZ#E (Note iv)
(Hiztiv)
Chan Pak Joe Benef_icial owner 2,830,100 2,830,100 0.26%
B L BREEA
Lau Tze Yiu, Peter Beneficial owner 5,110,950 5,110,950 0.47%
21 BREEA
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Notes:

(i)  These shares are held under certain but not identical
discretionary trusts, of which Mr. Cha Mou Daid, Johnson
is among the members of the class of discretionary
beneficiaries.

(ii)  Mr. Wong Sue Toa, Stewart's corporate interests in the
Company arise from the fact that he owns 50% equity
interest in Executive Plaza Limited, which holds 4,270,975
shares of the Company.

(iii) These shares are held by Ms. Wong Lui Kwok Wai, the
spouse of Mr. Wong Sue Toa, Stewart.

(iv) These shares are held by Dr. Lam Chat Yu jointly with his
spouse Ms. Lam Elizabeth Mona.

(v) The percentage is calculated based on the total number
of issued shares of the Company as at 31 March 2026 (i.e.
1,073,074,676 shares).

Save as disclosed above, as at 31 March 2026, none of
the directors and chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which were recorded in the register required
to be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 to the Listing Rules. Nor any of the
directors and the chief executive had any interest in, or
had been granted any right to subscribe for the securities
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) or had exercised any
such right during the year ended 31 March 2026.
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ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option
Scheme” above, at no time during the year was the
Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to
acquire benefits (including debentures) of the Company
or any other body corporate and none of the directors
or their spouses or children under the age of 18, had any
rights to subscribe for securities of the Company, or had
exercised any such rights during the year.

INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER SFO

So far as is known to the Company, as at 31 March 2026,
the interests of the shareholders (other than the directors
and chief executive of the Company) in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company under
Section 336 of the SFO were as follows:
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Long position in the shares of the Company

RERBRNZEE

Approximate
percentage of
issued shares

(Note vi)
Total number HERITRH
Name Capacity of shares held BAEL
&t/ s 513 PRI In 4B (Hfztvi)
CCM Trust Trustee 487,702,041 45.44%
ZEEA (Note i)
Interest of controlled corporations (Hzi)
RELEE R
Mingly Interest of controlled corporation 104,243,301 9.71%
%N RELE (Note ii)
(Ht32ii)
Mingly Asia Beneficial owner 104,243,301 9.71%
B@EAA
LBJ Trustee 67,829,571 6.32%
ZEEA (Note iii)
Interest of controlled corporation (Wi aiii)
REEE R
Wong Lui Kwok Wai Beneficial owner 58,460,619 5.44%
TEEE Bm#EEA (Note iv)
Interest of controlled corporation (Hfztiv)
REEEZ
Interest of spouse
FofatEm
Cha Mou Sing, Payson Beneficial owner 54,437,427 5.07%
(Deceased) BEREEA (Note v)
EHE (BH) Interest of controlled corporations (Hztv)
REEE R
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Notes:
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(i)

(iii)

(iv)

(v)

(vi)

Save

These share interests comprise 383,458,740 shares directly
held by CCM Trust and 104,243,301 shares held indirectly
through Mingly’s wholly-owned subsidiary. CCM Trust is
interested in 87.5% equity interest in Mingly. CCM Trust
is holding the 383,458,740 shares as the trustee of certain
but not identical discretionary trusts of which members
of the Cha Family (comprising, inter alios, Mr. Cha Mou
Daid, Johnson (the Chairman of the Company)) are among
the discretionary objects. Mr. Cha Mou Daid, Johnson is a
director of CCM Trust.

These share interests are held by Mingly indirectly through
its wholly-owned subsidiary, Mingly Asia. Mr. Cha Mou
Daid, Johnson is a director of Mingly and Mingly Asia.

These share interests comprise 61,022,931 shares directly
held by LBJ and 6,806,640 shares held indirectly through
Bie Ju Enterprises Limited, its wholly-owned subsidiary. LBJ
is holding the 61,022,931 shares as the trustee of certain
but not identical discretionary trusts of which members of
the Cha Family (comprising, inter alios, Mr. Cha Mou Daid,
Johnson (the Chairman of the Company)) are among the
discretionary objects. Mr. Cha Mou Daid, Johnson is also a
director of LBJ.

Ms. Wong Lui Kwok Wai is the spouse of Mr. Wong
Sue Toa, Stewart and is deemed under the SFO to be
interested in 48,704,157 shares beneficially owned by her
spouse. Ms. Wong is personally interested in 5,485,487
shares and owns 50% equity interest in Executive Plaza
Limited which is holding 4,270,975 shares of the Company.

These share interests comprise 26,537,925 shares
beneficially owned by the late Mr. Cha Mou Sing, Payson
and 14,189,502 shares and 13,710,000 shares held
indirectly through Accomplished Investments Limited and
Kola Heights Limited, respectively. These two companies
are directly wholly-owned by the late Mr. Cha.

The percentage is calculated based on the total number

of issued shares of the Company as at 31 March 2026 (i.e.
1,073,074,676 shares).

as disclosed above, as at 31 March 2026, the

Company has not been notified by any persons (other

than
who

the directors and chief executive of the Company)
had any interests or short positions in the shares and

underlying shares of the Company which were recorded
in the register required to be kept by the Company under
Section 336 of the SFO.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year, the interests of the directors (not
being the independent non-executive directors) of the
Company in businesses which compete or were likely to
compete, either directly or indirectly, with the principal
businesses of the Group as required to be disclosed
pursuant to the Listing Rules were as follows:

Name of director (Note i)

Name of company  Nature of interest

EFNRERBPR RS

FEERARBDER BIUFATESR
S REAERTFERFERABERARS

MR ETAE

R MRE EHRRAT R

BZEMEHRER ZERMT

Competing business (Note /i)

BEEME () AR EmE RPUER i)

Cha Mou Daid, Johnson HKRI Director of HKRI and a member of the class of (@) Property development and

EiE EREE discretionary beneficiaries of certain but not investment

identical discretionary trusts of which the MERRRRE

trustees are deemed substantial shareholders

of HKRI under Part XV of the SFO (b) Provision of property agency
ERREEERETARNBEERZREZHEA and management services

BRIZ B MREE S RIS KA EXVE & REMEREREERY

ERAZEXANERATEREIERR

Notes: MdEE -

(i)  Mr. Cha Mou Daid, Johnson is a non-executive director () BREXERFTATERATER HRUES
of the Company, who is not involved in the daily HAEEREEEIF R NATEN
management of the Group. Accordingly, the Company is EREHERE LN EMERIHERT
capable of carrying its businesses independently of, and BAFRZEIERE
at arm’s length from the abovementioned competing
businesses.
In addition, Mr. Wong Sue Toa, Stewart held share s FHFRERETRERT (MEET
interests and directorships in certain private companies ERAE)  REMERERRBZXAZHE
("Private Companies”) which engage in property EEE FAERERIEFESTHF -HINA
investment and serviced apartment or hotel operation. REEBFERINZENEATNEEEE
As the Board of the Company is independent of the EEGZHEMEZENEATINEBEESE
boards of the Private Companies and has a different Bl (R AT EEEH=2HITES MG
board composition to the respective boards of the Private WITESRMNELBEIIERITESREN) - -2
Companies (the Board of the Company comprises three BIREBIINZENEATMNERLRATR
executive directors, two non-executive directors and SEEREHER
four independent non-executive directors), the Company
operates its businesses independently of, and at arm’s
length from the businesses of the Private Companies.

(ii) Such businesses may be made through subsidiaries, (i) ZEEXRTEBMBLADZMBEATDKE

affiliated companies or by way of other forms of
investments.
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DIRECTORS’ INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

Save as disclosed in the section headed “Continuing
Connected Transactions” below, no transactions,
arrangements or contracts that are significant in relation
to the Group’s business to which the Company or any of
its subsidiaries, its parent company or any subsidiary of
its parent company was a party and in which a director
of the Company or his connected entities had a material
interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

PERMITTED INDEMNITY PROVISION AND
INSURANCE

The Company’s articles of association provides that every
director or other officer of the Company shall be entitled
to be indemnified out of the assets of the Company
against all losses or liabilities incurred or sustained by
him/her as a director or other officer of the Company in
defending any proceedings, in which judgment is given
in his/her favour, or in which he/she is acquitted. Such
permitted indemnity provision is in force during the year
ended 31 March 2026 and at the date of this annual
report.

The Company has arranged appropriate directors’ and

officers’ liabilities insurance coverage for directors and
officers of the Company.

EQUITY-LINKED AGREEMENTS
Save for the share option scheme described above, the

Group has not entered into any equity-linked agreements
during the year.
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MANAGEMENT CONTRACT

No contract for undertaking the management and
administration of the whole or any substantial part of
any business of the Company was entered into or existed
during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group
accounted for about 76% of the turnover of the Group
and the largest customer is an independent third party,
accounted for about 26% of the turnover of the Group.
Aggregate purchases for the year ended 31 March 2026
attributable to the Group’s five largest suppliers were less
than 30%.

None of the directors, their respective close associates,
or any shareholders (which to the knowledge of the
directors own more than 5% of the Company’s issued
shares) has any interest in the five largest customers and
suppliers of the Group for the year ended 31 March 2026.

RETIREMENT BENEFITS SCHEMES

The Group strictly complies with the requirements of the
Mandatory Provident Fund Schemes Ordinance in making
mandatory contributions for its staff. Details of charges
relating to the retirement benefits schemes are set out in
note 43 to the consolidated financial statements.

EEAY

RER> XRABLEE|T LN FEEAERE
AEEMHAEFEAETEZHRIEBZEER
TG

FEERRMLERS

RER XEBZEARERGAEREXE
W76%  MRAERABIUR = EXEH
EEBEN26% BE_T_ARE=A=+—
HILFEE  AEBRARHEEHEIGERER
DH30% ©

BE_E_AFE=ZA=+—HLEFE #HE
EX REIZAZEEHMBANEFRRE (3L
ESABEAESRAREEITRNS%UL) i
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EMPLOYEES AND REMUNERATION
POLICY

The Group is implementing a manpower policy that
aims to maximise the output of existing staff resources
in order to achieve productivity gains. We believe that
through improving our staff's job-related competencies,
our overall operational efficiency can be improved
without the need for substantial increase in headcount.

As at 31 March 2026, the Group (excluding its joint
ventures) had 384 employees (2025: 512 employees).
Staff costs of the Group for the year ended 31 March
2026 amounted to HK$208.8 million (excluding directors’
emoluments) (2025: HK$225.6 million). The Group
offers competitive remuneration packages, including
discretionary bonus and share option scheme, to its
employees, commensurable to market level and their
qualifications. The Group also provides retirement
schemes, medical benefits and both in-house and
external training courses for employees.

Employees and directors are remunerated according
to individual and the Group’s performance, industry
trends, prevailing market conditions, the nature of the
job and value creation. The Group recruits and promotes
individuals based on their development potential, merits
and competencies, and ensures that their remuneration
packages are at a reasonable market level. The directors,
eligible full time employees and consultants of the Group
are entitled to participate in the share option scheme of
the Company.
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CONTINUING CONNECTED
TRANSACTIONS

On 19 July 2024, the Company and Million Hope have
entered into a framework agreement (“Framework
Agreement”) to provide a framework for the regulation
of the provision of design, supply and installation of
facade and curtain walls, aluminium windows and doors
works (“Services”) by Million Hope and its subsidiaries
(*MH Group”) to the Group. The Framework Agreement
is effective from 1 April 2024 up to and including 31
March 2027, unless terminated earlier in accordance with
the provisions of the Framework Agreement.

The total value of the transactions between members
of the Group on the one hand and members of the MH
Group on the other hand in relation to the subsidiary
agreements contemplated under the Framework
Agreement to be entered into between the Group and
MH Group (in terms of payments made in the case of the
Group and in terms of revenue recognised in the case
of the MH Group) for each of the three years ending
31 March 2027 (“Annual Caps”) shall not exceed the
following:

1 April 2024 - 31 March 2025 HK$80,000,000
1 April 2025 - 31 March 2026 HK$80,000,000
1 April 2026 — 31 March 2027 HK$80,000,000

XS

1:1' =

\_—\,_Eﬁ‘tﬁ‘f'j'LEl EYNSIREE S )

ERGE (MERGE) UMBREET R
EWE’&E (TEZHE)) M4 EREM#IME
R EPIE IENRE - HERZER
B (ZERF) REER - ERHEE T
—HNEMA-HEER BEEZT_LEZ=
A=+—8 (8fz%8) A1t RIFREBEER
WAk BV IR SCERATAR LE -

BE_ZEt+tF=B=1+—HULE=ZEFEE
FOREERBRTE (FA—FH) BEZER

RERE (FAS—F) MAaEEEETER
H%?’Jiﬂ'ﬁ[m hERIE MR ET I IMT B iR
1T H4E MAERMS > RENRIE
8 EJE%T%.WE R EERIAGE)
(MEE LR AEBBMUTRIE

“E_NENA—-HE 7180,000,0007T
“Z-RE=R=+—H

“E-REMA-HE 7#1£80,000,0007T
“EZRE=R=+—H

—EAFNAE-HE 7 180,000,0007T
_E+tH=H=+—H
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The Framework Agreement provides that payments of
contract sums must be settled in accordance with the
terms of the relevant subsidiary agreements. The MH
Group will be engaged to provide the Services on a
project-by-project basis, and the terms of a subsidiary
agreement in respect of a transaction under the
Framework Agreement will vary depending on the
project. In general, the subsidiary agreement would
set out a lump sum fixed price for the Services for
each project and will provide a mechanism for staged
payments. Typically, progress payment applications would
be submitted by the MH Group on a monthly basis
for the work done during that month. The appointed
architects of the project or the main contractor (i.e.
the relevant member of the Group in respect of a
transaction) will examine the work done and issue a
payment certificate to the MH Group. The MH Group
will then issue an invoice according to the payment
certificate, and it generally takes 30 to 44 days after
the issue of the payment certificate for the MH Group
to receive payment. Payments are effected by cheque,
autopay or bank transfer, generally to mirror the
mechanics under the main contract for the project. The
final account in respect of each project will also be issued
to the MH Group after the defects liability period (a
period during which the MH Group will be responsible,
at its own costs, for remedial works which may arise in
respect of any defective works or substandard materials
used), and the outstanding balance presented in the
agreed final account represents full and final settlement
to the MH Group regarding the project.

CCM Trust is a substantial shareholder of the Company
under the Listing Rules. For the purpose of Chapter
14A of the Listing Rules, as Million Hope is an over
30%-controlled company held (directly and indirectly)
by CCM Trust, Million Hope is an associate of CCM
Trust and accordingly is a connected person of the
Company. Therefore, the Framework Agreement and
the transactions contemplated thereunder constitute
continuing connected transactions of the Company under
Chapter 14A of the Listing Rules.
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The Framework Agreement and the transactions
contemplated thereunder and the Annual Cap were
approved by an ordinary resolution passed at an
extraordinary general meeting of the Company held on
20 August 2024. Details of the continuing connected
transactions, are set out in the announcement and
circular of the Company dated 19 July 2024 and 25 July
2024 respectively.

The Annual Cap for the Services for the year ended
31 March 2026 was HK$80,000,000, and the actual
aggregate costs recognised by the Group for the year
ended 31 March 2026 was HK$59,190,000.

The independent non-executive directors have reviewed
the above continuing connected transactions for the
year ended 31 March 2026 and confirmed that the
transactions have been entered into:

(i) in the ordinary and usual course of business of the
Group;

(i) on normal commercial terms; and

(iii) in accordance with the terms of the agreements
governing the transactions and on terms which
are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

The Company’s external auditor was engaged to report
on the above continuing connected transactions of
the Group in accordance with Hong Kong Standard
on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical
Financial Information”, and with reference to Practice
Note 740 (Revised) “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing
Rules” issued by the HKICPA. The external auditor has
issued an unqualified report containing its findings
and conclusions in respect of the continuing connected
transactions disclosed above in accordance with Rule
14A.56 of the Listing Rules.
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DISCLOSURE UNDER RULE 13.22 OF THE
LISTING RULES

The financial assistance to affiliated companies of the
Company, and guarantees given for banking facilities
granted to affiliated companies of the Company named
in the first column in the table below, in aggregate
amounted to approximately HK$2,832,000,000 which
represented approximately 55.2% of the total assets of
the Company at 31 March 2026. Details of which are as
follows:

RIE EHRAF13.221F(Fhz

=

RIEZRE=ZR=1+—H AFEQTZH
BATIRMEZHEEYN  RMEFTLI TR
BRZAARBMB AR ZRITREFEL 21
1R4AZEL A 78152,832,000,0007T > HARE 7
NAT ZHBBENS5.2% BREAFBENT :

Total amount of financial
assistance given to,

committed capital injection

to and guarantees given
for facilities granted to,

Company'’s affiliated company

equity interest mEEARRMZ

in affiliated MEEN - AEAHEAT

company {FHZFBRMEFHEAF

P/ /N ZREB(FH 2 (R4EER

REE AT HK$'000

Name of affiliated company BEATRE ZBtE BT
Flourishing Stable Limited REFRAR (TBRE)) & 50% 1,000,000
(“Flourishing Stable") HItB AR (Note 1)
and its subsidiaries (Hiz£1)
Honour Advent Limited EZRARLE (MEH) & 50% 535,000
(“"Honour Advent”) HItB AT (Note 2)
and its subsidiaries (Hiz£2)
Protic Limited (“Protic”) EZFRAE (TEE)) 50% 500,000
(Note 3)

(H1z£3)

Esteemed Virtue Limited WEERARE (ME) & 50% 160,000
("Esteemed Virtue”) HIfE A E] (Note 4)
and its subsidiaries (Kizt4)
Excess Wonder Limited Z2HERAE (2F)) & 50% 637,000
("Excess Wonder") HItB AT (Note 5)
and its subsidiaries (H152£5)
2,832,000
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Notes:

1.  The total capital commitment shall be contributed by
the Group in proportion to its equity interest in the joint
venture in respect of any funding need arising from any
payment obligation of the Flourishing Stable concerned.

2. The total capital commitment shall be contributed by
the Group in proportion to its equity interest in the joint
venture in respect of any funding need arising from any
payment obligation of the Honour Advent concerned.

3.  The total capital commitment shall be contributed by
the Group in proportion to its equity interest in the joint
venture in respect of any funding need arising from any
payment obligation of the Protic concerned.

4. The total capital commitment shall be contributed by
the Group in proportion to its equity interest in the joint
venture in respect of any funding need arising from any
payment obligation of the Esteemed Virtue concerned.

5.  The total capital commitment shall be contributed by
the Group in proportion to its equity interest in the joint
venture in respect of any funding need arising from any
payment obligation of the Excess Wonder concerned.

The proforma combined statement of financial position
of the above affiliated companies at 31 March 2026 is as
follows:

sk :

ERBRERASEAMRETEEZERNES
BREZEAKEBERREANGEREZRK
PR AEREE-

ERBBASEAMREEEEZERNES
BREZEAKEBERREANGEREZK
PR AEREE-

ERERASTEAMREETEEZERNES
REZEAKEBERREANGEREZRK
PR AEREE-

ERSERSEAMREETEEZERNES
REZEFAKEBERREANGEREZRK
PR AEREE-

BERZHEMEAMREEEEZERNES
REZEAKEBERREANGEREZRK
PR AEREE-

tiBEBARNR _E - NE=A=+—HZ
HBESHPERRARUWT

HK$'000
EETFT
Current assets REEE 4,081,180
Current liabilities nEaE (4,043,236)
Net assets BEEZFE 37,944
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DONATIONS

During the year, the Group made charitable and other
donations amounting to HK$179,618 (2025: HK$228,100).

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company or otherwise within the knowledge of
its directors, during the year and up to the date of this
report, the Company has complied with the prescribed
public float requirements under Rule 13.32B of the
Listing Rules.

Based on the information disclosed in the Disclosure
of Interests notices (“DI Notices”) filed under Part XV
of the SFO and other relevant information received by
the Company up to the date of this report and on the
assumption that all such information disclosed in the
DI Notices or received by the Company is accurate and
complete, as at 31 March 2026, 36.71% of the Company'’s
total number of issued shares were held by “the public”.

*I:I

RER ZEBEHEBESREMIBFUESRE
179,6187c (ZZE A 4 : #1£228,1007T) ©

RHARIGIRE

RBAQABDRLAFAMEHNENIEEEME
NER REFEARBEERRSHH 2
BEBTFTLETRAEI3I2BHETREZR
MEFREENR-

T

RIBE S R G RO EXVEIR Z IR B S
m=i& (MRBEDRR) IRBEZENRER

BEEAKRS HIAFKE 2 HMAEREEE
TEZEEERREAAEERIR AT MUK
NZFEREENYBERKRTE RIT
ZAREZA=+—H ' AARBBTRN4E
H2Z36.7M%BMRRALIFE-

Approximate
percentage of

Number of issued shares
shares held HEBTRHN
Group of Shareholders A SR A4H B FrFim &8 ZBAHEAL
Persons who are excluded from EFERERARBERBATER 11,180,052 1.04%
the definition of “the public” ZRABMBERRIRIARA L
because of their connection atthe EZZIHIAL
Company's subsidiary level only
Save as disclosed above, please refer to sections headed [LEXBREEIN BN _ZST - E=H
“Directors’ Interests and Short Positions in Shares, =E+—HERRALTIREZRRB#EEE
Underlying Shares and Debentures — Long position in 315 A2EXKREFE104E1058 2 EER
the shares of the Company” on pages 104 to 105 and M -HEARMREEZ ZEZHEZXE R
“Interests of Shareholders Discloseable under SFO — Long ~ AATRMPZFAEI KRFE107E108E 2 MR
position in the shares of the Company” on pages 107 FEHRHIEKEAAFTHRENBRRER MK

to 108 of this report for details of the share ownership
composition for shareholders who are not members of
“the public” as at 31 March 2026.
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As at 31 March 2026, none of the shareholders who are
members of “the public” have disclosed their interests
pursuant to Part XV of the SFO or inform the Company in
relation to their share ownership of the Company’s issued
share.

Please refer to note 36 to the consolidated financial
statements for the details of the Company’s share capital
structure.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under
the Company’s articles of association, or the laws of
the Cayman Islands, which would oblige the Company
to offer new shares on pro-rata basis to existing
shareholders.

AUDITOR

A resolution will be proposed at the forthcoming annual
general meeting of the Company to re-appoint Messrs.
Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Wong Sue Toa, Stewart
Managing Director
29 June 2026
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INDEPENDENT AUDITOR’S REPORT
A TR

Deloitte

TO THE SHAREHOLDERS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
Hanison Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) set out on pages 129 to 262, which comprise
the consolidated statement of financial position as at 31
March 2026, and the consolidated statement of profit
or loss, consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including material
accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 March 2026, and of its consolidated
financial performance and its consolidated cash flows
for the year then ended in accordance with HKFRS
Accounting Standards issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"”) and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs"”) issued by the
HKICPA. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”), as applicable to
audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matter is the matter that, in our professional
judgement, was of most significance in our audit of the
consolidated financial statements of the current period.
The matter was addressed in the context of our audit of
the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a
separate opinion on this matter.
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KEY AUDIT MATTER (continued)

Key audit matter

HEEZEE

AR EZEIE @

How our audit addressed the key audit matter

HPINESAMARERARELER

Valuation of investment properties and investment properties classified as held for sale

REVERDEBIFEHEREYEZIGE

We identified the valuation of investment
properties, including those classified as held
for sale as a key audit matter as they are
quantitatively significant to the consolidated
financial statements as a whole and the significant
unobservable inputs and significant judgements
associated with determination of the fair value.
ERREMEHGRESUBRR]RABEREBLEERN
REEAFESREAFATREHABIBREKRY
i R EYE (BREIEAFELHEREYE)
ZEEHARAREZREE

As disclosed in notes 16 and 29 to the
consolidated financial statements, the Group'’s
investment property portfolio comprised
commercial and industrial properties in Hong
Kong. As at 31 March 2026, investment properties
and investment properties classified as held for
sale were stated at an aggregate fair value of
HK$728,480,000 and HK$999,700,000, respectively.
These properties in aggregate accounted for
approximately 34% of the Group’s total assets.
A loss on change in fair value of HK$580,763,000
was recognised in the consolidated statement of
profit or loss for the year then ended.

AR S MR RMEE16R29FTIEE > BEEKE
MEESOREURBBZCHERIEYE - KT
ZREZH=1+—H REVMERSBEAFTEHE
REWEDBIRA T EEERAE728,480,0007T K #
1#999,700,0007c7 R - ZEWE S HE BEEEA
BEAB4% BEZALFE GEEZRAEIA
T{EE8) 2 E518#15580,763,0007T ©
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Our procedures in relation to the valuation of the
investment properties and investment properties
classified as held for sale included:
BMMREMERDERFFHERBEYEZME
BITHREFEE

o Obtaining an understanding from the
Valuer and management of the Group
about the valuation approaches, significant
unobservable inputs and significant
judgements used in the valuations;
THREEMR SEEEEER(FHGERFT
BZEERE - ERFAHEZRHABBREKR
FI &R

o Assessing the accuracy of information
provided by the management to the Valuer
by comparing details of rentals on a sample
basis to the respective underlying existing
lease agreements;
BRAMEREESFREAEREREAHEENRE
1TEEE MEHEEIREE ML EMAT R M 2 Bkl
RYZEREE ;

o Evaluating the competence, capabilities and
objectivity of the Valuer and obtaining an
understanding of the Valuer’s scope of work
and their terms of engagement;

S ERZAE A RE R FEM » 3 T AR
Bz TSR REZEIRR ;
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KEY AUDIT MATTER (continued)

Key audit matter

MEEZEE

FAEEZEIE @

How our audit addressed the key audit matter

HPIHESMARERARELER

Valuation of investment properties (Continued)

REYEZI1LE (8

All of the Group’s investment properties, including
those classified as assets held for sale, are
measured using the fair value model. As disclosed
in note 4 to the consolidated financial statements,
the fair values of the Group’s investment
properties were determined with reference to the
valuation conducted by independent professional
valuer (the “Valuer”). The Valuer applied a
market value basis which involves, inter-alia,
significant unobservable inputs and significant
judgements, representing appropriate market
rent, capitalisation rate and adjusted market price
that has taken into account of property-specific
adjustments including location and condition.

BEEXNKEVE AREIEARELHEREY
) RATEEXGTE - AUA S M B RRM T4
wE BEBRKRBEVEZAFENDREBEBIYEM
&M (M EEM) (EH Z EEEE - mEMERAHER
2 BPE Rk (EHPERE) EXTIUHRAGABBNE
KA BBETISEE - BERCRREHENISE
% (EZREEMUERFHETANEYERRZ AR

AREE) ©

o Evaluating the reasonableness of significant
unobservable inputs by comparing the
market rent estimated by the Valuer against
market data or rental of existing lease,
benchmarking capitalisation rate against
market data and comparing adjusted market
price with comparable market transactions
for comparable property in similar location
and condition on a sample basis; and
ZBMARIERMEEMGStZHBESETIS
YEIRAEHEZHE - BEEXNMERETIS
5 KRB IS EREE LU R R AR R Z 7]
EEBMEN A LR T IHRZ > UHEEKRRA
HRGABEBENSENE , &

e Assessing the reasonableness of the fair
value of properties classified as held for
sale by reference to offer price stated in
the letters of intent and recent market
transactions for comparable properties.
B2EERNEMBESNERRALERYER
HhIERX 5 HEDEAFIFHEYEATE
Z2EE%-
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OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises the
information included in the annual report, but does not
include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent
with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we
have performed, we conclude that there is a material
misstatement of this other information, we are required
to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRS
Accounting Standards issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

124

Hithis 8

BERREFEHHMEEAR -HMESE
EHENRERANEGEE  BEFEEEREHH
AR K F I UL 3 B2 BB R 5 o

RAHFEEMHERENVNERLENREEME
B RATAHZFHMEEBEREALR

BYEEE AT oM ©

BERMEEEMHERRNES > AANE
ERFEBEMES  FUBEFR  EEEME
BEREBARSUBHRRUAKMESBRETF
Ry BB REFEEREENELUTFFEE
REERERAAYIET - BN B FIBAITHI TR
MRHEFADAEMESFEEAHERRL
HABREREREE -EEHE KMAREE
BES=g

EFRAEBEMGSMBmRAR
ENEE

BERAREFAEERETEGMREEM
F(ERMBFREERGAERDRER(RT
HRODHMBERBREEEMRSGRSR
BRE THARSREEEMBRROE
BHAEFERNRFFRERMERNERER
BRAFFBRIABHIERIR S -
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RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a
whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report
that includes our opinion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

ERERAEEBMEAMBHRREER
EHNET®

TREFSHMBERRF - EFAHTIML &
ERFEKCENEN UEBERBR TRE
BEBREEAMNER URERFREE
AEFER IRFEEAER BEEEFHR
NFIEEE S EAMBEROBEAGER

AEEREEEE
2o

BB RS M B mRAIERN
RE

BEERNMBREAE

BANER BEHGRSUBRERERRSAF
FAEBRNIREFFHHERMERNEAHERERA
DR GEMRSE IRBHABENEHOE
FEREMEZERREASERMASRENOLH
BM#R & o BRICLASN » FFIBVIR S A AT RIEE M
B -ATLAMAKREZATHEMEM
AL EBEEAESERERENET -5 ER
R BKTHNFRE EFREFRERR(ERS
SHERDETHNE TR —EAHBRRLE
7E By 48 E 35 R o S5 SRRt BT LA B ER R S #E 5
SIE - MR EEFRAEMERNEBERA
REREGREMBRREAERBRSHBTR
REFEHBIETERTE > BB RARYSHER R AL A]
WARIEE K-
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s
internal control.

o Evaluate the appropriateness of accounting
policies used and the reasonableness of accounting
estimates and related disclosures made by the
directors.

BB iz & M B IRR AR
EE®

ERB(EAEHER ) ETHEFNBRED
HMERTEEHE  RETEXEREE-
AR -

o BB K ET Mk FA S HREF S HE AR T E B AR
BMBRERGFEERNERRIBA AR
REtRPITEARRFURR S LR
URERTRMBENERE A
HMIBTROER - AR EFFRIBE K &
A RE BRER ERRL 0EE
RAERES 2 £ > FIE AR AL 3 IR A EREF
&2 A B A SE R PR Y AR = FY R BE
RIMAERME B E KRR A A

B o
AR

o  THRRBSHEMBINERER > UREE
ENEFEF BEENILIFY S5HE
REERINBEREERER -

o HMEEZEMERATSIERIGERRE
HE L st AAER K ERN SR -
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

o Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date
of our auditor’s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

o Plan and perform the group audit to obtain
sufficient appropriate audit evidence regarding the
financial information of the entities or business
units within the group as a basis for forming an
opinion on the group financial statements. We are
responsible for the direction, supervision and review
of the audit work performed for purposes of the
group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

ZHMEB iz S MBIRR AR
BEE®

s HEZRARECEISHERNREM
R 455 o IRIRFTE BB 51 /R 1
ERGHFEHESENBRAARNEASR
HEEMS RMAIEERY S£EENF
BREENEETERRE - MREMD
REEEATREN  BELEELH
RSP RFEAEIRFEMBERR
PRERKE REERANKERRE
AIHFEERRFERBERR -HMAH
i B IR BET RS B IEFRRS N E
R AWM > RERFRHBERAIAEE
N EEEFEFEKE

e HEGREUMBRRNBEIRAN E
BNARE SEKRE URESHHR
REGTERREMRZZMER-

s HEKETEESE UREERNERE
FEBEUNUHBERENTE - BE
ERE  (FAHERMBRERLR
ERNER -BRMAEERE - BEERE
RAETERBEFMETHNES L
HPIREAERAERMEE-

BREMEIRS HAILRBIERBE T STEIRY
BitdE RERFRERESHRS GF
FFITESE 5t PR A BHERI B E M EKER

B o
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged
with governance, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the
adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in the
independent auditor’s report is LEE, Wing Cheong,
Wilfred (practising certificate number: P06770).

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 June 2026
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BB iz & M B IRR AR
EE®
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

G R
FOR THE YEAR ENDED 31 MARCH 2026
D HE-Z-AE=BA=1+—HLFE
2026 2025
ZEIRE el -
NOTES HK$’'000 HK$'000
M 5 BETT BT

Revenue KA 5 1,541,943 1,985,257
Cost of sales $HE RS (1,421,936) (1,860,788)
Gross profit EF 120,007 124,469
Other income Hik A 7 13,830 21,997
Other gains and losses Hih = R Es1E 8 4,761 (48,369)
Impairment losses under FEHEEREERXTZ

expected credit loss model, net R {EEIEFEE 9 (303,898) (97,794)
Marketing and distribution costs TiB#ERDHER (1,270) (1,049)
Administrative expenses THRAX (100,323) (107,364)
Loss on change in fair value KREMEZ AT EEZESHZ

of investment properties E518 (580,763) (140,706)
Share of (loss) profit of joint SMEEERE (B18) &

ventures (353) 4,551
Finance costs & A 10 (43,034) (51,209)
Loss before taxation PRI AR5 IR 1 (891,043) (295,474)
Tax (expense) credit MIE (Z ) KR 13 (4,464) 174
Loss for the year rEERIE (895,507) (295,300)
Loss per share SiEE

Basic (HK cents) B () 15 (83.5) (27.5)

Diluted (HK cents) g B 15 N/A (27.5)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Bk 0 TH it B LAt 2 i WY 2k 3

FOR THE YEAR ENDED 31 MARCH 2026
BE—Z-AF=-A=+—HILFE

2026 2025
ZEZRE —ECREF
HK$'000 HK$'000

AT AETT

Loss for the year NEERE (895,507) (295,300)

Other comprehensive income Htz2mms ) ¢
(expense):

Items that may be subsequently B REE#HHBEEEm2EE
reclassified to profit or loss:
Exchange differences arising MBEBINEBELEZERESR

on translation of foreign

operations 340 (61)
Share of exchange differences of MEEE ¥ ZERELE

a joint venture 4,201 (850)
Loss on change in fair value EEARREREH P ZEHATA

of hedging instrument ZATEEHEE

designated as cash flow hedge (9,674) (8,682)
Loss reclassified on hedging BN EARERELH T

instruments designated as cash ~ Z ¥4 T BEEE

flow hedge 13,508 =
Share of loss on change in fair DEEEREZIEES

value of hedging instrument HEREHPZHHATE

designated as cash flow hedge  ZATFEEHHZEIE

of a joint venture (865) -

7,510 (9,593)

Item that will not be reclassified FFTFBEHN THEEHRm 2 EEH
to profit or loss:

Revaluation gain on property, ME- -BERZEEREREMER

plant and equipment upon ZEfEE
transfer to investment
properties 6,569 —
14,079 (9,593)
Total comprehensive expense for ZAEEREX H4A%E
the year (881,428) (304,893)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B BN DL

AT 31 MARCH 2026

31.3.2026 31.3.2025
ZEIRE el -
=—A=+—H | =B=+—H
NOTES HK$'000 HK$'000
B 5 BT T BT T
Non-current assets EREBEE
Investment properties KEYE 16 728,480 2,193,170
Property, plant and equipment ~ ¥J¥ - -HERRZHE 17 205,009 287,925
Right-of-use assets FREEE 18 2,660 3,074
Interest in an associate BE ATz R 19 - -
Interests in joint ventures BEREZER 20 95,332 92,349
Loans to joint ventures EELEEN 21 920,228 1,085,366
Deferred tax assets IRIERIEEE 35 5,608 5,501
1,957,317 3,667,385
Current assets TMENEE

Properties under development  B{RHZFEYE
for sale 23 1,324,008 1,197,378
Inventories =78 24 3,001 3,610
Contract assets BHNEE 25 408,447 381,967

Debtors, deposits and FEWFIE & K
prepayments FETFRIE 26 149,607 139,053

Financial assets at fair value FREGERATENE

through profit or loss ZHBEE 27 299 290
Taxation recoverable AR[EITRIE 1,152 —
Cash and cash equivalents BERIREEE 28 178,583 477,722
2,065,097 2,200,020
Assets classified as held for sale D EAFELESE 29 1,109,253 97,700
3,174,350 2,297,720
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION & & MBIk E

AT 31 MARCH 2026
RIZEZARE=A=+—H

31.3.2026 31.3.2025
_ZECRE —_E_REF
=B=+—H8 | ZB=+—H
NOTES HK$'000 HK$'000
M sE BT 5T BT T
Current liabilities mEaE
Trade and other payables P& {5 7R T8 e EL fth FE (S RR1E 30 504,773 464,665
Provisions e 31 19,192 28,622
Lease liabilities HEaE 32 2,001 3,307
Taxation payable FE(SIRIA 6,438 20,715
Bank loans = amounts due RITEFR—MN—FRN
within one year FE{ 7R1E 33 1,141,565 1,138,368
1,673,969 1,655,677
Liabilities associated with assets EAQMEAFIEHESZE
classified as held for sale HEZzaE 29 686,477 =
2,360,446 1,655,677
Net current assets MEEERE 813,904 642,043
Total assets less current liabilities #ABE R AEIAEG 2,771,221 4,309,428
Non-current liabilities ERENEE
Derivative financial instruments T4 ETH 34 963 8,682
Bank loans — amounts due WITEFR—N—F%&
after one year FE{tFRIE 33 115,641 792,632
Provisions %Hﬁ 31 67,531 40,704
Deferred tax liabilities EEREEE 35 2,506 2,190
Lease liabilities %HE,%J% 32 4,375 3,587
191,016 847,795
2,580,205 3,461,633
Capital and reserves BARR#E
Share capital s 36 107,307 107,307
Reserves Egi] 2,472,898 3,354,326
2,580,205 3,461,633
The consolidated financial statements on pages 129 to 262 FI129EEF22EMIIZ B MBHRE &

were approved and authorised for issue by the board of
directors on 29 June 2026 and are signed on its behalf by:

Wong Sue Toa, Stewart

Fittis
DIRECTOR
BF

132

EFER T _RERNATNBRERE
R WA TINEEAREE

Tai Sai Ho
M=
DIRECTOR
=25
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
br o HE i 2 W) R

FOR THE YEAR ENDED 31 MARCH 2026
D BE_S-AF=-A=+—HILFE

Attributable to owners of the Company

FARRER AR
Share-
based Property
Share  Contributed Special  compensation revaluation Hedging  Translation Other  Accumulated
capital surplus reserve reserve reserve reserve reserve reserve profits Total

SRHAZ ng
i SRR HhlE ek E Hittk HEHE Attt ESp 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AETT AETT AETT AETT BRI ABTT BRI ABTT AETT
(Note 37) (Note 37)
(H337) (H&37)

At 1 April 2024 RZ2-mERE-B 107,307 393,245 21,941 4517 23,689 - (10,027) (78) 3225812 3,766,526
Loss for the year TEERR - - - - - - - - (295,300) (295,300)
Exchange differences arising on translation of ~ BEEHERELERZE

foreign operations - = = = = = (61) = = (61)
Share of exchange differences of a joint venture  HMEAEREZEREE - - - = = = (850) = = (850)
Loss on change in fair value of hedging ERARSRENNZHNIA

instrument designated as cash flow hedge ZATREDER = = = = = (8,682) = = = (8,682)
Total comprehensive expense for the year FEERESHAE - - - - - (8,682) (911) - (295,300) (304,893)
Share options lapsed BRESY - = = (4577) = = - - 4577 -
Reclassification to accumulated profitsupon ~ HENEEERHEEZ5HER)

disposal of properties - - - - (22,708) - - - 22,708 -
At 31 March 2025 KZBZRE=A=1+-A 107,307 393,245 21,941 - 981 (8682) (10,938) (78) 2,951,857 3,461,633
Loss for the year FEERR - - - - - - - - (895507)  (895,507)
Exchange differences arising on translation of ~ HE BN EHEL ZEREE

foreign operations - - - - - - 340 - - 340
Share of exchange differences of ajoint venture  HEAELE2EREE - - - - - - 4201 - - 4201
Loss on change in fair value of hedging ERARSTEHAZHAIR

instrument designated as cash flow hedge ZATEEBER - - - - - (9,674) - - - (9.674)
Loss reclassified on hedging instruments ENAEARERENNZHAIR

designated as cash flow hedge it | - - - - - 13,508 - - - 13,508
Share of loss on change in fair value of MERELEZIEEARERENN

hedging instrument designated as ZHATIRZATEEHZER

cash flow hedge of a joint venture - - - - - (865) - - - (865)
Revaluation gain on property, N BERREEBERENER

plant and equipment upon transfer to ZEfRE

investment properties - - - - 6,569 - - - - 6,569

Total comprehensive income (expense) FEE2ENE (i) 48

for the year - - - - 6,569 2,969 450 (895,507) (881,428)

1At 31 March 2026 RZBZREZA=1-A 107,307 393,245 21,941 - 7,550 (5,713) (6,397) (78) 2,062,350 2,580,205
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BOBlERRS
FOR THE YEAR ENDED 31 MARCH 2026
BE—Z-AF=-A=+—HILFE

—)

CONSOLIDATED STATEMENT OF CASH FLOWS

2026 2025
TEIRE “ETRF
HK$’'000 HK$'000
BT T BT T
Operating activities EIEET
Loss before taxation T k] (891,043) (295,474)
Adjustments for: HEE .
Share of loss (profit) of PMEEEhEEIE
joint ventures Ga#) 353 (4,551)
Dividend income ST N (7) (6)
Interest income FEWA (6,201) (18,749)
Interest expense FEXH 43,034 51,209
Depreciation of property, ME -BREREZEZ
plant and equipment e 13,844 16,165
Depreciation of EREEEZITE
right-of-use assets 2,304 2,892
Gain on disposal of property, HEME -BRE K
plant and equipment B4 Al & (315) (754)
Loss on change in fair value of  RBREYXEZ AT EEH
investment properties Z k518 580,763 140,706
Write-down of properties WRERRZHFEWE
under development for sale 11,191 49,146
Gain on change in fair value of EBEHRAFEAE
financial assets at fair value ZHBEEATEE
through profit or loss Bz W 9) (27)
(Reversal of write-down) (B EIEE MR
write-down of WoRFEE R
inventories, net (142) 123
Impairment losses under TRHEEREERTZ
expected credit loss AEREREE
model, net 303,898 97,794
Impairment loss on ERESERERE
right-of-use assets 491 =
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CONSOLIDATED STATEMENT OF CASH FLOWS %A Bl&ifimE

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

2026 2025
ZEIRE el -
HK$’'000 HK$'000
BT T BT T
Operating cash flows before EEESEHRIZ
movements in working capital EERENR 58,161 38,474
Decrease in inventories FERD 751 605
Increase in properties under BRAPZHEWEILM
development for sale (89,643) (147,294)
Increase in debtors, deposits and FEWFRIE & K
prepayments TR FRIEIE AN (9,761) (49,784)
Increase in contract assets BHBEEE (26,674) (73,761)
Increase in provisions B IE N 17,397 17,987
Increase (decrease) in trade and  FE{IRRIBR H M FE(IRRIE
other payables N Geisb) 36,248 (30,913)
Cash used in operating activities FRREEXFE2RE (13,521) (244,686)
Hong Kong Profits Tax paid BEEFER (2,816) (3,861)
Hong Kong Profits Tax refunded BIREEFEFE - 2,078
Interest paid BEfFHE (91,628) (111,439)
Net cash used in operating AREEER 2 RT3
activities (107,965) (357,908)
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CONSOLIDATED STATEMENT OF CASH FLOWS %A Bl&fimE

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

2026 2025
TEIRE “ETRF
HK$’'000 HK$'000
BT T BT T
Investing activities KREXER
Interest received 2F 2 1,847 5,374
Dividend received from financial BUWEBEZH AT E
assets at fair value through HUMBEEEZRE
profit or loss 7 6
Purchase of investment REREYE
properties (11,773) (3,431)
Purchase of property, REME -BEREE
plant and equipment (1,440) (3,452)
Proceeds on disposal of HERBYEMRSEMIE
investment properties - 314,935
Proceeds on disposal of property, HEYE¥ KEK
plant and equipment BB SIE 396 754
Proceeds on disposal of assets HEPBRARKELE
classified as held for sale BEFSIHIE 65,330 157,050
Deposits received from disposal ~FLHE D EAFIEHE
of assets classified as held for BEEREE
sale - 5,370
Advance of loans to joint BEREEMBNR
ventures (134,048) (132,400)
Net cash (used in) from investing () REKREBEEHKZ
activities & FEE (79,681) 344,206
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CONSOLIDATED STATEMENT OF CASH FLOWS %A Bl&ifimE

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

2026 2025
TEIRE —E_REF
HK$'000 HK$'000
BT T BT T
Financing activities =
New bank loans raised HEIRITENR 248,331 1,246,000
Repayment of bank loans BEIRITER (252,125) (1,193,072)
Repayment of lease liabilities BEHEEAR (2,899) (2,928)
Net cash (used in) from (AR RERMEXREZ
financing activities R& 35 (6,693) 50,000
Net (decrease) increase in cash BERIREFE RL)
and cash equivalents prh I pER-tE] (194,339) 36,298
Cash and cash equivalents at FYRERIRNEEE
the beginning of the year 477,722 441,485
Effect of foreign exchange ExEgFH T
rate changes 340 (61)
Cash and cash equivalents at FRAERIREEE
the end of the year 283,723 477,722
Analysis of balances of cash and RE&RIEESHELERZ
cash equivalents: PaR;ign
Bank balances and cash IRITERKRIRSE 178,583 477,722
Bank balances and cash under SADEAFIFHESE
assets classified as held for sale  ZiRITEREIRS 105,140 =
283,723 477,722
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 WA 5 F R B
FOR THE YEAR ENDED 31 MARCH 2026
BE—Z-AF=-A=+—HILFE

1. GENERAL INFORMATION

Hanison Construction Holdings Limited (the “Company”)
is an exempted company incorporated in the Cayman
Islands with limited liability under the Companies
Law (2001 Second Revision), Chapter 22 of the Laws
of Cayman Islands. Its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is also the functional
currency of the Company.

The Company is an investment holding company and the
principal activities of its subsidiaries are construction,
interior and renovation works, supply and installation
of building materials, property investment, property
development, provision of property agency and
management services and sale of health products.

2. APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

Amendments to HKFRS Accounting Standards
that are mandatorily effective for the current
year

In the current year, the Group has applied the following
amendments to an HKFRS Accounting Standard as
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time, which are
mandatorily effective for the Group’s annual period
beginning on 1 April 2025 for the preparation of the
consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS % & W %5 i 26 b ik
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The application of the amendments to the HKFRS
Accounting Standard in the current year has had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards that have
been issued but are not yet effective:

Translation to a
Hyperinflationary
Presentation Currency?

Amendments to the
Classification and
Measurement of Financial
Instruments?

Contracts Referencing Nature-
dependent Electricity?

Amendments to
HKAS 21

Amendments to
HKFRS 9 and HKFRS 7

Amendments to
HKFRS 9 and HKFRS 7

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture'

Annual Improvements
to HKFRS Accounting
Standards — Volume 112

Presentation and Disclosure in
Financial Statements®

Amendments to
HKFRS 10 and
HKAS 28
Amendments to HKFRS
Accounting Standards

HKFRS 18

L Effective for annual periods beginning on or after a date
to be determined.

2 Effective for annual periods beginning on or after 1
January 2026.

2 Effective for annual periods beginning on or after 1
January 2027.

Except for the new HKFRS Accounting Standard
mentioned below, the directors of the Company
anticipate that the application of all other amendments
to HKFRS Accounting Standards will have no material
impact on the consolidated financial statements in the
foreseeable future.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

HKFRS 18 Presentation and Disclosure in Financial
Statements ("HKFRS 18")

HKFRS 18, which sets out requirements on presentation
and disclosures in financial statements, will replace HKAS
1 Presentation of Financial Statements (“HKAS 1"). This
new HKFRS Accounting Standard, while carrying forward
many of the requirements in HKAS 1, introduces new
requirements to present specified categories and defined
subtotals in the statement of profit or loss; provide
disclosures on management-defined performance
measures in the notes to the financial statements and
improve aggregation and disaggregation of information
to be disclosed in the financial statements. In addition,
some HKAS 1 paragraphs have been moved to HKAS 8
Accounting Policies, Changes in Accounting Estimates
and Errors (the title of which will be changed to Basis
of Preparation of Financial Statements upon effective of
HKFRS 18) and HKFRS 7 Financial Instruments: Disclosures.
Minor amendments to HKAS 7 Statement of Cash Flows
and HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will
be effective for annual periods beginning on or after
1 January 2027, with early application permitted. The
application of the new standard is not expected to
have significant impact on the financial performance
and positions of the Group in terms of recognition and
measurement. However, it is expected to affect the
structure and presentation of the consolidated statement
of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS % & W %5 i 26 b ik

(J—

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of consolidated financial
statements

The consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards issued by the HKICPA. For the purpose of
preparation of the consolidated financial statements,
information is considered material if such information
is reasonably expected to influence decisions made by
primary users. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and by
the Hong Kong Companies Ordinance.

The directors of the Company have, at the time of
approving the consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the
going concern basis of accounting in preparing the
consolidated financial statements.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %8

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

3.2 Material accounting policy information
Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.
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Changes in the Group’s interests in existing subsidiaries

When the Group loses control of a subsidiary, the assets
and liabilities of that subsidiary and non-controlling
interests (if any) are derecognised. A gain or loss is
recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value
of the consideration received and the fair value of
any retained interest and (ii) the carrying amount of
the assets (including goodwill), and liabilities of the
subsidiary attributable to the owners of the Company. All
amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as
if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/
permitted by applicable HKFRS Accounting Standards).
The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKFRS 9 Financial Instruments (“HKFRS
9") or, when applicable, the cost on initial recognition of
an investment in an associate or a joint venture.

Interests in an associate and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over
those policies.

A joint venture is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint
control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the
parties sharing control.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-R=+—HLEE
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

The results and assets and liabilities of an associate or
joint ventures are incorporated in these consolidated
financial statements using the equity method of
accounting. The financial statements of an associate
and joint ventures used for equity accounting purposes
are prepared using uniform accounting policies as those
of the Group for like transactions and events in similar
circumstances. Under the equity method, an investment
in an associate or a joint venture is initially recognised in
the consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group's share of
the profit or loss and other comprehensive income of the
associate or joint venture.

The Group assesses whether there is objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill)
is tested for impairment in accordance with HKAS 36
Impairment of assets ("HKAS 36"”) as a single asset by
comparing its recoverable amount (higher of value in
use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated
to any asset, including goodwill, that forms part of the
carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS
36 to the extent that the recoverable amount of the
investment subsequently increases.
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The Group applies HKFRS 9, including the impairment
requirements, to long-term interests in an associate
or joint venture to which the equity method is not
applied and which form part of the net investment in
the investee. Furthermore, in applying HKFRS 9 to long-
term interests, the Group does not take into account
adjustments to their carrying amount required by HKAS
28 (i.e. adjustments to the carrying amount of long-
term interests arising from the allocation of losses of the
investee or assessment of impairment in accordance with
HKAS 28).

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from
the transactions with the associate or joint venture are
recognised in the consolidated financial statements only
to the extent of interests in the associate or joint venture
that are not related to the Group.

Interests in joint operations

A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the assets, and obligations for the liabilities,
relating to the joint arrangement. Joint control is
the contractually agreed sharing of control of an
arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the
parties sharing control.

The Group accounts for the assets, liabilities, revenues
and expenses in relation to its interest in a joint
operation in accordance with the HKFRS Accounting
Standards applicable to the particular assets, liabilities,
revenues and expenses.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-R=+—HLEE
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FOR THE YEAR ENDED 31 MARCH 2026
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When a group entity transacts with a joint operation in
which a group entity is a joint operator (such as a sale
or contribution of assets), the Group is considered to be
conducting the transaction with the other parties to the
joint operation, and gains and losses resulting from the
transactions are recognised in the consolidated financial
statements only to the extent of other parties’ interests
in the joint operation. When a group entity transacts
with a joint operation in which a group entity is a joint
operator (such as a purchase of assets), the Group does
not recognise its share of the gains and losses until it
resells those assets to a third party.

Non-current assets held for sale

Non-current assets (and disposal groups) are classified as
held for sale if their carrying amount will be recovered
principally through a sale transaction rather than
through continuing use. This condition is regarded as
met only when the asset (or disposal group) is available
for immediate sale in its present condition subject
only to terms that are usual and customary for sales
of such asset (or disposal group) and its sale is highly
probable. Management must be committed to the sale,
which should be expected to qualify for recognition
as a completed sale within one year from the date of
classification.

When the Group is committed to a sale plan involving
loss of control of a subsidiary, all of the assets and
liabilities of that subsidiary are classified as held for sale
when the criteria described above are met, regardless of
whether the Group will retain a non-controlling interest
in the relevant subsidiary after the sale.
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Non-current assets (and disposal groups) classified
as held for sale are measured at the lower of their
previous carrying amount and fair value less costs to sell
except for financial assets within the scope of HKFRS
9 and investment properties measured at fair value
which continue to be measured in accordance with the
accounting policies as set out in respective sections.

Revenue from contracts with customers

Information about the Group’s accounting policies
relating to revenue from contracts with customers is set
out in note 5.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Any specific borrowing that remains outstanding after
the related assets is ready for its intended use or sale is
included in the general borrowing pool for calculation
of capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

FOR THE YEAR ENDED 31 MARCH 2026
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Employee benefits
Retirement benefits cost

Payments to the Group’s defined contribution retirement
benefits schemes, state-managed retirement benefit
scheme and the Mandatory Provident Fund Scheme are
recognised as an expense when employees have rendered
services entitling them to the contributions.

For Long Service Payment (“LSP") obligation, the Group
accounts for the employer MPF contributions expected
to be offset as a deemed employee contribution towards
the LSP obligation in terms of HKAS 19.93(a) and it
is measured on a net basis. The estimated amount
of future benefit is determined after deducting the
negative service cost arising from the accrued benefits
derived from the Group’s MPF contributions that have
been vested with employees, which are deemed to be
contributions from the relevant employees.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense
unless another HKFRS Accounting Standard requires or
permits the inclusion of the benefit in the cost of an
asset.

A liability is recognised for benefits accruing to

employees (such as wages and salaries and annual leave)
after deducting any amount already paid.
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Taxation

Income tax expense represents the sum of the current
and deferred income tax expense.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from loss before
taxation because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profit will be available against
which those deductible temporary differences can be
utilised.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.
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For the purpose of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed
to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted
when the investment property is depreciable and is held
within a business model whose objective is to consume
substantially all of the economic benefits embodied in
the investment property over time, rather than through
sale.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised
in other comprehensive income or directly in equity,
in which case, the current and deferred tax are also
recognised in other comprehensive income or directly
in equity respectively. When current tax or deferred
tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting
for the business combination.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation.

Investment properties also include leased properties

which are being recognised as right-of-use assets and
subleased by the Group under operating leases.
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Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at fair value, adjusted to exclude any
prepaid or accrued operating lease income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for
the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals.

Property, plant and equipment

Property, plant and equipment are tangible assets that
are held for use in the production or supply of goods or
services, or for administrative purposes. Property, plant
and equipment are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.

When the Group makes payments for ownership
interests of properties which includes both leasehold
land and building elements, the entire consideration is
allocated between the leasehold land and the building
elements in proportion to the relative fair values at initial
recognition. To the extent the allocation of the relevant
payments can be made reliably, interest in leasehold land
is presented as “right-of-use assets” in the consolidated
statement of financial position except for those that are
classified and accounted for as investment properties
under the fair value model. When the consideration
cannot be allocated reliably between non-lease building
element and undivided interest in the underlying
leasehold land, the entire properties are classified as
property, plant and equipment.
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Depreciation is recognised so as to write off the cost of
assets less their residual values over their estimated useful
lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method
are reviewed at the end of the reporting period, with
the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use
of the asset. Any gain or loss arising on disposal or
retirement of an item of property, plant and equipment
is determined as the difference between the net sale
proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Transfer from owner-occupied property to investment
property carried at fair value

If a property becomes an investment property because
its use has changed as evidenced by end of owner-
occupation, any difference between the carrying
amount and the fair value of that item at the date of
transfer is recognised in other comprehensive income
and accumulated in property revaluation reserve. On
the subsequent sale or retirement of the property, the
relevant property revaluation reserve will be transferred
directly to accumulated profits.

Impairment on property, plant and equipment

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment, to determine whether there is any indication
that these assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of
the relevant asset is estimated in order to determine the
extent of the impairment loss (if any).
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Cash and cash equivalents

Cash and cash equivalents presented on the consolidated
statement of financial position include cash, which
comprises cash on hand and demand deposits and cash
equivalents, which comprises of short-term (generally
with original maturity of three months or less), highly
liquid investments that are readily convertible to a
known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents
are held for the purpose of meeting short-term cash
commitments rather than for investment or other
purposes.

Inventories
Properties under development for sale

Properties under development for sale which are
intended to be sold upon completion of development are
classified as current assets. Except for the leasehold land
element which is measured at cost model in accordance
with the accounting policies of right-of-use assets,
properties under development for sale are carried at the
lower of cost and net realisable value. Cost is determined
on a specific identification basis including allocation
of the related development expenditure incurred and
where appropriate, borrowing costs capitalised. Net
realisable value represents the estimated selling price for
the properties less estimated cost to completion and costs
necessary to make the sale. Costs necessary to make the
sale include incremental costs directly attributable to the
sale and non-incremental costs which the Group must
incur to make the sale, including costs to be incurred in
marketing, selling and distribution.

Properties under development for sale are transferred to
properties held for sale upon completion.
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Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present
obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding
the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows
(where the effect of the time value of money is material).

An onerous contract is considered to exist where the
Group has a contract under which the unavoidable costs
of meeting the obligations under the contract exceed
the economic benefits expected to be received from
the contract. The unavoidable costs under a contract
reflect the least net cost of exiting from the contract,
which is the lower of the net cost of fulfilling it and any
compensation or penalties arising from failure to fulfil it.

When assessing whether a contract is onerous or loss-
making, the Group includes costs that relate directly to
the contract, consisting of both the incremental costs
(to specify, e.g. direct labour and materials) and an
allocation of other costs (to specify, e.g. an allocation of
the depreciation charge for an item of property, plant
and equipment used in fulfilling that contract) that relate
directly to fulfilling contracts.

Provisions for the expected cost of rectification work
under the relevant construction contracts, interior
and renovation contracts and installation of building
materials contracts, are recognised at the date of
rendering the respective contract work, at the directors’
best estimate of the expenditure required to settle the
Group's obligation at the end of each reporting period.
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Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15 Revenue from
Contracts with Customers. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets at fair value through profit or loss
(“FVTPL")) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash
receipts and payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset
or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a settlement date basis.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the time frame established generally by regulation or
convention in the market place concerned.
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All recognised financial assets are measured subsequently
in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

e the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL.

A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

o on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

o it is a derivative, except for a derivative that is a
designated effective hedging instrument.
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(i) Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit
impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the
credit risk on the credit impaired financial instrument
improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of
the financial asset from the beginning of the reporting
period following the determination that the asset is no
longer credit-impaired.

(i) Financial assets at FVTPL

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes any dividend
or interest earned on the financial asset and is included in
the “other gains and losses” line item.

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL”) model on financial assets
(including trade debtors, loans to joint ventures, other
receivables, bank balances), and other items (including
contract assets, lease receivables, financial guarantee
contracts and loan commitments) which are subject to
impairment assessment under HKFRS 9. The amount of
ECL is updated at each reporting date to reflect changes
in credit risk since initial recognition.
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Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessments
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to
the debtors, general economic conditions and an
assessment of past events and current conditions at the
reporting date as well as the forecast of future economic
conditions.

The Group always recognises lifetime ECL for trade
debtors, contract assets and lease receivables. The Group
uses collective assessment to determine the ECL for
the trade debtors and contract assets, except for trade
debtors and contract assets receivable from departments
of The Government of Hong Kong Special Administrative
Region (“HKSAR") and credit-impaired which are assessed
for ECL individually.

For financial guarantee contracts, loan commitments
and all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort. Forward-looking
information considered includes the future prospects
of the industries in which the Group’s debtors operate,
obtained from financial analysts, relevant think-tanks and
other similar organisations, as well as consideration of
various external sources of actual and forecast economic
information that relate to the Group’s core operations.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability
to meet its debt obligations;

o an actual or expected significant deterioration in
the operating results of the debtor.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.
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Despite the aforegoing the Group assumes that the credit
risk on a debt instrument has not increased significantly
since initial recognition if the debt instrument is
determined to have low credit risk at the reporting date.
A debt instrument is determined to have low credit
risk if (1) it has a low risk of default, (2) the borrower
has a strong capacity to meet its contractual cash flow
obligations in the near term and (3) adverse changes
in economic and business conditions in the longer term
may, but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow obligations.

For financial guarantee contracts and loan commitments,
the date that the Group becomes a party to the
irrevocable commitment is considered to be the date
of initial recognition for the purposes of assessing
impairment. In assessing whether there has been
a significant increase in the credit risk since initial
recognition of a loan commitment, the Group considers
changes in the risk of a default occurring on the loan to
which a loan commitment relates; for financial guarantee
contracts, the Group considers the changes in the risk
that the specific debtor will default on the contract.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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(ii) Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates
that the debtor is unlikely to pay its creditors, including
the Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

(iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

(@) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event;

(c) itis becoming probable that the borrower will enter
bankruptcy or other financial reorganisation.
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(iv) Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade debtors, when the
amounts are over three years past due, whichever occurs
sooner. Financial assets written off may still be subject
to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in profit
or loss.

(v) Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with the
respective risks of default occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition. For a lease
receivable, the cash flows used for determining the ECL
is consistent with the cash flows used in measuring the
lease receivable in accordance with HKFRS 16 Leases.
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For a financial guarantee contract, the Group is required
to make payments only in the event of a default by the
debtor in accordance with the terms of the instrument
that is guaranteed. Accordingly, the ECL is the present
value of the expected payments to reimburse the holder
for a credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the debtor or
any other party.

For undrawn loan commitments, the ECL is the present
value of the difference between the contractual cash
flows that are due to the Group if the holder of the loan
commitments draws down the loan, and the cash flows
that the Group expects to receive if the loan is drawn
down.

For ECL on financial guarantee or on loan commitments
for which the effective interest rate cannot be
determined, the Group will apply a discount rate that
reflects the current market assessment of the time value
of money and the risks that are specific to the cash flows
but only if, and to the extent that, the risks are taken
into account by adjusting the discount rate instead of
adjusting the cash shortfalls being discounted.

Lifetime ECL for certain trade debtors and contract
assets are considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward looking macroeconomic
information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

o Past-due status;

° Nature, size and industry of debtors; and

o External credit ratings where available.
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The grouping is regularly reviewed by the management
of the Group to ensure the constituents of each group
continue to share similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is

calculated based on amortised cost of the financial asset.

Except for loan commitments, the Group recognises an
impairment gain or loss in profit or loss for all financial
instruments by adjusting their carrying amount where
the corresponding adjustment is recognised through a
loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

Financial liabilities and equity
Classification as debt or equity
Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and

the definitions of a financial liability and an equity
instrument.
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(J)—

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the
Company are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own equity
instruments.

Financial liabilities

All financial liabilities, including trade and other payables
and bank loans, are subsequently measured at amortised
cost using the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payments when due in accordance with the
terms of a debt instrument. Financial guarantee contract
liabilities are measured initially at their fair values. It is
subsequently measured at the higher of:

° the amount of the loss allowance determined in
accordance with HKFRS 9; and

e the amount initially recognised less, where
appropriate, cumulative amortisation recognised
over the guarantee period.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-R=+—HLEE

RAED TR

RAEn T EIERERRIFERRERE
REEZAFEDRZEMNSN - AABET
zRAEDTADEERRZFAI/IMERE
BEITRATESD

BRARFESRAET T REREN B
kMR- BMEREE W& BITHFHEE
AEEERAEDZ TAMRE D PREDNE
B &5 18 ©

P B 18 (45 A R LA 3
THRIRAT ELAR) EL 18 D B8 MR 32 S 95
bt

MHBIREREL

MBRFREORBETANEREEEH AR
RIBEH TANGR N ERARBRERE
ARZEKE BFAEAEMIEERENS
W-MBRASHERVNIRA AT EFE
HBZEUTERSEE !

s REEBMBREERFZNREENEG
BEREH, &

o WIRHEESTEIERERR MNER) REFRER
FESB R R 5t #hEH

L5 £ e e S 5 B 28 ) 2025/20265E i 165



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and
are subsequently remeasured to their fair value at the
end of the reporting period. The resulting gain or loss
is recognised in profit or loss unless the derivative is
designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss
depends on the nature of the hedge relationship.

A derivative is presented as a non-current asset or a
non-current liability if the remaining maturity of the
instrument is more than 12 months and it is not due to
be realised or settled within 12 months. Other derivatives
are presented as current assets or current liabilities.

Hedge accounting

The Group designates certain derivatives as hedging
instruments for cash flow hedges.

At the inception of the hedging relationship the Group
documents the relationship between the hedging
instrument and the hedged item, along with its risk
management objectives and its strategy for undertaking
various hedge transactions. Furthermore, at the inception
of the hedge and on an ongoing basis, the Group
documents whether the hedging instrument is highly
effective in offsetting changes in fair values or cash flows
of the hedged item attributable to the hedged risk.
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Assessment of hedging relationship and effectiveness

For hedge effectiveness assessment, the Group considers
whether the hedging instrument is effective in offsetting
changes in fair values or cash flows of the hedged item
attributable to the hedged risk, which is when the
hedging relationships meet all of the following hedge
effectiveness requirements:

o there is an economic relationship between the
hedged item and the hedging instrument;

° the effect of credit risk does not dominate the value
changes that result from that economic relationship;
and

e the hedge ratio of the hedging relationship is
the same as that resulting from the quantity of
the hedged item that the Group actually hedges
and the quantity of the hedging instrument that
the entity actually uses to hedge that quantity of
hedged item.

If a hedging relationship ceases to meet the hedge
effectiveness requirement relating to the hedge ratio
but the risk management objective for that designated
hedging relationship remains the same, the Group
adjusts the hedge ratio of the hedging relationship (i.e.
rebalances the hedge) so that it meets the qualifying
criteria again.
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FOR THE YEAR ENDED 31 MARCH 2026
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Cash flow hedges

The effective portion of changes in the fair value of
derivatives and other qualifying hedging instruments
that are designated and qualify as cash flow hedges
is recognised in other comprehensive income and
accumulated under the heading of cash flow hedging
reserve, limited to the cumulative change in fair value of
the hedged item from inception of the hedge. The gain
or loss relating to the ineffective portion is recognised
immediately in profit or loss, and is included in the
finance costs’ line item.

Amounts previously recognised in other comprehensive
income and accumulated in equity are reclassified to
profit or loss in the periods when the hedged item affects
profit or loss, in the same line as the recognised hedged
item.

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, the directors of the
Company are required to make judgements, estimates
and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that are
considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed
on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.
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Critical judgement in applying accounting
policies

The following is the critical judgement, apart from those
involving estimations, that the directors of the Company
have made in the process of applying the Group’s
accounting policies and that have significant effect on
the amounts recognised in the consolidated financial
statements.

Deferred taxation on investment properties

For the purpose of measuring deferred tax liabilities
arising from investment properties that are measured
using the fair value model, the directors of the Company
have reviewed the investment property portfolio of the
Group’s subsidiaries and concluded that the investment
properties of the Group are not held under a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
properties over time, rather than through sale. Therefore,
in determining the Group’s deferred taxation on
investment properties, the directors of the Company
have determined that the presumption that the carrying
amounts of investment properties measured using the
fair value model are recovered entirely through sale is
not rebutted. The Group has not recognised any deferred
taxes on changes in fair value of investment properties as
the Group is not subject to any income taxes on the fair
value changes of the investment properties on disposal.

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year.
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FOR THE YEAR ENDED 31 MARCH 2026
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Fair value of investment properties and investment
properties classified as held for sale

The Group's investment property portfolio comprised
commercial and industrial properties in Hong Kong. As
at 31 March 2026, investment properties and investment
properties classified as held for sale were stated at
an aggregate fair value of HK$728,480,000 (2025:
HK$2,193,170,000) (note 16) and HK$999,700,000 (2025:
HK$97,700,000) (note 29), respectively.

All of the Group's investment properties, including those
classified as assets held for sale, are measured using
the fair value model. The fair values of the Group’s
investment properties were determined with reference
to the valuation conducted by Colliers International
(Hong Kong) Limited (“Colliers”) (2025: Colliers), an
independent property valuer (the “Valuer”).

The Valuer applied a market value basis which involves,
inter-alia, significant unobservable inputs and significant
judgements, representing appropriate market rent,
capitalisation rate and adjusted market price that
has taken into account property-specific adjustments
including location and condition.

In relying on the valuation report, the directors of the
Company have exercised their judgements and are
satisfied that the method of valuation is reflective of
the current market conditions. Any changes to these
assumptions, including the potential risk of any market
violation, policy, geopolitical and social changes or
other unexpected incidents as a result of change in
macroeconomic environment, changes in policy direction
and/or mortgage requirements, or other unexpected
incidents would result in changes in the fair values of the
Group's investment properties and the corresponding
adjustments to the amount of gain or loss reported in
the consolidated statement of profit or loss and other
comprehensive income.
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Write-down of properties under development for
sale

Management reviews the recoverability of the Group's
properties under development for sale with reference to
current market environment whenever events or changes
in circumstances indicate that the carrying amount of the
assets may exceed its net realisable value. The estimate
requires judgement including the consideration of
construction costs to completion based on the existing
development plans and the estimation of selling prices of
the properties of comparable locations and conditions.
Write-down for estimated irrecoverable amounts is
recognised in profit or loss when the net realisable value
is below cost. Actual realised amount may differ from
estimates or changes in facts and circumstances may
result in downward revision of estimated net realisable
value of these properties under development for sale and
additional write-down may be required.

As at 31 March 2026, the carrying amount of properties
under development for sale was HK$1,324,008,000 (2025:
HK$1,197,378,000), net of write-down of properties
under development for sale of HK$92,488,000 (2025:
HK$81,297,000) (note 23).

Impairment losses under ECL for loans to joint
ventures

Management regularly reviews the impairment
assessment and evaluates the ECL for the loans to
joint ventures. Appropriate impairment allowance is
recognised in profit or loss.
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In assessing whether the credit risk has increased
significantly since initial recognition, the Group regularly
monitors the business performance of the joint ventures.
The Group's credit risks in these balances are mitigated
through the value of assets held by the joint ventures. In
making this assessment, the loans to joint ventures are
assessed individually by the management of the Group,
based on the financial background, the risk of default
occurring on the loans to joint ventures and forward-
looking information that is reasonable, supportable and
available without undue cost or effort.

As at 31 March 2026, the carrying amount of
loans to joint ventures was HK$920,228,000 (2025:
HK$1,085,366,000) (net of allowance for credit losses
of HK$282,216,000 (2025: HK$232,066,000)). Details of
impairment assessment are set out in note 48.

Impairment losses under ECL for trade debtors and
contract assets

Trade debtors and contract assets that are credit-impaired
or receivable from departments of The Government
of HKSAR are assessed for ECL individually. The Group
uses collective assessment to determine the ECL for the
remaining trade debtors and contract assets by grouping
debtors based on the Group’s internal credit ratings.

As at 31 March 2026, the carrying amounts of trade
debtors and contract assets were HK$104,316,000
and HK$408,447,000 (2025: HK$96,832,000 and
HK$381,967,000) (net of allowance for credit losses of
trade debtors and contract assets of HK$244,000 and
HK$2,092,000 (2025: HK$80,000 and HK$1,898,000)),
respectively. The provision of ECL is sensitive to changes
in estimates. Details of impairment assessment are set out
in note 48.
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5. REVENUE

Revenue represents the aggregate of the amounts
received or receivable from construction contracts,
interior and renovation contracts, installation of building
materials, sales of health products, provision of property

5. WA

agency and management services, and lease income from
property investment during the year, and is analysed as

FOR THE YEAR ENDED 31 MARCH 2026

BE_E_RFZA=+—HLEFE

WATEFRBEREIRSGH
BN ZEEEMY BREMZHE R
HYEREREERBURMEREZAER
WA B EWRIRE ST 20T ¢

B R AEIE T

follows:
Disaggregation of revenue WA 535
2026 2025
ZEIARE “E"RE
HK$'000 HK$'000
AT T BT T
Recognised over time: W& B R R T -
Revenue from construction BEIRESHZEA
contract work 1,315,182 1,537,351
Revenue from interior and EMREEIREHNZIWA
renovation contracts 43,432 191,170
Revenue from installation of TEREME ZIWA
building materials 102,893 167,267
Property management MEESERFUIA
services income 9,911 13,706
Recognised at a point in time: TE B R R RESD
Sales of health products BEEMZIHE 10,963 13,577
Property agency service income MERERFFUA 9,866 908
Revenue from contracts KEEREHNZWA
with customers 1,492,247 1,923,979
Fixed-lease income from property MEREBEZEEHERA
investment 49,696 61,278
1,541,943 1,985,257
Geographical market: MEHE -
Hong Kong B 1,541,943 1,985,257
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Performance obligations for contracts with
customers

Revenue from construction contracts, interior and
renovation contracts, and installation of building
materials

The Group provides construction contract work, interior
and renovation contract work and installation of building
materials contract work under long-term contracts with
customers. Such contracts are entered into before the
services begin. The Group's contract work enhances an
asset that the external customers control as the Group
performs. Revenue from provision of such contract work
is therefore recognised over time. The revenue from the
contract work, except for the revenue from provision of
supply and installation of building materials (without a
direct measurement of value of performance completed
to date), are recognised using output method, i.e. based
on surveys of the relevant services completed by the
Group to date as certified by independent surveyors
appointed by the customers in relation to the work
completed by the Group. The directors of the Company
consider that output method would faithfully depict the
Group’s performance towards complete satisfaction of
the performance obligations in these contracts under
HKFRS 15. The revenue from provision of supply and
installation of building materials are recognised using
input method. The measure of the progress is determined
based on the proportion of specific costs incurred to-date
to the estimated total costs for each contract. Revenue
from construction contracts, interior and renovation
contracts and installation of building materials are
included in construction segment, interior and renovation
segment and building materials segment respectively as
disclosed in note 6.
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For contracts that contain variable consideration
(variation order of construction contract), the Group
estimates the amount of consideration to which it will be
entitled using the most likely amount.

The estimated amount of variable consideration is
included in the transaction price only to the extent that
it is highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration is
subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating
its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period
and the changes in circumstances during the reporting
period.

Property management services income

The provision of property management services is
recognised over time, as the customers simultaneously
receive and consume the benefits from the Group’s
performance and the revenue is recognised over the
property management services period as time lapses.
Property management services income is included in
property agency and management segment as disclosed
in note 6.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-R=+—HLEE
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Sales of health products

Revenue from health products is recognised at a point
in time when control of health products is transferred to
the customers, being at the point the customer purchases
the goods at the retail shop, or when the goods have
been delivered or shipped to the customers and the
customer has obtained the control of the health products
and the Group has present right to payment and the
collection of the consideration is probable. Sales of
health products is included in health products segment as
disclosed in note 6.

Property agency service income

For revenue from provision of property agency service,
revenue is recognised at a point in time when customers
sign a legally binding agreement from its counterparty
and performance obligations are satisfied. Payment of
the transaction is due immediately when performance
obligations are satisfied. Property agency service income
is included in property agency and management segment
as disclosed in note 6.
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Transaction price allocated to the remaining
performance obligation for contracts with
customers

The transaction price allocated to the remaining
performance obligations (unsatisfied or partially
unsatisfied) as at 31 March 2026 and 2025 and the
expected timing of recognising revenue are as follows:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

PEREFRTEFENNBENERHEZIRZE

RIEZRNERE_FE=H=+—H"
PEEHTATHABAIARTTHRBHOETTZ
R B RERANTERARRMT ¢

Revenue from  Revenue from

Revenue from interior and installation
construction renovation of building
contracts contracts materials
BE RHREEIRE ZREEME

BHWA BHWA A
HK$'000 HK$'000 HK$'000

BETT BETT BETT

As at 31 March 2026 RZEZRE=A=+—H
Within one year —&R 1,287,032 65,787 53,309
More than one year but not —EN EEREUR
more than two years 1,193,140 24,540 5,754
More than two years AmEN L 1,106,557 - -
3,586,729 90,327 59,063
As at 31 March 2025 RZB_RE=A=+—H
Within one year —&ER 1,252,311 59,167 25,559
More than one year but not —E EERENR
more than two years 1,429,988 48,446 -
More than two years MEML 1,101,633 - -
3,783,932 107,613 25,559

Other than revenue from construction contracts, interior
and renovation contracts, and installation of building
materials, the revenue from other services or sales of
goods are for periods of one year or less. As permitted
under HKFRS 15, the transaction price allocated to these
unsatisfied contracts is not disclosed.
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6. SEGMENT INFORMATION

The Group is organised into seven operating divisions:
construction, interior and renovation works, design,
supply and installation of building materials, sales
of health products, property investment, property
development and provision of property agency and
management services. These divisions are the basis
on which the Group reports its financial information
internally and are regularly reviewed by the executive
directors of the Company, being the chief operating
decision makers, for the purpose of allocating resources
to segments and assessing their performance.

(@) Segment revenues and results

The following is an analysis of the Group’s revenue and
results by operating and reportable segment:

For the year ended 31 March 2026

6. NEEH

FEFTECERB OB/ TR BE KK
MELRR BEEMHRF - HERZE BF
EmZHE - MERE MELXRKRYHENRE
REERBZRE - AEFARBIEEFSES
BEEFEEHABHHFTER > LHERBTANT
EX (ATECERRE) THERUSRS
DERZERKFEDERZERER

(a) DHEWAKRES

UTATERRSEERATZHRDIEZBAR
REZD:

BE_T_AF=ZA=+—HLEFE

Property
Interior and Building Health Property Property  agency and Segment
Construction  renovation materials products investment  development  management total  Eliminations  Consolidated
NERE
BE  RBREE BEMH ERER NERE NEER REE e s EE
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
A¥Tn BBt EBTn ERTR ERTR ERTR TR ERTR ERTR EBTR
REVENUE KA
External sales HIMHE 1,315,182 B4 102,893 10,963 49,69 - 19777 1,541,983 - 1598
Inter-segment sales NERBMIHE 39,340 89,706 4357 - 6,407 - 23,000 162,810 (162,810) -
Total b 1,354,522 133138 107,250 10,963 56,103 - am 1,704,753 (162,810) 1,541,943
RESULTS £+
Segment result HEER 0613 (426) (249) (672 (178225 (118819) 9,691 (866,087) - (866,087)
Unallocated income and expenses FARMARH (29,420)
Loss for the year FEEEHR (895,507)
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For the year ended 31 March 2025

Interior and Building
Construction  renovation materials

BE  RMREE  BEMH
HK$'000  HK$'000  HK$'000
ETn  ERTn BB Tn

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

BE_Z_AF="H=1+—HILEFE

Property

Health Property Property  agency and Segment

products investment development management total  Eliminations  Consolidated
NERE

BEER  MERE  MEER REE  HEE fis &a
HKSO00  HK$'000  HKS'000  HKS000  HKS'000  HK$'000  HKS$'000
Eefn  ERTn  B%Tn ENTm ERTn ERTn BETn

REVENUE WA

External sales HiMHE 1,537,351 191,170 167,267 13577 61,278 - 14614 1,985,257 - 1985257
Inter-segment sales NEEBRMZHE 87 13,443 11,505 29 8971 - 7,000 41,735 (#1,735) -
Total tLE 1,538,138 204,613 178,772 13,606 70,249 - 2614 2026992 (a1,735) 1,985,257
RESULTS 5

Segment result NEEH 25615 (20,176) 18 1116 (21252) (56,973) 57 (262,865) - (262,865)
Unallocated income and expenses FARMARZH (32,435)
Loss for the year SEESE (295,300)

The accounting policies of the operating segments are
the same as the Group’s accounting policies described in
note 3. Segment results represent the results from each
segment without allocation of interest income earned
and administration costs incurred by head office and
the inactive subsidiaries. This is the measure reported to
the chief operating decision makers for the purposes of
resource allocation and performance assessment.

Inter-segment sales are charged by reference to market
prices.

BRENBBZ G5t R A 3T
EBRZEHHR R -2BEGAKREED
BEEZER TRDEERDAE WA R
MEBREFCERNTRZWBAB ZTHMA
KoL ERENREEZEERREZ RN
FERDERRRNEZBH-

DEEFEBZHE2EHESH-
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

(b) Segment assets and liabilities

The following is an analysis of the Group’s assets and

liabilities by operating and reportable segment:

(b) NEEELER

UTBEEBREERAZ2RIEZEER
BEDH:

31.3.2026 31.3.2025
ZEIARE _ELE
=B=+-A | ZA=1-8
HK$'000 HK$'000
BT BT
Segment assets TEEEE
Construction pE2 599,278 707,826
Interior and renovation B R 4E(E 63,732 142,850
Building materials BEME 109,656 92,892
Health products EEEMR 9,549 13,753
Property investment MEKRE 1,848,627 2,629,846
Property development YR 2,346,503 2,192,246
Property agency and management MERERER 40,261 37,184
Total segment assets DEBEEHRRE 5,017,606 5,816,597
Unallocated assets ROEE 114,061 148,508
Consolidated assets HEEBEE 5,131,667 5,965,105
Segment liabilities SHEEE
Construction fE 570,004 487,238
Interior and renovation 2 5 R 41 20,399 13,487
Building materials EEME 53,643 55,907
Health products BEER 3,346 1,849
Property investment MERE 1,838,460 1,924,524
Property development MEER 64,569 69
Property agency and management MEREREE 604 639
Total segment liabilities DiEAELEEE 2,551,025 2,483,713
Unallocated liabilities DA E 437 19,759
Consolidated liabilities meaE 2,551,462 2,503,472

For the purposes of monitoring segment performance

and allocating resources between segments:

o all assets are allocated to operating segments other
than central bank balances and cash of head office
and other inactive subsidiaries and certain self-used

properties; and

o all liabilities are allocated to operating segments
other than other payables of head office and the

inactive subsidiaries.
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Year ended 31 March 2026

(J

(c) Other information

(0 EthEH

HE_S_RE=BA=1+—HLEE

HE_Z-AE=-A=+—HILEFE

Property
Interior and Building Health Property Property  agency and
Construction  renovation materials products investment development management  Unallocated ~ Consolidated
NERE
BE RiRiEE B RRER nERE EL T REE FRE &8
HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000
AT EBTn AT AR AT ERTR BT BT AT
Amounts indluded in the measure HRNERAANEEERTA
of segment results or segment assets: bk B
Depreciation of property, plant and equipment NE BERREZINE 3933 896 920 20 54 - 1013 6,538 13,844
Depreciation of right-of-use assets BREEEZNE 1,645 - - 659 - - - - 2304
Write-down of properties under development for sale HRSRRZFENE - - - - - 11,191 - - 11,191
Loss on change in fair value of investment properties RENEZATEEHIER - - - - 580,763 - - - 580,763
Gain on change in fair value of financial assets at FVTPL BERERATEAHZ MBEE
ZATEE WG ©) - - - - - - - ©
Reversal of write-down of inventories, net FRMARETE - - - (142) - - - - (142)
Gain on disposal of property, plant and equipment HENE BRRZHEZKE (315) - - - - - - - (315)
(Reversal of) impairment losses under ECL model, net BHEEREENT2 (BE)
HEGRTE (76) (202) 636 - 188,083 115457 - - 303,898
Impairment loss on right-of-use assets FREEEAESE 91 - - - - - - - 91
Interest income HISKA (m) (26) (14) [0) (1,030) (4.358) - 0] (6.201)
Share of loss of joint ventures HMERELESR - - - - - 353 - - 353
Finance costs fBER 58 - - 30 0,94 - - - 43,034
Income tax expenses (credit) Fiigi%d (85%) 3965 1] (105) - 505 - 57 - 4,464
Additions to non-current assets (note) FEERESEE () 104 - - 2402 12,168 - - - 15,59
Interests in joint ventures RELEEE - - - - - 95,332 - - 95,33
Loans to joint ventures RELEER - - - - - 920,228 - - 920,28
Note: Non-current assets exclude deferred tax assets, interest in Mizk : FEMEBEEFACIBFELERESE HEAQ
an associate, interests in joint ventures and loans to joint BZRE - FECEZEERGEREE
ventures. Ko

BALIG R PR A B A H) 2025/20264F H
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BE-_R-AS=A=+—ALEE

Year ended 31 March 2025 BE_Z_AF=A=1+—HLEE
Property
Interior and Building Health Property Property  agency and
Construction  renovation materials products investment development management  Unallocated  Consolidated
nERE

BE  KMREE  BEME  BRER  WERE  WRER KER ANE &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
Agfn  EgTn  EgTn ERTn ARTn ARTn B%Tn B%Tn BETn

Amounts included in the measure HENBRENNEEERTAZ
of segment results or segment assets: 28

Depreciation of property, plant and equipment NE BERRBEZINE 4,495 1,445 1212 %5 735 - 1412 6,841 16,165
Depreciation of right-of-use assets ERREEZIE 1,969 - - 7] - - - - 2,892
Write-down of properties under development for sale  MiE&Bh2 HENE - - - - - 49,146 - - 49,146
Loss on change in fair value of investment properties RENEZATELHZER - - - - 140,706 - - - 140,706
Gain on change in fair value of financial assets at FVPL ~ EREFRATEHE2HBEE

ZATEEEZ WG @) - - - = - - - (1)
Write-down of inventories, net FEMERE - - - 123 - - - - 13
Gain on disposal of property, plant and equipment HENE BERREZRE (292) (462) - - - - - - (754)
Impairment losses under ECL model, net BHEEFREATZAGER

bt 339 51 368 - 65,306 31,730 - - 97,794
Interest income HEBA (3,095) (113) (163) (15) (1,978) (13376) (6) 6] (18,749)
Share of profit of joint ventures HMEGEREER - - - - - (4,551) = = (4,551)
Finance costs HHER 124 - - 51 51,034 - - - 51,209
Income tax expenses (credit) FAfgi (5%) 4,140 (18) (61) = (4395) = 160 = (174)
Additions to non-current assets (note) REFRBEE () 5,024 - - 6 3,767 - 5 = 8,802
Interests in joint ventures RELEZER - - = = = 92,349 = = 92,349
Loans to joint ventures REGEER - - - - 183,095 902,271 - - 1,085,366

Note: Non-current assets exclude deferred tax assets, interest in iz . ERHBEACIERLEREBSE B=N

an associate, interests in joint ventures and loans to joint Bz - aEbEIGREEREE
ventures. o
Geographical information & &

The Group’s revenue which is generated from E A E BRI U A A HE1,541,943,0007T (Z &
customers located in Hong Kong, the Company’s place = — A% : #1£1,985,257,0007t) KB &EH (74
of domicile, amounted to HK$1,541,943,000 (2025: ANBFREME) WER  MAEB T RIBER
HK$1,985,257,000). Accordingly, no further analysis of PZHIBAEEY UM E HI5 DB AE
the Group's revenue by geographical market based on  #E—¥ 9 #fe

geographical location of customers has been presented.
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The analysis of the Group’s non-current assets by
geographical location of assets is presented as follows
(note):

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

FEBIRBDEERBEEZMBUEDN
25T Fs) -

31.3.2026 31 3.2025
—EIR —EHF
=A=+—8 | =B=+—H
HK$'000 HK$'000
BT BT T
Hong Kong (place of domicile) &8 FiEth &) 958,116 2,506,784
Mainland China FRE Ay ith 73,365 69,734
1,031,481 2,576,518
Note: Interest in an associate and interests in joint ventures  FfisE : ME QB Em kG E R X Em D HILL
are analysed by geographical location of their respective HEBRKEHIBUBEDM
operations.
Non-current assets excluded loans to joint ventures and ERDEEFBIECSECEERKRIRIER
deferred tax assets. HEE-
Information about major customers FAREEERZEN
Revenue from customers of the corresponding years RAEMFEER > EREBRNERBIIA10%
individually contributing over 10% of the total revenue  Z{ERIZER ZUWAMT :

of the Group is as follows:

Revenue from
external customers

Year ended
o 1500 5 B A
BEUATEELFE
2026 2025
—EIARE “EREF
HK$'000 HK$'000
BT T BT T
Customer A' R 398,452 N/A REF*
Customer B! ZERZ 349,290 329,531
Customer C' ERA 177,197 N/A RiER*
Customer D' ZERT! N/A RERB* 524,764
1 The revenue is income from construction contracts within ! KREERDBZEETIRESHWAC
the construction segment.
& The corresponding revenue does not contribute over 10% * RBEZEZARE=A=4+—HH=-FT"H
of the total revenue of the Group during the year ended =B=+— Eltﬁ)# S 3t 49 A LA 5

31 March 2026 or 31 March 2025.

B AEEAEKA10% -
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BE-_R-AS=A=+—ALEE

7. OTHER INCOME 7. HihlfA
2026 2025
—EZR —EREF
HK$'000 HK$'000
AT BT T
Interest income from joint ventures RESERFEZFEWA 4,354 13,375
Bank interest income RITH BUA 1,847 5,374
Dividend income from financial assets #Ei@iE=IR AT EHE
at FVTPL MHBEEZREWA 7 6
Others Hith 7,622 3,242
13,830 21,997
8. OTHER GAINS AND LOSSES 8. Hitzm R Es1E
2026 2025
—EZR —E_REF
HK$'000 HK$'000
BT T BT T
Gain on disposal of property, HEYE BB R&REZ W E
plant and equipment 315 754
Gain on change in fair value BBEERATEAEZ
of financial assets at FVTPL HREEZ ATEEE Z NmE 9 27
Others H1h 4,437 (49,150)
4,761 (48,369)
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9. IMPAIRMENT LOSSES UNDER

FOR THE YEAR ENDED 31 MARCH 2026

BE_E_RFZA=+—HLEFE

9. FHIEEEHRENTZRER

EXPECTED CREDIT LOSS MODEL, NET HBEE
2026 2025
ZEZR _E_REF
HK$'000 HK$'000
BT T BT T
(Impairment losses) reversal of MU T ZIERED CRERE)
impairment losses, net, BRI EREFEE -
recognised on:
Trade debtors FEW FRIE (164) 19
Contract assets BHEE (194) (776)
Loans to joint ventures SEREERN (303,540) (97,037)
(303,898) (97,794)

Details of impairment assessment for the year ended 31
March 2026 and 2025 are set out in note 48.

BE_ZE_NERZE_HAF=H=1+—H
IEFEER R E R A M 5E48

10. FINANCE COSTS 10. ¥ EH
2026 2025
—EZR “EREF
HK$’000 HK$'000
BT BT T
Interest on bank loans RITERZAE 77,432 109,236
Interest on lease liabilities HEaBEZAE 272 362
77,704 109,598
Less: Amount capitalised in properties & : EEHFEYE
under development for sale BARCEEE (48,178) (60,230)
29,526 49,368
Reclassification of net losses from EMOBIEEARERERYZ
hedging reserve on financial M T AEZ S EERESE
instruments designated as
cash flow hedges 13,508 1,841
43,034 51,209
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

11. LOSS BEFORE TAXATION 11. IR FIESE
2026 2025
ZEZNR “E"RF
HK$'000 HK$'000
AT BT T
Loss before taxation has been arrived BRIRBTEIEEMNMG Gt A) -
at after charging (crediting):
Salaries and other benefits HEREMER 208,320 224,271
Retirement benefits scheme RAEF HEHERR
contributions 15,654 17,115
Staff costs incurred (including BELZETHA
directors’ remuneration) (BEEEMD) 223,974 241,386
Depreciation of property, ME- -BEREZEZINE
plant and equipment 13,844 16,165
Less: Depreciation expenses included & : BN HEREAZIFES H
in the cost of sales (1,809) (1,721)
12,035 14,444
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FOR THE YEAR ENDED 31 MARCH 2026

D BE_Z-_ARFE=A=1+—HILEFE
2026 2025
—EIR “E"RE
HK$’'000 HK$'000
BT T BT T
Depreciation of right-of-use assets EREBEEZINE 2,304 2,892
Less: Depreciation expenses included & : BERHEREZINES H
in the cost of sales (1,722) (2,194)
582 698
Auditor’s remuneration Z B ETEN = 3,260 3,376
Contract costs recognised as expenses & &I AR A H 1,373,376 1,815,837
Costs of inventories recognised as FERAERAZH
expenses 4,410 5,520
(Reversal of write-down) write-down  GHURIRE]) HRES B8
of inventories, net (142) 123
Write-down of properties under WREZERPZGFEWE
development for sale 11,191 49,146
Impairment loss on right-of-use assets {ER#EE E R EFE 491 -

Gross rental income under operating fEETHEFAS A LELE !

leases on:

Investment properties KEME (49,696) (61,278)

Less: Direct operating expenses B HEEENERKSESRH

arising from leasing 15,714 17,991
(33,982) (43,287)

Expenses included in cost of sales: BENHEREFAARNZZH !
Short-term leases expense in respect BRIBERIEBRZEHAEEIH

of plant and machinery 24,556 17,402
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

12. DIRECTORS’ AND FIVE HIGHEST PAID

EMOLUMENTS

(i) Directors’ emoluments

Directors’ remuneration for the year, disclosed pursuant
to the applicable Listing Rules and Hong Kong Companies
Ordinance and the emoluments paid or payable to each
of the nine (2025: nine) directors were as follows:

For the year ended 31 March 2026

12.EFRABEEHFALHE

()

EEME

REFE - REBEBZ LHRAUKREEBAT
HROARBEZEEMNE  REMNHENTFNLA

(=2=

— == —

BE_ZE_AF=ZA=+—HLEFE

EF AR EFREZMEMT

Executive directors (Note a)

Non-executive directors (Note b)

Independent non-executive directors (Note ¢)

$i7E3 (Wita) SFATES (Hitb) BUFHITES (Hske)
Wong Cha Mou Lam Lau  Chan Fan
Sue Toa, Tai  ChowKa Daid, Chat Chan  TzeYiu,  Cheong, Hao Total
Stewart  Sai Ho Fung  Subtotal  Johnson Yu  Subtotal  PakJoe Peter Tony Quan'  Subtotal emoluments
ItE  HtR  BEE it BEE HEF et WAE HFE REE LiES It
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000 HKS'000
AETn AETn BETR  BETn  BNTm  BETR  BETn RETR BETR  ARTn  BETR BBTn EETR
Fees ik - - - - 4,000 150 4150 350 350 350 350 1,400 5,550
Other emoluments Hthie
Salaries and other benefits FeREMER 4019 2564 1,760 8403 - - - - - - - - 8403
Retirement benefits scheme contributions BRI B 612 385 %4 1,261 - - - - - - - - 1,261
4,691 2,949 2,04 9,664 4,000 150 4150 350 350 350 350 1,400 15214
b Zs — 3 — —H=4—
For the year ended 31 March 2025 BE_SE_HAF=A=+—HLFE
Executive directors (Note a) Non-executive directors (Note b) Independent non-executive directors (Note )
HTES (Hia) SFAITES (ikh) BUksES (o
Wong Cha Mou Lau  Chan Fan
Sue Toa, Tai  ChowKa Daid, Lam Chan  TzeYiu,  Cheong, Hao Total
Stewart Sai Ho Fung  Subtotal  Johnson  ChatYu  Subtotal  PakJoe Peter Tony Quan  Subtotal emoluments
It BER  BEE Nt EEEOWEF Nt B BFE RES e gt
HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000
BETn EETn EBTn EETn ENTmn EMTn ENTn EMTn EETn BBTn BT BETm ARTn
Fees g = = = = 4,000 150 4,150 350 350 350 186 1,236 5,386
Other emoluments Rfe
Salaries and other benefits FaREME 4019 2564 1759 840 - - - - - - - -8
Performance related incentive payments (note d) TERRREE (Hid) 340 214 146 700 - - - - = = - = 700
Retirement benefits scheme contributions BINERIHEMS 611 385 264 1,260 - - - - - - - 1,260
5,030 3163 2169 10362 4,000 150 4150 350 350 350 186 1236 15748
# #

Ms. Hao Quan was appointed as an independent non-

executive director of the Company on 19 September 2024.

MEXLIN _E_MFEAB+NBEZER
RABEILIFNITES-
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The executive directors’ emoluments shown above were
for their services in connection with the management of
the affairs of the Company and the Group.

The non-executive directors’ emoluments shown above
were for their services as directors of the Company and
the Group.

The independent non-executive directors’ emoluments
shown above were for their services as directors of the
Company.

The performance related incentive payments are
determined based on the performance of the individual
and the Group’s performance and profitability for the
year.

There was no arrangement under which the directors
waived or agreed to waive any emoluments for both

years.

During the years ended 31 March 2026 and 2025, no
emoluments were paid by the Group to any directors as
an inducement to join or upon joining the Group or as
compensation for loss of office.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

FisE -
(a) LiHITEEMEAEBREHAATRAE

EEEBEHRBEARM-

(b) ERIFMTEEMSARSEARADRE
EEEEZ RS-

(0 LERBIFATEENEAREFR/ERE
EEZRB

(d) IFRREZEBSERBZFENBAZRER
RAEEEZ R EREFBENMERE

RmEFE TEARNESREAFDTRE
OIS

RBEE_S-_RER_TS_RF=ZR=+—
BEEFE AEETEAEAESZGAME
EASBMAXREREMASEE 2528
SRk AE o
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

(ii) Five highest paid individuals

During the year ended 31 March 2026, the five highest
paid individuals included four directors and one
employee (2025: four directors and one employee). The
emoluments of the employee (2025: one employee) were

(i) ABEEHFAL

RBEE_ZE_AREF=-A=+—HLEFE &
LEREHFATEENLAEER—4ES (=
TRF . NREEK—RES) EECE
ZHE I —%ES ZMEWT

as follows:
2026 2025
—EIARE —ERFE
HK$'000 HK$'000
BT BT
Salaries and other benefits e REMER 1,761 1,758
Performance related incentive payments T{FRIFEEE - 140
Retirement benefits scheme contributions 3R REFI T2k 167 167
1,928 2,065
The emoluments of the employee were within the BEZMEBR TFI4ER :
following bands:
2026 2025
—EZR —EREF
Number Number
of employee of employee
BE#H EE#H

HK$1,500,001 - HK$2,000,000

HK$2,000,001 - HK$2,500,000

#i1,500,00175—

7&1%2,000,0007T

7#51%2,000,0017T—

712,500,000
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

13. TAX (EXPENSE) CREDIT 13. RIE (X ) iK%
2026 2025
—EIAE “EIRF
HK$'000 HK$'000
BT BT

Hong Kong Profits Tax BEANER

Current year KEE (4,440) (4,454)
Over-provision in prior years BEFEBEEE 185 180
(4,255) (4,274)
Deferred taxation (note 35) IEEFRIE (FI5E35) (209) 4,448
(4,464) 174

Hong Kong Profits Tax for both years is calculated
at 16.5% of the estimated assessable profits for the
year, except for the group entity which is a qualifying
corporation under the two-tiered profits tax rates
regime. For this group entity, the first HK$2 million of
assessable profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

The Group is operating in jurisdiction where the
Pillar Two Rules is effective. However, as the Group’s
consolidated annual revenue is expected to be less than
EUR 750 million in at least two of the four fiscal years
preceding the tested year, the management of the Group
considered the Group is not liable to top-up tax under
the Pillar Two Rules.

MEEENEBFRIREEEHEEGTRE
SRR EF Z216.5% 51 & > B K M 4R &I F 1S
MEEETHNAEREBNEES R
MZEEEREMS > 548%2,000,000T2FE
EREF LI ES.25% M ) iR FEERE
FIBIRIRFT16.5% B

FEBRE _SFRUENRZEZEEER
EER AT AR EHAEER AR EER
MEMBREERELDMEEEZFEEER
A{E5£750,000,000B8 7T > NE B EEE T A
FEBBARES _SXERABMHERR -
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

Tax (expense) credit for the year can be reconciled to the
loss before taxation per the consolidated statement of

profit or loss as follows:

—

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &5 & W %58 2 b ok

FERE ) BRERE
EEHRINT ¢

Bz R ZFRIA

2026 2025
ZEIARE —ESREEF
HK$'000 HK$'000
BET T BT T
Loss before taxation PRIR ARS8 (891,043) (295,474)
Tax at the domestic income tax rate of %Z<HIFFEIRIRE16.5%
16.5% (2025: 16.5%) ZZTHF16.5%) ZHMIE 147,022 48,753
Tax effect of share of (loss) profit of ~ DMEEE ¥ (F518) HF
joint ventures ZRBRE (58) 751
Tax effect of expenses not deductible RMRIFAHEAATINRHZZH
for tax purpose 2R E (153,806) (48,747)
Tax effect of income not taxable for ~RRIFHEBERRZIWA
tax purpose ZIRBRE 3,967 4,972
Utilisation of tax losses previously EEA AR 2 RIERE
not recognised 3,302 1,820
Tax effect of tax losses not recognised KRR ZIRIBBIEZREFE (4,911) (7,390)
Income tax at concessionary rate REBERIXAEZFAER (165) (165)
Over-provision in prior years BEFEBREESE 185 180
Tax (expense) credit R1E (ZH) ER (4,464) 174
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14. DIVIDENDS

No dividend was paid or proposed by the board of
directors of the Company for the financial year ended
31 March 2026 (2025: nil), nor has any dividend been
proposed since the end of the reporting period (2025:
nil).

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

14. g8

AARESZCUEMBE_ZT_E=A

E-i——EIJJ:E!?IEEFE"?)E@‘&EE%EMB‘E@HQ

B(CEIEF 8 BAEREHARURTE
BRKMEARE (CE-RFH8)-

15. LOSS PER SHARE 15. §RE#E
The calculation of the basic and diluted loss per share for AT EEABEESEESRESRBEES
the year attributable to owners of the Company is based  EBHRBUTEIEE :
on the following data:
2026 2025
—EIA “ERF
HK$'000 HK$'000
BT T BT T
Loss EsiE
Loss for the purpose of basic and RUGTESRERNKEE
diluted loss per share BEIENEE (895,507) (295,300)
2026 2025
ZEIRE “ETRE
‘000 ‘000
TFhe TR
Number of shares K& E
Number of ordinary shares for the AUt EESREARREEEEN
purpose of calculating basic and ERTEEREE
diluted loss per share 1,073,075 1,073,075

As there were no potentially dilutive shares for the year
ended 31 March 2026, diluted loss per share has not been

presented.

During the year ended 31 March 2025, the computation
of diluted loss per share does not assume the exercise of

all of the Company’s outstanding share options as their =3

assumed exercise would result in a decrease in loss per

share.

HRBEE—_SZ
"—5%
n \IEI

NEZR=+—HLEEEL

17 L 25 SR EERSE

BE_E_AF=A=+—HLEE 58
BREEHART ERRK
TREBRE REBHERS
RRESIRIRLD °

TREAEABFRAHE
RITEGENE

BB AL PR A WL AN ) 2025202658 2 193



—0

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &5 & W %58 2 b ok

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

16. INVESTMENT PROPERTIES

The Group leases out various offices, service apartments
and warehouses under operating leases with rentals
payable monthly. The leases of offices and warehouses
contain lease payments that are fixed over the lease
term. The leases typically run for a fixed period of one to
three years (2025: one to three years).

The Group is not exposed to foreign currency risk as
a result of the lease arrangements, as all leases are
denominated in the respective functional currencies
of group entities. The lease contracts do not contain
residual value guarantee and/or lessee’s option to
purchase the property at the end of lease term.

194

16. IR EWH¥

FEERBECEHEHASAMAIZE R
XABREE HEREAXM -WAERE
BRHAEESREHRNEENEE MR-
HN—REEARP—E=FCE_HEF: —F
=F)-

AEB I AREE LB AR INE R
RARFRAEREHUEESERZINEGR
SHE-HESHNILESARGREERERR
SAEARERERFEEYENERE-
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BE-—R-AS-A=-+—ALEE
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For the year ended 31 March 2026, HK$240,000 (2025:
HK$240,000) was paid for leased properties under sub-

HE_S_NF=B=+—BLEFE B
DHAIETHNHEHEY X EBH240,0007T (ZF

leases. ZHEFE : #15240,0007T) ©
2026 2025
ZEIARE —EREF
HK$'000 HK$'000
BT T BET T
FAIR VALUE NTEE
At the beginning of the year F4 2,193,170 2,743,080
Additions NE 11,773 3,431
Change in fair value NEEEE (573,463) (140,706)
Disposals HE - (314,935)
Transfer from property, plant and EREWME -KBREKSE (I
equipment (note) 77,000 -
Reclassified as assets classified as EMOEAFEHEEE (Mi5E29)
held for sale (note 29) (980,000) (97,700)
At the end of the year FR 728,480 2,193,170

Note: During the year ended 31 March 2026, the use of
certain properties of the Group had been changed from
owner-occupation to leasing out for rental income. The
leasehold land and building with net carrying value
of HK$70,431,000 at date of transfer were transferred
from property, plant and equipment to investment
properties at the date of the end of owner occupation.
The difference of HK$6,569,000 between the net
carrying value and the fair value of the properties of
HK$77,000,000 was recognised in other comprehensive
income and accumulated in “property revaluation

reserve” upon the transfer.

Mz : RBEE_T-AEF=ZRA=+—HLEE>
FEBETYEZRAREHEREAY
TH LU BRERAE £ YT A o I8 3R A AR EDF B
##1670,431,000cMFHE Tt K 18 F
ERERARLEEBAYE BERREE
BEREME -ZEMENREFELER
T {EHE177,000,0007T Z B = 5B I
6,569,0007T B 7 #8175 B 7£ H i 2 [ U 78
B MR MEE G HEBIR R
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

All of the Group’s property interests held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair value
model and are classified and accounted for as investment
properties.

The Group engages third party qualified valuer to
perform the valuation. The management works closely
with the qualified external valuer to establish the
appropriate valuation approaches and inputs to the
model. The management reports the findings to the
board of directors of the Company every half-year to
explain the cause of fluctuations in the fair value of the
property.

In estimating the fair value of the property, the highest
and best use of the property is the current use.

The fair values of the Group’s investment properties
at 31 March 2026 have been arrived at on the basis
of a valuation carried out on that date by Colliers
(2025: Colliers), an independent property valuer not
connected with the Group. The Valuer has appropriate
qualifications and recent experience in the valuation of
similar properties in the relevant locations. The valuation
of properties amounting to HK$643,000,000 (2025:
HK$645,000,000) was arrived at by reference to market
evidence of transaction prices of similar properties, with
adjustments on adopted market prices. The valuations
of other properties amounting to HK$85,480,000 (2025:
HK$1,548,170,000) were arrived at by reference to the
income capitalisation method which is based on the
capitalisation of the net income potential by adopting
an appropriate capitalisation rate, which is derived
from analysis of sale transactions and interpretation of
prevailing investor requirements or expectations.
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% A 1£85,480,000c (ZE_HEF : B
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Summary of fair value hierarchy and Level 3 fair
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value measurements

All investment properties of the Group are valued by

reference to a Level 3 fair value measurement.

There are no transfers among different levels within the

fair value hierarchy during both years.

Level 3 valuation methodologies

Below is a table which presents the significant

unobservable inputs:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

AFEERRB=ZRATFEAEZHE
2
FEEMAREMENDSEF=RAFE
EffifEe

1S 18 5 BE P it 38 A M5 5 AR ) AN [R) 4R 31 BY
Hige

B=REESE

TREFEXFABRRHARE

Investment properties Valuation method Fair value Significant unobservable inputs (Note a)
k&M fhfERs® AT EXTTRRBANE (Wa)
Adjusted market price per square foot (Note b)
BRENST SRR (Hib)
Commercial Direct comparison method HK$640,000,000 HK$ 16,872
B (2025: HK$642,000,000) (2025: HK$16,925)
7 1640,000,0007 16,8727
(ZZZHE 1 A%642,000,0007) (ZEChE: E169257)
Industrial Direct comparison method HK$3,000,000 N/A
I% BRI (2025: HK$3,000,000) (2025: NIA)
#1£3,000,0007 TBE
(ZEZHE : BH3,000,0007) (ZEZ5E  TBR)
Significant unobservable inputs (Note a)
EXTARRHARE (Wita)
Investment properties Valuation method Fair value Capitalisation rate Monthly market rent
(per square foot)
&M fhfERs® AT bt E SRHERE (BFHR)
Commercial Income capitalisation HK$85,480,000 3.7% - 45% HK$14.0 to HK$57.0
approach (2025: HK$1,548,170,000) (2025: 3.0% - 4.5%) (2025: HK$14.0 to HK$58.0)
U ON-E N 185,480,007 3.7%~4.5% AE14.0— AR50
(CECREEE,581700007) | (CEZEHE30%-45%) (ZZCRE B0 —AIE58.07)
Notes: PiYE -
(@) The relationship of unobservable inputs to fair value are (i) (a) ;FEJEE%%Z\_":”%@@:F@Fﬂﬁlzﬁﬁ%%(i)ﬁ
the higher the capitalisation rate, the lower the fair value; fﬁ EE 3 = 2 /L\\:FTE@_@E §(“)'_"’_1E*Eﬁﬂ
(i) the higher the market rent, the higher the fair value; =2 @:E_fﬁﬂﬁ ; &(m)ﬁiﬁéa}%ﬂ%ﬁi{%ﬁ% VN
and (iii) the higher the adjusted market price, the higher FEMES RZIRAR-
the fair value, vice versa.
(b) Adjusted market price has taken into account of property- (b) ERAEHBHERIVNENRERE TE

specific adjustments including mainly location and

condition.

Bl )5 ) e 42 Pt A PR 3 ) 2025/2026 4§
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FOR THE YEAR ENDED 31 MARCH 2026
BE-_R-AS=A=+—ALEE

17. PROPERTY, PLANT AND EQUIPMENT 17. % - B E R =B
Leasehold Furniture
land and Plant and and Leasehold Motor
buildings  equipment fixtures improvements vehicles Total
HELHME ‘ HEME . ‘
BF BERRE GRREE e RE s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETT BT BT BT
CoST %
At 1 April 2024 RZE-MENE—AH 366,094 31,661 12,633 23,622 12,713 446,723
Additions RE = - 346 - 3,106 3,452
Disposals HE - (21,663) - - (3,250) (24,913)
At 31 March 2025 RZE-RE=A=+—H 366,094 9,998 12,979 23,622 12,569 425,262
Additions mE - 665 279 138 358 1,440
Disposals HE - (495) - - (2.365) (2,860)
Transfer to investment properties BREEZREME (e)

(note 16) (90,417) - - - - (90,417)
At 31 March 2026 RZE-_AEF=A=+—-H 275,677 10,168 13,258 23,760 10,562 333,425
DEPRECIATION e
At 1 April 2024 RZE_MENE—AH 74,165 29,005 10,545 22,716 9,654 146,085
Provided for the year EEEG 12,557 743 749 351 1,765 16,165
Eliminated on disposals HE Rl 8E - (21,663) - - (3,250) (24,913)
At 31 March 2025 A_E_RFE=-F=+—H 86,722 8,085 11,294 23,067 8,169 137,337
Provided for the year EEEE 10,909 752 529 332 1322 13,844
Eliminated on disposals HE RS - (495) - - (2,284) (2,779)
Transfer to investment properties BREEREME (Hie)

(note 16) (19,986) - - - - (19,986)
At 31 March 2026 RZZZRE=B=+-H 71,645 8,342 11,823 23,399 7,207 128,416
CARRYING VALUES REfE
lAt 31 March 2026 RZEZRE=A=+—H 198,032 1,826 1,435 361 3,355 205,009
At 31 March 2025 RZE-RFE=A=+—H 279,372 1,913 1,685 555 4,400 287,925
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The above items of property, plant and equipment are
depreciated on a straight-line basis over the following
useful lives:

Leasehold land and Over the unexpired term of the

buildings relevant lease period from 20
to 50 years
Leasehold Over the shorter of the term of
improvements the lease period or 5 years

Other assets 2 to 5 years

As at 31 March 2026 and 31 March 2025, all the leasehold
land and buildings are located in Hong Kong.

18. RIGHT-OF-USE ASSETS

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

UEME -BERRXBEENDKIEERZES
BEEDGHEINE  JERAEHMT ¢

THE L BRMEAREREHA
Ri2F —_+EHE+E
HEWERE BB ERFREAE
UABREE R %)
Hth&EE MERE

R_E_RE=A=+—HKR_E_HF=
B=+—H FrEHELHMRIEFHEHUNRSE
%o

18. EHERE

2026 2025

—EIA “EIRE

HK$'000 HK$'000

BT T AT T

Leased properties, carrying amount MEYZX  REE 2,660 3,074

Depreciation charge TEER 2,304 2,892

Impairment loss on right-of-use assets & RS ERERIE 491 -

Additions to right-of-use assets NEEREEE 2,381 1,919
Expenses relating to short-term leases HRIMERI%BRZ

of plant and machinery JHATHE MR 24,556 17,402

Total cash outflow of leases FHERSRH4E%E 27,727 20,692

BB AL PERE A LAY ) 2025202658 199
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

For both years, the Group leases office and a retail
shop for its operations. Lease contracts are entered into
for fixed terms ranging from 1 to 3 years (2025: 1 to 5
years) without any extension and termination option.
Lease terms are negotiated on an individual basis. In
determining the lease term and assessing the length
of the non-cancellable period, the Group applies the
definition of a contract and determines the period for
which the contract is enforceable.

The Group owns several properties including the
underlying leasehold lands. Lump sum payments were
made upfront to acquire these property interests. The
leasehold land components of these owned properties
are presented separately only if the payments made can
be allocated reliably. Those leasehold land components of
the owned properties that the payments made could not
be allocated reliably are presented as leasehold land and
building under property, plant and equipment.

The Group regularly entered into short-term leases for
plant and machinery. As at 31 March 2026 and 2025, the
portfolio of short-term leases is similar to the portfolio of
short-term leases to which the short-term lease expense
disclosed above.

In addition, lease liabilities of HK$6,376,000 (2025:
HK$6,894,000) are recognised with related right-
of-use assets of HK$2,660,000 (2025: HK$3,074,000)
and an investment property of HK$9,480,000 (2025:
HK$9,170,000) as at 31 March 2026. The lease
agreements do not impose any covenants other than the
security interests in the leased assets that are held by
the lessor. Leased assets may not be used as security for
borrowing purposes.
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FERVFEHATE B4R S AE ML

ko > RMZE_XE=ZB=+—H &8
BEB6,376,000c (ZE_HF : &
#6,894,0007) H BRI REEERE
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19. INTEREST IN AN ASSOCIATE

19. BME QAT 2 #m

31.3.2026 31.3.2025
—EZR “E"RE
=B=+—H | =B=+—H
HK$'000 HK$'000
BETT BETT
Cost of unlisted investment in REVEABIELEHREZ R
an associate 7 7
Share of post-acquisition profits, DMEWEER Z 5T
net of dividends received (NpRBEWRZ R E) (7) (7)

Details of the Group's associate as at 31 March 2026 and
2025 are as follows:

N_BEZRNER-_E-_RFE=H=+—8"

FEFBMEATZFBEUT

Attributable
Place of interest and
Form of incorporation proportion of
business and principal Class of voting power
Name of associate structure place of operation  shares held held by the Group Principal activity
AMAILtER ARG FEERERAEGR
BERT 201 ERRENS TEELHEY £h BERZILH TEEH
31.3.2026 31.3.2025
ZEIAE —E2R%F
ZA=t-H [=A=+-H
Hoi Bun Godown Company Limited Limited liability Hong Kong  Ordinary 50% 50% Property investment
("Hoi Bun Godown") company
BERRERAR (NEERR)) BRAR &8 LRER NERE

Bl )5 ) e 42 Pt A PR 3 ) 2025/2026 4§
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FOR THE YEAR ENDED 31 MARCH 2026
BE-_R-AS=A=+—ALEE

20. INTERESTS IN JOINT VENTURES 20. SE ¥ 2D
31.3.2026 31.3.2025
—EIARE _ELE
=A=+-H | =A=+—-8
HK$'000 HK$'000
BT T BT T
Cost of unlisted investments in REELEELHREZRA
joint ventures 242,424 242,424
Share of post-acquisition results and ~ DfLUKERZ 2ERK
other comprehensive expense, HfheEZH
net of dividends received (OBl ZIRE) (147,092) (150,075)
95,332 92,349

Details of the Group's principal joint ventures as at 31 RIEZRERZZEZHEF=A=+—8>

March 2026 and 2025 are as follows: AEETFESECEZHFBUOT
Place of Attributable
incorporation/ interest and
Form of registration proportion of
business and principal Class of voting power
Name of joint venture structure place of operation shares held held by the Group Principal activities
EMmIhE BR ARG FEBREREELR
RELEZAH EHRERL REBEEHE £5 RERZILH TERH
31.3.2026 31.3.2025
ZECAE —ECRE
ZB=+-B | =ZR=t-H
Haining Jiafeng Real Estate Limited liability The People’s  Registered 49% 49% Property development in
Development L|m|ted compan Republic of China capital Haining, the PRC
Ha|n|myg J|afen ERAE _(the "PRC")  FHHEX REEEEET
BEZLRY ’&E HEARLAE NERREE
(")
Great Splendor Enterprises Limited Limited liability  British Virgin Islands/ OrdlnarX 50% 50% Investment holding in
conépan Hong Kon LER o IjlongH Kor%g
Elﬁﬁﬁé/ & REBETRELRE
Ideal League Limited Limited liability ~ British Virgin Islands/ Ord|narX 50% 50% Investment holding in
cong) Hong Kon LER o IjlongH Kon}g
HRELH %/ & REBETREERES
Grace Universe Limited Limited liability ~ British Virgin Islands/ OrdlnaX 50% 50% Investment holding in
BFERAE conép Hong Kon EER . Hong Kon
SBALHE) B KEBETRAERER
Super Plus Limited Limited liability Hong Kor]g OrdlnarX - 50% Property investment in
conépan & LBk (note Hong Kon
BTG it REBENERASE
Flourlshmq Stable Limited Limited liability British Virgin Islands/ OrdlnarX 50% 50% Investment holding in
compan Hong Kon LBk ., Hong Kon
SRAY  ABEAEE) B RERETRATRER

202 HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2025/2026



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS % & W %5 i 26 b ik
FOR THE YEAR ENDED 31 MARCH 2026
BE-—R-AS-A=-+—ALEE

()J——

Place of Attributable
incorporation/ interest and
Form of registration proportion of
business and principal Class of voting power
Name of joint venture structure place of operation shares held held by the Group Principal activities
‘ ) HMmIhE BR  HARRG FEERMERAEG R
RELEZAT ESPES T REEEEHE 5 RERZILH TELH
31.3.2026 31.3.2025
_ZEIRE | _ZBCRE
ZB=t+-8 | =A=+-H
Fortunate Benefit Limited Limited liability ~ British Virgin Islands/ OrdinarX 50% 50% Investment holding in
BHARAE company _ HongKon LER - Hongﬁ Kor%g
BRAR  ABEZBE/E REBETREERES
Fortune greation Developments Limited liability ~British Virgin Islands/ Orgingﬁ 50% 50% Property development in
Limite compan Hong Kon =Pl _Hong Kon
SRAH  XEELHE/ B EGIEL EL
Eiog%Jﬁﬁeg\%ent Limited Limited liability  British Virgin Islands/ Orj(]itingﬁx 50% 50% Investment holding in
ERERAR compan Hong Kon BBk Hong Kon
Y T RERETRATRER
Prime Success Global Limited Limited liability  British Virgin Islands/ OrdinarX 50% 50% Investment holding in
BRRRARAR company _ HongKon gk - IjlongH Kon}g
BRAR  ABEZBE/E REBETREERES
Fortune Shiner Development Limited  Limited liability Hong Kon;g Ordinar 50% 50% Property development in
ERERARAT conépan & EER o Hoénxq Kon}g
BRAE REBETNEERER
Protic Limited Limited liability Hong Kor]g OrdinarX 50% 50% Property development in
ERERAR compan & gk o Hogr']ig Kor%g
BRAH REBETNEERE
Esteemed Virtue Limited Limited liability  British Virgin Islands/ OrdinarX 50% 50% Investment holding in
HEBRAR company _ HongKon ZiER o IjlongH Kon}g
BRAR  ABEZBE/E REBETREERES
Befit Limited Limited liability Hong Kon;g Ordinar 50% 50% Property development in
compan & EER o Hoénxq Kon}g
BRAE REBETNEERER
Excess Wonder Limited Limited liability  British Virgin Islands/ OrdinarX 50% 50% Investment holding
2HBRAR cong;an ..., HongKon gk company in IjlongH Kon
BRAT  EBELBE/E REBETRELRE
Rainbow Jade Enterprises Limited Limited liability ~ British Virgin Islands/ OrdinarX 50% 50% Property development in
FELEARARF company  HongKon gk o Hog@é(or%g
BRAR  ABEZBE/E REBETNFERES

Note: During the year ended 31 March 2026, a joint venture of
the Group disposed of its 100% equity interests in Super
Plus Limited with a consideration of HK$408,009,000
to an independent third party. The disposal resulted
in an unrecognised share of loss of joint venture of
HK$90,092,000 for the year ended 31 March 2026.

All joint ventures are accounted for using the equity
method in these consolidated financial statements.

Bk

EE—HEER

HE_Z_ARE=ZB=+—HLEE &
¥ DB #%408,009,000

TTRA—%B/ILE=HHEEHKSuper Plus
LimitedZ100% & - Z L EFIHEENHE
TR ARE=A=+—HILEERBRME
SBOEEE 1 £ E5187481£90,092,0007T ©

Bl )5 ) e 42 Pt A PR 3 ) 2025/2026 4§
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FOR THE YEAR ENDED 31 MARCH 2026
BE_Z_AF=A=+—HLEE

Aggregate financial information of the Group’s joint

RIEBE-ARNER-E-_RF=H=+—8"

ventures as at 31 March 2026 and 2025 is set out below: FEBSETEZBEMBERHENNWNT :
2026 2025
—ECA ZEZRE
HK$'000 HK$'000
BT AT

Current assets mMENEE 4,314,904 3,888,576
Current liabilities mENaE (4,633,690) (4,604,295)
Non-current assets ERBEE 339 571,310
Net liabilities BEFE (318,447) (144,409)
Group's share of net assets KEBMEEETFE 95,332 92,349
Net loss for the year REEFEE (180,880) (45,651)
Other comprehensive income rEEHEMEEKRE ZH)

(expense) for the year 8,572 (1,735)
Group's share of (loss) profit FEEDMLZEAFE (B8 &

for the year (353) 4,551
Group's share of exchange REBRMEZAFEERERE

differences for the year 4,201 (850)
Group's share of loss on change in FEESMEEFEEER

fair value of hedging instrument RERERPZ2HHTE

designated as cash flow hedge Z AT EEEEEIE

for the year (865) -
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2026 2025
—EIR “E"RE
HK$’'000 HK$'000
BT T BT T
The unrecognised share of loss of KEERBERDEEE
joint ventures for the year EEE 90,075 27,373
Cumulative unrecognised share of Rt kB EEEREEE
losses of joint ventures 255,774 165,699
21. LOANS TO JOINT VENTURES 21. SEEREM
31.3.2026 31.3.2025
ZEIARE —EREF
=B=+—H8 | =B=+—H
HK$’000 HK$'000
BT T BT T
Loans to joint ventures SETEEXR 920,228 1,085,366

As at 31 March 2026 and 31 March 2025, loans are
granted to joint ventures engaging in property
development and property investment in Hong
Kong. As at 31 March 2025, the loans amounted to
HK$433,294,000 were unsecured, interest bearing
at 3.0% per annum and repayable on demand. The
remaining loans to joint ventures are unsecured, non-
interest bearing and have no fixed terms of repayment.
The Group has no intention to request for repayment
of the loans amounting to HK$920,228,000 (2025:
HK$1,085,366,000) within the twelve months from the
end of the reporting period. Accordingly, the loans are
classified as non-current assets.

Impairment loss of HK$303,540,000 (2025: impairment
loss of HK$97,037,000) was recognised in profit or loss
for the year ended 31 March 2026. Details of impairment
assessment are set out in note 48.

i

—_— =

NEZRA=1+—HBERZE_RF

ZSA=1+—H FxEBRRBTITHREAREY
EUERYMEREZEELEER N
E_RE=ZA=1+—H EXRTHEABE
433,294,0007T > BEIKIF > R ES3.0% 5t
ERBBREREBE- RTETEAELEZE
MLEIEF Rt EREEEERP - AE
EEENBRESHRES+ ZEEREXRE
EA1920,228,000t (ZE_HF : B
1,085,366,0007T) Z B o AL » ZEERW
DEAERBEE-

BE_ZE_ARE=-A=1+—HILEEERES
18781£303,540,0007c (ZE - HEF [ HERIE
751£97,037,0007T) hR 185 P FESR o RE Tt
EE N TR
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

22. JOINT OPERATIONS

The Company, a subsidiary of the Company and
independent third parties (“Joint Operator”) entered
into a development agreement dated 20 December
2005 and a supplemental agreement dated 8 February
2010 in respect of the joint development of a residential
development project in Hong Kong (the “Project”).
On 19 January 2021, the Group entered into a second
supplemental agreement with the Joint Operator. The
details of the second supplemental agreement were
disclosed in the Company’s announcement dated 19
January 2021. Pursuant to the agreements, the Group
and the Joint Operator contributed the lots of land
owned and executed of a deed of exchange to merge the
ownership of the lots of land and owned in the ratio of
24.82% and 75.18%, respectively, in the merged land and
the Project.

The aggregate amounts of assets and liabilities, revenue
and expenses recognised in the consolidated financial
statements in relation to the Group’s interest in the joint
operation are as follows:

22. BegE

KRB KRB ZMBABNKREBILE=ZT
(MBagEE) MRNERNEEERER
(MZ|E) M ERRITL—MARA T

TRE+_RA-tHNERWEKRBHERZ

T—ZE_A/N\BNHERBE - R T _—

F-RAthB FmEBREBSEEETILS

IR RE B DA RZIFBERE

ABEMBA T _—F-AThBZAGEK

B -RiEZFHZ tEBRBMASEEETMN

Ff & B3 B 3t 38 37 SRR 2R DL i B By

AR LR EHMIRERZEBEERDREER

24.82%%75.18% °

RFEMHRRTEDERASEBNGSE
ERNEENEERER WAKRAXEE
LRI

2026 2025

—EBCARE —ERF

HK$’000 HK$'000

BT T BT T

Assets* BE* 1,324,022 1,197,378
Liabilities aE (66,682) (6,165)
Revenue WA - =
Expenses HH (11,273) (49,229)

= Amounts of HK$1,324,008,000 (2025: HK$1,197,378,000)
represented properties under development for sale
disclosed in note 23.
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The Group also entered into a joint arrangement with
a fellow subsidiary of the Joint Operator to provide
construction contract work for the Project. The two
parties contribute the funding, share revenue and bear
costs equally.

The aggregate amounts of assets and liabilities, revenue
and expenses recognised in the consolidated financial
statements in relation to the Group’s interest in the joint
operation are as follows:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

FEETRABEGEEEZ —HRRAMBAR
SJUAERE AZEBRERRESNIRE
SIS HFHEHE  DERA L S B -

REGZEMBREPERIEMEERNHSE
ERNEDNEERER - WAKRRSXEE
LRI

2026 2025
ZEIARE —E-RF

HK$'000 HK$'000

BT T BT T

Assets BE 36,365 69,737
Liabilities afE (11,446) (12,154)
Revenue WA 38,942 272,717
Expenses X H (36,607) (261,442)

23. PROPERTIES UNDER DEVELOPMENT
FOR SALE

At the end of the reporting period, total cumulative
borrowing costs capitalised in the properties under
development for sale were HK$155,765,000 (2025:
HK$107,587,000).

The residual values are determined as the estimated
disposal value of the leasehold land component. No
depreciation charge is made on the leasehold lands
taking into account the estimated residual values as at 31
March 2026 and 2025.

23. HERPZHEME

RBEHR BERPIFEYEESALEZR
sHE R AL A 48 58 24 78 15 155,765,0007T (&
—FH 4 #E1107,587,0007T) ©

R EEECATHELHBONGEAERE
BE-ZERI_ZEZAAERZTEZHE=R
=+—HNGHEFRGREE LEMEAE i
FHEEER -
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

The properties under development for sale located in
Hong Kong, is classified under current assets as it is
expected to be realised in the Group’s normal operating
cycle. The entire amount is expected to be recovered
after twelve months from the end of the reporting
period.

HARAURERNERPFZEFEYEFRBAN
FEBEEEERMANER WO EARD
BEE -FHR2MERNBIHAREST + (@
A&7 aJuk(al -

24. INVENTORIES 24. 86
31.3.2026 31.3.2025
ZEZN —_E_REF
=BA=+—H | =ZB=+—H
HK$’000 HK$'000
AT BT T
Health products - finished goods BRER—NKM 3,001 3,610
25. CONTRACT ASSETS 5. 8808 E
31.3.2026 31.3.2025
ZEZRE —_E_REF
=B=+—H | =Z=B=+—H
HK$'000 HK$'000
BT BT
Construction contracts BEIEEN 410,539 383,865
Less: Allowance for credit losses o EEBEEE (2,092) (1,898)
408,447 381,967

As at 1 April 2024, contract assets amounted to
HK$308,982,000.

Contract assets arise when the Group has right to
consideration for completion of construction contract,
interior and renovation contract and installation of
building materials contract and not yet billed under
the relevant contracts, and their right is conditioned
on factors other than passage of time. Any amount
previously recognised as a contract asset is reclassified to
trade debtors when such right becomes unconditional.

208

RZE_NENBE—H aNEEABHK
308,982,0007T ©

BHNEERTERETHRERIRSH K
REEIRSHRZEREMB IRESHOML
A WEA BRI ENMARAERRREE
MENRERNRESL MEEESEHEAE
FER IS By B #E78 LU R 2K - SE Al B FESD
HENBEENEARIRTDRAREN NS E
R EM D EEEWRIE

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2025/2026



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &

()—

Included in carrying amount of contract assets was
retention money amounted to HK$202,092,000 (2025:
HK$179,305,000) as at 31 March 2026. Retention money
is unsecured and interest-free and represented the
monies withheld by customers of contract works to be
fully recoverable within 1 to 2 years from the date of
completion of construction contracts, in accordance
with the terms specified in the relevant contracts. Upon
satisfactory completion of contract work as set out in
the contract, the architect for the building project will
issue a practical completion certificate. Generally, upon
the issuance of the practical completion certificate, half
of the retention money of such contract work will be
released to the Group, while the remaining half will be
released to the Group upon the issuance of the certificate
that identified defects in respect of the entire building
project have been made good.

The retention money would be settled, based on the
expiry of the defect liability period, at the end of the
reporting period as follows:

o W 5 2 B

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

RIZEZARE=BA=+—HBH> aNEEMNIR
HESEREEE202,092,00057T (ZF
R #%179,305,0007T) - REE A E
BEREES BRREEMENIEMES
HNRIE HARBEBRASORE Z RN E
%*—“fI%ié%’]rcﬁEElﬁﬂﬁ_d EMEAZHUK
Eloe RENMMIEZENTREERTMRE 12
FEBZEEMBELERBTHE -—RK
M ¥HERBTHER LEENIREZ
—¥REEHERFTAEER > MG —F&
RERMZFEFEEMBRZREEEEE
ZHEEBLEBERTEAER-

REERNREARENRRET
ul:l/ﬁ u¥ FQD-F

{EHRRYZIHA

31.3.2026 31.3.2025

ZEIARE “ERHF

=B=+—H8 | ZB=+—H

HK$'000 HK$'000

BT T BT T

Amount receivable within one year —FREWEEE 77,446 51,881
Amount receivable after one year —FREWREEE 124,646 127,424
202,092 179,305
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Included in the above contract assets are amounts due UESHEENSIERKEAMATEEZES 4

from related parties of trading nature as follows: HZ ISR :
31.3.2026 31.3.2025
—EIAR “EZRE
=B=+—8 | ZA=+—H
HK$'000 HK$'000
BT T BT T
Joint ventures e b 91,200 73,529
Subsidiaries of Million Hope Industries EZE¥IZRERAT
Holdings Limited (“Million Hope") (TE=)) 2B AT (M)
(note) 806 1,019

Note: Million Hope is regarded as a related company in which Mzt ZESWAABBAT MARXAETER

CCM Trust (Cayman) Limited (“CCM Trust”), a substantial BCCM Trust (Cayman) Limited (TCCM
shareholder of the Company, and certain discretionary Trustl) REFHEGETE (KRB ETES
trusts, of which certain directors of the Company AENBREAENPZRE) RERES
are among the members of the class of discretionary BmiEmo

beneficiaries, have beneficial interests.

As part of the internal credit risk management, the EARNBEERREEZ—ZD  AEBEM
Group applies internal credit rating for its customers in EBERIBRSN R AREEIRSORLE
relation to construction contract, interior and renovation BEMMIBSHNAEZRAHEARNIBEET
contract and installation of building materials contract. R -MENBEEMAERZEEREAKTEIRE
The exposure to credit risk and ECL for contract assets EEEENERTLETTEL EEREEE
are assessed based on collective assessment, except for BEMNSHNEEN S A AITEIEBUFERM
contract assets that are credit-impaired or contract assets &4V E EEITERIFLEPRSM o

from departments of The Government of HKSAR which

are assessed individually.

Details of impairment assessment are set out in note 48. BT ¥ B FI5E48
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26. DEBTORS, DEPOSITS AND

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

26. fEURTRIE - & R FATRRIA

PREPAYMENTS

31.3.2026 31.3.2025
—EIARE —_ELE
=A=+-8 | ZA=+—8H
HK$'000 HK$'000
BT T BT T

Trade debtors FE W =R IE
— contracts with customers —EBREH 104,331 95,747
— lease receivables — A EEWFIE 229 1,165
Less: Allowance for credit losses o EEEEEE (244) (80)
104,316 96,832
Other receivables =R e ] 16,972 17,417
Deposits BE 3,160 4,036
Prepayments FATFRIE 25,159 20,768
149,607 139,053

As at 1 April 2024, trade debtors from contracts with
customers, net of allowance for credit losses, amounted
to HK$62,924,000.

For the business of construction services and others, the
Group generally allows a credit period of 30 to 90 days
and not more than 90 days (2025: 30 to 90 days and not
more than 90 days), respectively, to its customers. Before
accepting any new customer, the Group will internally
assess the credit quality of the potential customers and
define appropriate credit limit. Other receivables are
unsecured, interest-free and repayable on demand.

R_E_MNEMA—H ' RBERAEXK
ZEWRE (NREEGERER) 28K
62,924,0007T °

EREERBREMER  XE@ KB
FEHERSN=+FEA+BEARZHA+H
(ZEZHEF =Z+EAHHEAZRA+
B) ZEEH -ERMAMEAZA AEER
HEBEEERZEEERFRMTG W]
FEEERE HMEKTIENLEER 28
RRERBEES-
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

Management closely monitors the credit quality of trade
debtors. 95% (2025: 96%) of the trade debtors are
neither past due nor impaired to be of a good credit
quality based on their historical repayments. Included
in the trade debtors balance are trade debtors with
aggregate carrying amount of HK$3,205,000 (2025:
HK$1,647,000) which are past due over 90 days at the
end of the reporting period for which the Group does
not consider them to be credit-impaired as the directors
of the Company considered there has no default
occurred as these trade debtors are still considered fully
recoverable due to long term/on-going relationship and
good repayment record from these debtors. The Group
does not hold any collateral over these balances. There
are no balances included in other receivables which are
past due.

The aged analysis of trade debtors, net of allowance
for credit losses, presented based on the invoice date,
as appropriate, at the end of the reporting period is as
follows:

CEEGREYERERREBEZEEER H
F195% (ZE R : 96%) FEURFRIAR A HA
NERBRE REREZEREELMS > HKR
AEEEERF B8R ENHIEARIRE
{E48XEE153,205,0000 (ZCE_HF . B
1,647,0007T) Z FEWLRIE A ¥R & HA R B @ A
BATHMAEERAZERBELEELEF
BRE BERARARNESRA BHRHEZE
BEANRE FERGARRERTFNERS
% MZ SRR R A 0 28k »
L mBEEFMEN AERMBEMRZESE
BRIFEEMIRR R HtEKRIEL EEIE
B 4R o

FEWTRIR GORREE B IRERE) ZRE DTS
RBRSHRZEZEH WMER) BE7W
T

31.3.2026 31.3.2025
ZETARE “E-REF

=B=+—8 | =A=+—H

HK$'000 HK$'000

BT BT

Within 30 days =t+HA 98,740 92,788
31-60 days =+—Z+H 1,319 2,099
61-90 days NtT—ZEh+H 1,052 298
Over 90 days #eht+H 3,205 1,647
104,316 96,832
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Included in the above trade debtors are amounts due
from related parties of trading nature as follows:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

EULERRERNSERKRABALTREES
MEZRIRTIBRWMT -

31.3.2026 31.3.2025
—EZAR —EREF

=A=+—B | =B=+-—H

HK$'000 HK$'000

BET T BET T

Joint ventures SETE 20,639 38,892

As part of the internal credit risk management, the
Group applies internal credit rating for its customers in
relation to construction contract, interior and renovation
contract and installation of building materials contract.
The exposure to credit risk and ECL for trade debtors
are assessed based on collective assessment, except for
trade debtors that are credit-impaired or receivable from
departments of The Government of HKSAR which are
assessed individually.

Details of impairment assessment are set out in note 48.

FRAREEERREEZ —85  KEBEM
BEIRAN KMIREEIRSOREE
BEMHIERGHREZRRAREET
R o FLEE WK IEFR KR 2 E B AR KR RS
EERENERTGETIGL BEEREE
L (B B9 FE WO TR SRR W B S B 1T B & BT
EBPIRYRRIRE 1T B BT LRI o

BT LA BB A MIFE48

BB AR PR AT WL AA ) 20252026568 2 213



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %8

FOR THE YEAR ENDED 31 MARCH 2026
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27. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

The amounts represent investments in equity securities
listed on the Stock Exchange whose fair value amounted
to HK$299,000 (2025: HK$290,000) as at 31 March 2026.

28. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include demand deposits and
short-term bank deposits for the purpose of meeting the
Group’s short-term cash commitments, with an original
maturity of three months or less at interest rate at a
range from 0.01% to 0.25% (2025: 0.01% to 0.28%) per
annum as at 31 March 2026.

At 31 March 2026, bank balances and cash of
HK$5,867,000 (2025: HK$5,925,000) were denominated
in Renminbi (“RMB") which is not a freely convertible
currency in the international market. The exchange rate
of RMB is regulated by the PRC government and the
remittance of these funds out of the PRC is subject to
exchange restrictions imposed by the PRC government.

Details of impairment assessment are set out in note 48.
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27. BBFmB AT EAEZME

ZERBIENBRT L ZRAEEFEFRE
RIZBZAE=ZA=+—H ' HEAFERE

#299,0007T (ZZE = R 4 : #1290,0007T) °

28. HERBREFE

RERBFEESESERANREAREEEANR
EAREEHERREHRTER REHRE
AE=EAIUT RZIEZRE=ZA=+—
HHEFZEA0.01%E0.25% (ZE_RHF :
0.01%%E0.28%) ©

MRIZEZARE=ZB=+—H> #&¥5,867,0007T
(ZEZRF : #85,925,0007T) 2 RITAER
REEEARE TARY)) JIE ARBR
ERBEETEERRR NAREEXRZHE
BRRERNRPBEEHEMES AT PEIK
&8 186 B9 S/ BEE PR | R PR o

BT (5 B B I 5E48
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29. ASSETS CLASSIFIED AS HELD FOR

SALE AND LIABILITIES ASSOCIATED
WITH ASSETS CLASSIFIED AS HELD
FOR SALE

The major classes of assets classified as held for sale and

29.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

PEAFEFLESERRDE
AFELERENRRZER

DEARFHEEERANERFHFHLESR

liabilities associated with assets classified as held for sale EffRzaGzEEMHEAIMT :
are as follows:
31.3.2026 31.3.2025
ZEFIR _EREF
=A=+-8 | =A=+-=
HK$'000 HK$'000
AT BT
Investment properties KEME 999,700 97,700
Debtors, deposits and prepayments FEWFRIE s & R FEMRIE 4,413 =
Cash and cash equivalents HERIREEFE 105,140 -
1,109,253 97,700
Trade and other payables T {5 R T8 e Lt & {5t 7R IE 12,592 =
Bank loans — amounts due RITER—N—FEANELHIE
within one year (note) (FfF %) 670,000 =
Derivative financial instrument TTEMBIA 3,885 =
686,477 -

Note: The bank loans are secured by charges over certain assets

MI5E

of the Group, which are disclosed in note 39. Subsequent
to 31 March 2026, the Group has successfully entered
into a supplemental agreement with the bank to extend
the maturity date of the Group’s outstanding bank loan
of HK$630,000,000 to 22 September 2026 and have an
option to further extend the outstanding bank loan of
HK$630,000,000 to 22 March 2027. The option will be
available to exercise if the Group enter into a sale and
purchase agreement on or before 22 September 2026
to dispose of Trillion Mart Development Limited (the
“Subsidiary”) at consideration not less than the total of
outstanding bank loan and any accrued interest.

Bl )5 ) e 42 Pt A PR 3 ) 2025/2026 4§

RITERUAEBRETEEZBTIER
B AR BEN M E3MRE - R BN
F=B=+—H% > xE£EEMRINARIT
TR E BAEEKREREITER
#A&1630,000,000cZ2 B HBAHEEREZFE
ZREAMAZHZH A #EEFRE
EIRTERE1630,000,0007TE—F T
REZE_tHF=B-+"H -W&x&H
R-EBE_ARNEAB-_+-HHZATIL
BEmZ UNBERREBRTERRE
fAIfEEt 7 B4EZE 2 B H & Trillion Mart
Development Limited (T&ZHiEBAE) > 8l
AT IR
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During the year ended 31 March 2026, the directors of
the Company resolved to dispose of its equity interest
in the Subsidiary, an indirect wholly-owned subsidiary
of the Company. The Subsidiary directly holds the legal
and beneficial ownership of a block of commercial
investment properties in Hong Kong with a carrying
value amounting to HK$980,000,000. The directors of
the Company considered that the held-for-sale criteria
as set out in HKFRS 5 Non-current Assets Held for Sale
and Discontinued Operations were met, by taking into
account the fact that the subject equity interest was
immediately available for sale, and the sale was to be
highly probable to be completed within one year as
an appropriate level of management had committed
to a plan to sell the equity interest. Accordingly, the
respective assets and liabilities were classified as assets
held for sale and liabilities associated with assets
classified as held for sale as at 31 March 2026, and
included in the property investment segment for segment
reporting purposes.

During the year ended 31 March 2025, the Group
launched retail shops and certain residential units of
a block of residential investment properties in Hong
Kong with carrying value amounting to HK$97,700,000
for sale in the market. The directors of the Company
considered that the held-for sale criteria as set out in
HKFRS 5 were met, by taking into account the fact that
the subject assets were immediately available for sale,
and the sale is to be highly probable as appropriate
level of management had committed to a plan to sell
the equity interest or assets. Accordingly, the respective
assets were classified as assets held for sale as at 31
March 2025 and included in the property investment for
segment reporting purposes. Certain retail shops and
units were disposed of at an aggregate consideration
of HK$70,700,000 during the year ended 31 March
2026. The Group has received the consideration of
HK$65,330,000 and HK$5,370,000 during the years ended
31 March 2026 and 31 March 2025, respectively.
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BE_ZE_ARE=ZA=+—HLEEE &xA
BEFEZRHNEARZMWEBAR (FAFAZ
BIREENBAR) 2RE ZWBAREE
REMUREBZ ERERBEVMEZEER
BmPiA#  IREEA A15980,000,0007T °
ZRBZEMRETREEEE  BEER
Mz EEBERGRLEXREZSE HE
BEAER—FARATHR  ZRFNEERHE
NEBBMBREENTARSFLHEZIF
REEERCHRIULZEZERYZFIFHE
RE-FHIt  HEBEERBER T -RF=
A=+—H2EAKFHEEEREADES
REHEEEERAZER UMD HKRER
Nt AMEREDE-

BE_ET_HAFE=RA=+—HLEE XK
EEEHUREAZ —EBEEESREMEZ
TEEHMEETETEM REELBE
97,700,0007T) R L HE - EEEZE
HRAEETNREHE  BEEERINZEE
BEAZLEREREEZFE HESHR
MR REMB AR R AT EERAEHTEER
MBREENSE RS ZIFEHEZE-
At HREER _S_AF=A=+—H
SEAREHEEE IMoBREEMNE
AMERE-BE_T-_NE=H=+—H
LtEE BETZEEHREMUERER
#70,700,000c HE - AEB DR R EEZ
EXRNE=-A=+—BRZZEZHE=AH
=+—BI-FEWERAKEE¥65,330,0007T
B 7##55,370,0007T ©
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As at 31 March 2026, fair value of the investment
properties classified as held for sale amounting
to HK$999,700,000 (2025: HK$97,700,000) were
determined with reference to the valuation conducted
by independent property valuers (2025: with reference
to the contracted selling price for those units with sale
and purchase agreement and valuation conducted by
independent property valuer).

30. TRADE AND OTHER PAYABLES

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

MRIEBEZARFE=ZBA=+—H > 2EAFEH
EREMEZ R TFEALE999,700,0007T (=
T FH 4 : #197,700,0007T) K2 EIFIIY)
EEEMETZHEERE CEZHE (&2
EEIEBEWMEREMZENEBREILY
¥ AEMETZ-HE) o

30. FE (IR IE K H fth FE 3 7R I8

31.3.2026 31.3.2025

—EIA “EREF

=B=+-A | ZA=+-A8

HK$'000 HK$'000

BT AT

Trade payables ZNEEE] 121,885 83,077
Retention payable — amount payable FEfH{REE—

within one year —FRENEEE 85,133 72,708
Retention payable — amount payable FE{J{RES—

after one year —FREMNSEE 68,241 66,134

Accrued operating costs and charges  fEEHE B4R E A 19,606 31,041

Accrued costs for construction work FESTERE TR A 176,612 166,177

Temporary receipts B B I B 2 7R I8 31,886 29,347

Deposits received BUEEE 1,410 16,181

504,773 464,665

The credit period on purchase of goods and payment for
subcontractors’ works is ranged from 30 to 90 days.

BEEmANOERIERBZEEHNT

F=+EA+E-
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The aged analysis of trade payables presented based on
the invoice date at the end of the reporting period is as
follows:

EARBEZREDMDIRBREARZER
BHEIRZ5WMT -

31.3.2026 31.3.2025

ZEIARE _E_RE

=ZA=+—B | =B=+—8H

HK$°000 HK$’000

BT T BT T

Within 30 days =+HA 88,960 74,746
31-60 days =+—Z;x1+H 8,100 852
61-90 days AtTt—ZA+H 6,899 747
Over 90 days #Bi@Eh+H 17,926 6,732
121,885 83,077

As at 31 March 2026, the trade payable balances included
trade payable to subsidiaries of Million Hope amounting
to HK$23,929,000 (2025: HK$7,996,000).

As at 31 March 2026, the retention payable balances
included retention payable to subsidiaries of Million
Hope amounting to HK$5,045,000 (2025: HK$9,000).

31. PROVISIONS

The Group’s provisions are analysed for reporting
purposes as:

RIS _NE=ZB=+—H EN®HE
RREERERNEZTZ2NBARREBRE
23,929,0007C (ZE = H 4 : #1%7,996,000
7T) ©

R-ZEBE-_ANE=ZB=+—80 EHREZ
EHREREENES 2B ATRES A
5,045,0007C (ZZ — H 4 : #%59,0007T) ©

31. &

FEBF2RABVBEIFWOT

31.3.2026 31.3.2025

—EZNR —ERF

=A=+—A | =A=+—H

HK$'000 HK$'000

BT T BT T

Current liabilities mENEaE 19,192 28,622
Non-current liabilities EmEmaE 67,531 40,704
86,723 69,326
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The movement of the Group’s provisions are as follows:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

REFEBFHEEBUOT ¢

Provision for
rectification
work
ByIR
B
HK$'000
BT

At 1 April 2025

R-ZE_AFMNAE—H

69,326

iR
#}A

Provision
Utilisation

33,405
(16,008)

At 31 March 2026

W_E_E=HA=+—H

86,723

The provision for rectification work as at 31 March
2026 and 2025 relates to the cost of work to be carried
out in relation to construction contracts, interior and
renovation contracts and supply and installation of
building materials supplied to the Group’s customers
during the defects liability period, mainly for a period of
maximum of 2 years, based on relevant correspondence
and contracts with customers and management’s prior
experience with the consideration of the rectification
work claim in the past. These amounts have not been
discounted for the purpose of measuring the provision
for rectification work because the effect is not material.

RIE_RNER_E_AF=A=+—8>
BRTIEREIRASERRREEEHAM
BEFREZERIRBSH EMKR#ET
BEOURBERZEREEMP IR
> BREARAMNEMRGEREAUREE
BHAFERITRERENKER  BEETH
FELE—BEREMFNIM -BHRERR
BUABERX WZESELRMABTERT
EREETINR
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32. LEASE LIABILITIES

—
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32. fHE&E

31.3.2026 31.3.2025
—EZR “EREF
=B=+—H | =B=+—H
HK$'000 HK$'000
BETT BETT
Lease liabilities payable: EEEAE
Within one year —&R 2,001 3,307
Within a period of more than one year BB—FEBARZHRMEHRBA
but not more than two years 866 617
Within a period of more than two years BBMEEBRZSHRAELHRBA
but not more than five years 818 203
More than five years BEAE 2,691 2,767
6,376 6,894
Less: Amount due for settlement AR+ ZEAREIBREE S EE
within 12 months shown ARBBEZEEE
under current liabilities (2,001) (3,307)
Amount due for settlement after R+_EBR&INBEESES
12 months shown under JERBBEZEEE
non-current liabilities 4,375 3,587

The weighted average incremental borrowing rates
applied to lease liabilities ranged from 4.0% to 6.0%

(2025: 4.0% to 6.0%).
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33. BANK LOANS

FOR THE YEAR ENDED 31 MARCH 2026

BE_E_RFZA=+—HLEFE

33. SRITE™

31.3.2026 31.3.2025
ZEIARE “E"RE
=B=+—H | =ZB=+—H
HK$'000 HK$'000
BETT BT
Bank loans (note a) RITEH (Mista) 1,927,206 1,931,000
Less: Amount shown under liabilities & : DiEAEDEEA
associated with assets classified FHEHEEEMERZ
as held for sale (note d) aEZE£E (Hskd) (670,000) —
1,257,206 1,931,000
Less: Amount shown under current B DEARBEEZEEE
liabilities (including bank loans with a (B{EBKEREE
repayable on demand clause) ZR1TER (1,141,565) (1,138,368)
Amount shown under non-current DIEAFEREEEZERE
liabilities 115,641 792,632
The carrying amounts of the above LEEZREEZEAR
borrowings are repayable: THHAREEE -
within one year —FR 6,991 38,368
within a period of more than one Bia—FERER
year but not more than two years W HARE A 115,641 678,368
within a period of more than two HBBAMEERER
years but not more than five years HFHABA - 114,264
122,632 831,000
The carrying amount of bank loans BRAEREREEFRRZ
that contain a repayable on demand $R{TEMEREE (D15
clause (shown under current liabilities SREI&E) AR T5HARK
but repayable): Big .
within one year —ER 1,134,574 1,100,000
1,257,206 1,931,000
Secured (note b) BEIER (fisEb) 832,206 1,431,000
Unsecured mIKR 425,000 500,000
1,257,206 1,931,000
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FOR THE YEAR ENDED 31 MARCH 2026
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Notes:

(@) The Group’s bank loans are floating-rate borrowings
which carry interest at market rates ranging from Hong
Kong Interbank Offered Rate (“HIBOR")+ 0.75% to
HIBOR+ 2.50% per annum (2025: from HIBOR + 0.75% to
HIBOR + 1.75% per annum).

(b) The bank loans are secured by charges over certain assets
of the Group, which are disclosed in note 39.

() The weighted average effective interest rates on the
Group's bank loans range from 3.18% to 6.32% (2025:
4.71% to 6.32%) per annum.

(d) Given that the bank loan is closely associated with the
assets classified as held for sale, it has been reclassified as a
liability associated with assets classified as held for sale in
accordance with the requirements of HKFRS 5, as set out

Bk -

(a) AEERITEMRDUNISGHETBHZE
MEREM EHNEHERRTRAERS (&
AIRITEIZERS) MN0.75% EEBIRITHE
HEM2.50%tE (ZSZHF : HEBIR
ﬁE¥)¢ﬁ,§\buo.75%§§i§ﬁﬁﬁﬁl%?ﬁ%bﬂ
1.75%) °

(b) RFMRITERUFEEETEERN F15
T HMI5E397H 4% 55

(0 ZAEBBTERZMEFLTHERENR
#3.18%%E6.32% (CE_RFE :4.71%=E
6.32%) ©

(d) BERZBRTERADEARFHEEER
PR REERBMBREER B RR 2R
B RTEREENNERANERFEL
EEEEMZzEE @RHEE29) -

in note 29.
34. DERIVATIVE FINANCIAL 34. TEMBIA
INSTRUMENTS
31.3.2026 31.3.2025
“EBIARE “EARF
=A=+-B | ZA=+-8
HK$'000 HK$'000
BT T BT T
Derivatives under cash flow hedge HERERAPEENE
accounting interest rate swaps HHETZETR 963 8,682

Derivative is initially recognised at fair value at the
date when derivative contract is entered into and is
subsequently remeasured to their fair value at the
end of the reporting period. The Group designates
derivative as hedging instruments for cash flow hedge.
At the inception of the hedging relationship the Group
documents the relationship between the hedging
instrument and the hedged item, along with its risk
management objectives and its strategy for undertaking
various hedge transactions. Furthermore, at the inception
of the hedge and on an ongoing basis, the Group
documents whether the hedging instrument is highly
effective in offsetting changes in fair values or cash flows
of the hedged item attributable to the hedged risk.
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The effective portion of changes in the fair value of
derivative and other qualifying hedging instrument
that is designated and qualify as cash flow hedge
is recognised in other comprehensive income and
accumulated under the heading of hedging reserve,
limited to the cumulative change in fair value of the
hedged item from inception of the hedge. Amounts
previously recognised in other comprehensive income
and accumulated in equity are reclassified to profit or
loss in the periods when the hedged item affects profit or
loss, in the same line as the recognised hedged item.

Interest rate swap contracts

The Group entered into interest rate swap contracts
in order to manage the Group’s interest rate exposure
in relation to the Group’s borrowings with interests
indexed to HIBOR. These interest rate swap contracts
are designated as hedging instruments which hedge
the variability in the cash flows relating to interest
and principal repayments of the underlying hedged
borrowings.

At the end of the reporting period, the Group has the
following outstanding interest rate swap contracts:

(@) A contract with an aggregate nominal amount of
HK$300,000,000 maturing on 2 June 2027, under
which the Group is entitled to receive floating
interest at HIBOR and is obligated to pay fixed
interest at a rate of 2.80% per annum.

(b) A contract with an aggregate nominal amount of
HK$670,000,000 maturing on 22 June 2026, under
which the Group is entitled to receive floating
interest at HIBOR plus 1.75% and is obligated to
pay fixed interest at a rate of 6.32% per annum.
During the year ended 31 March 2026, a derivative
liability component of this contract amounting to
HK$3,885,000 has been reclassified as a liability
associated with assets classified as held for sale in
accordance with the requirements of HKFRS 5, as set
out in note 29.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-R=+—HLEE

WIEEARERER ML FSREREBLHH
BERNTTETAQATEEHRAEMESERD
HAPITA EANMSBIREMEEKRTmARE
KRB REER  ERCEAEER
VB RN QA FEES - AN EMEE
W PR RN EDPRANEER §NRY
AEEREEmNREN S EERD &
BERERHPEBIKE-ET-

FRFHHEH

AEBGUARIEAGH UEBEAER
BEARNASEEMNXER HMNESRERE
IRITREF S H#E - ZFEFRIER GRS
ERHPIR UM A ERAEH MEEHNF
BRAEERNREREL -

RBREHR AEBAUTHREZENH X
A4

(a) BFEAEEEEAAWE300,000,0007T R
EHERAZRIZEL  BIEE
EEEHKBREARTRERSTE
ZEBHE > UBESEREFZ2.80%
FZHEEF S

(b) %FEAEEEEAEE670,000,0007T 1R
BoREANBZTZBIBHZEN B
tEAEEARBEEEBIRTRERE
M1.75%:t B2 Z8F 8 T HEEFEE
FHENRUWZHEEMBE -HEZTE
ZARE=ZB=1+—HLEE REEE
MHEREENFRFZRE  ZEHZ
FTHEaEZD A 13,885,000t EEH
NEAENSBEARFHEEEERAZA
& @A HIzE29) ©
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During the year ended 31 March 2026, the fair value
losses of interest rate swap contracts that are designated
and effective as hedging instruments of HK$9,674,000
(2025: fair value losses of HK$8,682,000) are recognised
in other comprehensive income and accumulated in
hedging reserve.

Financial assets and financial liabilities subject
to enforceable master netting arrangement or
similar agreements

The Group has entered into interest rate contracts that
are covered by the International Swaps and Derivatives
Association Master Agreements (“ISDA Agreements”)
signed with a bank. These derivative instruments are not
offset in the consolidated statement of financial position
as the ISDA Agreements are in place with a right to set
off only in the event of default, insolvency or bankruptcy
so that the Group currently has no legally enforceable
right to set off the recognised amounts. No further
disclosure is provided as the amounts involved in master
netting arrangements are not significant.

35. DEFERRED TAXATION

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax
assets and liabilities have been offset. The following is
the analysis of the deferred tax balances for financial
reporting purposes:

RBE_ZS-_RE=A=1+—HILEFE 15
EARBEMEAHE P TANANEEHSON
AT (EEEIEH1£9,674,000C (CE_RHE A
T{E 518 741£8,682,0007T) ENEHMEEUL
m ARERANL A E R R Rt o

R AHRITHEFREE L HFEEE
UHFERRNMBEERMBER

FEBETUMEREGH HHA-RRTH
ENERERARTEIABEEGZ (EER
HHRGTETRGEEHE) FRiRE AR
BEEEARTETARGERIBERE  EF
RERERXRE - EHERIKENBRT
TR E  URAEEE L EAT IR E

e EBRGE A SR K MATRER) iR F T
ETRIERNGEEMBIRT KRR - B
MPHEEHEZIRNERLAEKR > Bl
BIFLE—DIWE-

35. EIEMRIB
SR AR BERREE ETRERIEEE

REBFREEREHFH UTHMMBFREE
ME ZIEIEIRIRAE R Z 24

31.3.2026 31.3.2025

—EZA —ERE

=A=+—-A | ZA=+-H

HK$'000 HK$'000

BT T BT T

Deferred tax assets IRERIBEE 5,608 5,501
Deferred tax liabilities IRERIBEEE (2,506) (2,190)
3,102 3,311
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The followings are the major deferred tax (liabilities)
assets of the Group and movements thereon during the

current and prior years:

FEETEEERE (BR) BERREEE
RBEEERILMEEZ ST !

Accelerated
tax Tax Provision
depreciation losses for ECL Total
niE BHEE
REnE RIEEE BiaRE k]
HK$'000 HK$'000 HK$'000 HK$'000
BRI BT AETT AETT
At 1 April 2024 A ZE-NENA—H (40,913) 39,575 201 (1,137)
Credit to consolidated statement of ~ MAEEGSEERTEA
profit or loss for the year 3,635 688 125 4,448
At 31 March 2025 AZE-RE=A=+—H (37,278) 40,263 326 3311
(Charge) credit to consolidated REEELGRERRY
statement of profit or loss () A
for the year (1,830) 1,561 60 (209)
Transfer to assets classified BRENBEAFEHEERE
as held for sale 26,695 (26,695) - -
At 31 March 2026 R-ZE-AE=A=+—H (12,413) 15,129 386 3,102

At the end of the reporting period, the Group has
unused tax losses of approximately HK$198,702,000
(2025: HK$452,082,000) available for offset against
future profit. A deferred tax asset has been recognised
in respect of approximately HK$91,692,000 (2025:
HK$244,016,000) of such losses. No deferred tax asset
has been recognised in respect of the remaining losses of
approximately HK$107,010,000 (2025: HK$208,066,000)
due to the unpredictability of future profit streams. All

the unused tax losses may be carried forward indefinitely.

Bl )5 ) e 42 Pt A PR 3 ) 2025/2026 4§

abk b
HE i

PRAAAG S

RBREHR AEEXRBZREBIENS
A #198,702,000c (ZE_HEF : B
452,082,0007T) > A] AEIREH KRR ZiEH - B
FIMIBR B4 91,692,000t (ZE_H
£ 1 A£244,016,0007T) BERIELERIBEE o
HR ARGt RR ZEM KR BEEMEER
RIERE R4 #%107,010,000Tc (ZE_HF :
7 1£208,066,0007T) FERIEERIBEE Fi A
KREAZ RGBT
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FOR THE YEAR ENDED 31 MARCH 2026
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36. SHARE CAPITAL 36. fg7s
No. of shares HK$’'000
& E BT T
Authorised: ETE
Shares of HK$0.10 each SR BEK0.10T Z RS
balance as at 1 April 2024, AZEZMEFEMA—HB
31 March 2025 and _E_RF=RA=+—HRK
31 March 2026 “ERE=HA=+—HZ2
K ER 1,500,000,000 150,000
Issued and fully paid: BEITRHRE :
Shares of HK$0.10 each SR BK0.10T Z RS
balance as at 1 April 2024, AZE_MOFEMB—B-ZF
31 March 2025 and THE=RA=1+—HKRZZE
31 March 2026 “RNE=ZB=1+—HZzZ4%8 1,073,074,676 107,307

The shares in issue rank pari passu in all respects. There
was no movement in the Company’s share capital during
both years.

37. RESERVES

Contributed surplus of the Group mainly represents the
(1) difference between the aggregate share capital of the
subsidiaries at the date on which they were acquired by
the Company and the nominal amount of the Company’s
shares issued at the time of the group corporate
reorganisation, less the par value of the bonus shares
issued by the Company; and (2) the difference between
market price and the nominal value of the shares of the
Company issued upon exercise of share options.

Special reserve of the Group represents the aggregate
of contributions from the then shareholders of the
companies comprising the Group and other subsidiaries
of HKR International Limited (“HKRI”) before the group
corporate reorganisation in prior years.

BETRONESEZAHEEEF - XAQF
AR AT W B SE FE At R A o

37. &

FEBZBAR TE2HEREQFWE
MEBARER ZAEWBAB ZRAMBER
RAEBEAREAQABDERHTROEEZE
BRESABEHTARZEE k()T
EEREREATSERITRMZHEREE
ZER

FEBZH#ERERAEREAEAMNEN

FEFEZARKRERRERARERERAR
(r?éiﬁﬁﬂ BYE B A B BV E R AR SRS
BEFEZRAETHEER
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38. SHARE OPTION SCHEME

The Company’s former share option scheme (“2011 Share
Option Scheme”) was adopted by the Company on 21
September 2011 and was terminated on 25 August 2020.
Share options granted prior to the termination continue
to be valid and exercisable in accordance with the terms
of 2011 Share Option Scheme.

The Company adopted a new share option scheme
("Existing Scheme”) on 25 August 2020, all executive
or non-executive directors and full-time employees of,
and consultants employed on a contract basis by, any
member of the Group are eligible to participate in the
Existing Scheme. No options have been granted under
the Existing Scheme since its adoption.

The purpose of the Existing Scheme is to provide the
participants with the opportunity to acquire proprietary
interest in the Company and to encourage them to
work towards enhancing the value of the Company
and its shares for the benefit of the Company and its
shareholders as a whole.

(a) Maximum number of shares available for
issue

The total number of shares which may be issued upon
exercise of all options to be granted under the Existing
Scheme and any other schemes of the Company shall
not exceed 10% of the shares of the Company in issue
on the date of approval of the Existing Scheme, subject
to renewal as approved by the shareholders of the
Company. The total number of shares available for issue
under the Existing Scheme is 109,092,467.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

38. fReEsTE

ERABZRABRESS (T2 ——BERE
stE) HARABR_E—FNBZ+—H
RN —Z_SF N\ +HABKIE-#&
IERRHZ EREREER N RAIRE_Z
—— MBI S B Z R T AT

ERABRZEZEENBZ+HBHRMFE
RRtEstEl (TRITEtE) » AEEFEAKER
BZERNTRIFRTESREZHEEUR
MEeEHdrEANERSTE2HERTHE
2 E e BIRITEEERME  HIB TR &R
HAEAGHRE -

R8I ZBN A2 E2ERUBALAT
FIEAEDZZRE KBS RELEAT
RERRZZ2EMND SHiEBHA AT KRE
RinZEE-

(a) AIHEBTZROHBBE LR

RIBRITEE A2 EEME M5B
BWFFEBRERITEM FETHRG A
FoARBENRTHEMEERERTE
BITRMDZ10% HAKEATRRAE
B RITFEIIRTAHEITZROBES
109,092,467f% ©
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HEZ

(b)

(1)

)

Such

ERFZA=+—HLEFE

Maximum entitlement of each participant

The total number of shares issued and to be
issued upon exercise of the options granted to
each participant (including both exercised and
outstanding options) in any 12-month period shall
not exceed 1% of the Company’s shares in issue
unless otherwise approved by the shareholders of
the Company.

Where any grant of options to a substantial
shareholder or an independent non-executive
director of the Company, or any of their respective
associates (as defined in the Listing Rules), would
result in the shares issued and to be issued upon
exercise of all options already granted and to
be granted (including exercised, cancelled and
outstanding options) to such person in the
12-month period up to and including the date of
the grant:

(i) representing in aggregate over 0.1% (or such
other percentage as may from time to time
be specified by the Stock Exchange) of the
Company’s shares in issue; and

(i) having an aggregate value, based on the
closing price of the shares of the Company on
the date of grant in excess of HK$5.0 million
(or such other amount as may from time to
time be specified by the Stock Exchange),
such grant of options shall be subject to
prior approval of the shareholders of the
Company, such grantee, his associates and all
core connected persons of the Company shall
abstain from voting at such general meeting.

grant of options shall be subject to prior approval

by the shareholders of the Company, such grantee, his
associates and all core connected persons of the Company

shall

228

abstain from voting at such general meeting.

(b) B2HEEZBREREALR

Q)]

()

PRIFEERTBIRRZ (FHL & > BRIFHME
A+_ERHME AiTERE2HE
BRHZBRE (BREBITERMKTE
ZRERE) MBETRBFTETZRNE
B A BBERTERITRINZ1%-

HRARABZEERRIBILIENITE
EREMARSEIEZHEAN (ERRE L
mAR A R EFRIRBRE B EERNE
EREHSHLEZ+ @A HAB (81E%
HZB) MRALTERERGTFREZ
FREMRIRE (BEEITE S R HRTT
fEZ FERR 1) BT E 1T Rk T 3
T2k

(i) BHREFRAFTERETRMD0.1% (K
BRXFARIEEZHMBE D) U
£ &

(i) REA2KRHNEL B H
ZHHESE REEBER
5,000,0007T (S Ek PR A IS RE Z
Hthz28) > At FROBRES
HEOEANTSESATRRELHE
BHRET BRABAHEBEA
REFBERBROBEANLT YA
REZRERARE LRERE-

EERHERESEVANSEIRAFNRRSE
ot T FIE T BZARA S KB A KRR
BERRBZOBMEANATHARZKRRAE £
BERRE-
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(c) Option period

The period within which the grantee may exercise the
option shall be notified by the Board to the grantee at
the time of making an offer, but such period shall not
expire later than ten years from the date of grant.

(d) Time of exercise of option

At the time of making an offer, the Company must
specify the minimum period(s), if any, for which an
option under the Existing Scheme must be held before it
can be exercised in whole or in part.

(e) Amount payable on acceptance of offer

A payment to the Company of HK$1 as consideration
for the grant shall be paid upon the acceptance of the
offer by the grantee. The offer of grant of option must
be accepted within 14 days (or such other period of days
as determined by the Board from time to time) after the
date of offer.

(f) Basis of determining exercise price of option

The exercise price of the option shall be no less than the
highest of:

(i) the closing price of the shares of the Company as
stated in the daily quotations sheets issued by the
Stock Exchange on the date of grant, which must be
a business day;

(ii) the average closing price of the shares of the
Company as stated in the daily quotation sheets
issued by the Stock Exchange for the five business
days immediately preceding the date of grant; and

(iii) the nominal value of the shares of the Company on
the date of grant.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

(o) REhEHAR

R AR BB B IEA 2 AT
AR AR HE W B PR SRRIEH B
R4 o

(d) RBRRHEZ1TEERFIR

RABAREHENRSRRZERITHEE
HZBREREHNHBLITENAFEZR
RIRAA (WA) °

(e) EWMENZEMIRIA

ARABNENRANURLBBEITE
AEHZAB - REBREZEZNANREN
AEf®14X (HES ST RETVHEMEARM)
PIEAR

() EEERETEEZEE

BREZTEELAFNMENRTI=ZEZRS
=

() EXFANIREAH GEYSEREEH)
BHZBARKRFAAZA AT RMUES

&,

(i) BERFANEFRE AP AEZEEE %
2z BRKRFA 2 A2 B R T8RS
B, &

(i) =ABRMUFELBRZEE
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(g) Remaining life of the Existing Scheme

The Existing Scheme has a life of ten years commencing
on the adoption date and will expire on 24 August 2030
unless otherwise terminated in accordance with the terms
of the Existing Scheme.

At 31 March 2026 and 2025, no shares in respect of which
options had been granted and remained outstanding

under the 2011 Share Option Scheme.

Details of the movements of the share options granted
are as follows:

For the year ended 31 March 2025

(9) RITEHABZEBRTER
PRIFMRIBIRITETEMERR T UL L > BRIIRTT

StEIZAMERSBERMBEIHES +5F 1
R _ZE=2F\B-+HBEm-

RIB-ARER-E-_AF=ZA=+—8"
WERE —F——BREFEEREERR
TREZEREZRGD -

ERHBREZEFHFRMOT

HE_ZE-AF=BA=1+—HLEE

Outstanding Outstanding
Exercise as at Lapsed asat
price per 1 April during 31 March
Category of participants Date of grant Exercise period share 2024 the year 2025
SHEZRY bt =k frfEsm SRITEE RZIZZmE it ok 3
HKS mA—A =A=+-H
G Lo HATTHE REAXK HAITE
Directors 18 October 2019 18 October 2019 to 1.16 13,896,000 (13,896,000) -
Bz ZF-NE+ATR 17 October 2024
Z2-hE+ATN\AE
ZZ-mE+ATtA
Employees 18 October 2019 18 October 2019 to 1.16 8,250,000 (8,250,000) -
{51 ZE-nE+ETNR 17 October 2024
Z2-hE+ATN\AE
ZZ-mE+A+tA
Total 22,146,000 (22,146,000) -
At
Exercisable at the end of the reporting period -
REREBRATR
Weighted average exercise price 1.16 1.16 NA FEH

MET9TEE

During the years ended 31 March 2026 and 2025, the
Group did not recognise equity-settled share-based
payments expenses in relation to share options granted
by the Company to the directors and employees of the
Group.
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39. PLEDGE OF ASSETS

At the end of the reporting period, the Group’s bank
loans were secured by the Group’s assets as follows:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

39. EEIKN

RBREPR AEBZRITERDUTER
THEEFRR

31.3.2026 31.3.2025
—EZNR —E-REF
=A=+—A | =A=+—*H
HK$'000 HK$'000

AT AETT

Investment properties KEYE 717,000 2,181,000
Property, plant and equipment ME--BERSZE 163,106 242,803
Assets classified as held for sale DEAFEHEEE 980,000 -

1,860,106 2,423,803

40. PERFORMANCE BONDS

As at 31 March 2026, the Group had outstanding
performance bonds in respect of construction contracts
amounting to HK$96,252,000 (2025: HK$146,939,000).

41. COMMITMENTS

The Group’s share of the commitments made jointly with
other joint venturers relating to the joint ventures, but
not recognised at the end of the reporting period is as

40. BH1R:E

RIBEZRE=A=+—8 > AEEMEE
BRI KRBT Z BHIRE A AE1596,252,0007T
(ZE_RF : #%146,939,0007T) °

a41. K
AEMHEHREMSE LRSS Y

[ F (B 7 3R o B 5K el R W 50 2 A4 N
T

follows:
31.3.2026 31.3.2025
ZEIARE —ECRE
=B=+—H8 | ZB=+—H
HK$’000 HK$'000
BETT BETIT
Commitments to provide loans IR EREE 961,694 1,259,229
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42. OPERATING LEASE ARRANGEMENTS 42, REHERH

The Group as lessor REEEASHBEA

At the end of the reporting period, minimum lease  MIEHFK  FEEMEBERKZREHES
payments receivable on leases are as follows: wmF

31.3.2026 31.3.2025
—EIR “ETRE
=BA=+—H | =B=+—H
HK$'000 HK$'000
BETT BETT
Within one year —FR 19,379 23,419
In the second year BTHE 9,135 8,928
In the third year E=4F 1,780 1,517
30,294 33,864

Leases are negotiable for lease term ranging fromoneto ~ AT ERF  HBENF—E=F (ZE_5
three years (2025: one to three years). FI—FE=F)o
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43. RETIREMENT BENEFITS SCHEMES

Defined contribution plan

With the implementation of Mandatory Provident
Fund Scheme in Hong Kong on 1 December 2000, the
Group has maintained the defined contribution scheme
registered under the Occupational Retirement Schemes
Ordinance and has obtained an exemption satisfying the
requirements of the Mandatory Provident Fund Schemes
Ordinance (“MPFQO").

To comply with the MPFO, a Mandatory Provident Fund
Scheme (“MPF Scheme"”) with voluntary contributions
has been established. New employees must join the MPF
Scheme since its commencement on 1 December 2000.
The Group contributes 5% to 15% of the relevant payroll
costs for each employee to the MPF Scheme.

The amounts charged to the consolidated statement of
profit or loss represent contributions paid and payable to
the schemes by the Group at rates specified in the rules
of the schemes less forfeitures arising from employees
leaving the Group prior to completion of qualifying
service period. The amount for the year is as follows:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

43. R REFI5HE
FE kT8

BER_ZZTZTFE+_F—BEBAETRE
MRBEFE FEEEREREBERNK
StEMRPIEEMRIIZ R EHREE > L EE
HEETREMEAREABRG (GREEIF
Bl1) ZH5E -

AETHRRZFRE AEBERIA BRI
HARFE AR E (TREEHE) o1
—ERRFE+ A -HRGREITARREE
® MESXLEMAREEE -AEEMES
ZEEREM T EMERS%E15%REEE

sTEIMHR

ARaBEaRANRZRIBEREREZS
stERAIFRIEE Z LR AZF B R E
Rtz BEEREZRRBEEENEE
HRAERATERZRBEMEE ZRWMH
RoRFEZRIANT ¢

2026 2025

ZEIARE “ETREF

HK$'000 HK$'000

BT AT

Contributions paid and payable B R TR 15,824 17,578
Forfeiture R TR (170) (463)
15,654 17,115

At 31 March 2026 and 2025, there is no forfeited
contribution arose upon employees leaving the
retirement benefits schemes and which were available to
reduce contributions payable.

RIEZRNERZBE_FE=H=+—H"
REBRITERESRIHEBAEHGEMELE
B o] LR B FE (S R 2 iR W (it = o
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

Defined benefit plan

Pursuant to the Employment Ordinance, Chapter 57,
the Group has the obligation to pay LSP to qualifying
employees in Hong Kong upon retirement, subject to a
minimum of 5 years employment period, based on the
following formula:

o Last monthly wages (before termination of
employment) X 2/3 X Years of service

o Last monthly wages are capped at HK$22,500 while
the amount of LSP shall not exceed HK$390,000.
This obligation is accounted for as a post-
employment defined benefit plan.

Furthermore, the MPFO permits the Group to utilise the
Group’s mandatory and voluntary MPF contributions,
plus/minus any positive/negative returns thereof
(collectively, the "Eligible Offset Amount”), for the
purpose of offsetting LSP payable to an employee (the
"Offsetting Arrangement”). The LSP obligation, if any, is
presented on a net basis.

The Employment & Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment) Ordinance 2022
was gazetted on 17 June 2022, which abolishes the use of
the accrued benefits derived from employers’ mandatory
MPF contributions to offset the LSP. The Abolition
officially took effect on the Transition Date (i.e., 1 May
2025). Separately, the Government of the HKSAR also
introduced a subsidy scheme to assist employers for
a period of 25 years after the Transition Date on the
LSP payable by employers up to a certain amount per
employee per year.
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RERFHE

REEBEMNFESTE  ~EBEEEREE
GEREERABNRARE S ((RIAR
BE)  WRERARVASF SHEARM
T

s ERE(AANIE#LLERER) X2/3X
ARFSER

e EREZ—EBIEBELIRAENK22,500
o MEARBESEAIBBAEE
390,0007T ° ZEEEA B E R ER/F
HEIARRC

s > GREIME AR EEG) AT EAER
B A AEBAREE KR EEEREE R
mE/ BEEMME&EHR (RBESER
IR  LURSEEN T RENRIART S
(MRS L HE) - RARBEEE WA) &7
BEEZT o

(CEZ_FEEREBASEIEG (RiHZH)
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Under the Amendment Ordinance, the Group’s
mandatory MPF contributions, plus/minus any positive/
negative returns, after the Transition Date can continue
to be applied to offset the pre-Transition Date LSP
obligation but are not eligible to offset the post-
Transition Date LSP obligation. On the other hand, the
accrued benefits derived from the Group’s voluntary
contributions made pre-, on or post-transition can
continue to be used to offset pre- and post-transition LSP.
Furthermore, the LSP obligation before the Transition
Date will be grandfathered and calculated based on the
last monthly wages immediately preceding the Transition
Date and the years of service up to that date.

The Group’s LSP obligation, taking into consideration the
Offsetting Arrangement, is considered to be insignificant
and no additional provision has been recognised as at 31
March 2026 and 31 March 2025.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-R=+—HLEE

RIBIEETIRG) - R EH B IR AEE 2385
MRS MM (N L TREHRZERE &
E3R) FTAE R A H I E G BRI 2 RIRE
R EABGERBREMEFEHRZ
RREEF -F—FHE > ~EBETHEHA 2
RSN EHRNBERERREED I EER
F¥ R E S A R I R BV RARE o L5 > E3H)
HANRIREEHFRESHE TEUEER
ZEFHRR—EANIEREEZHBL
R FEFHE -

EZRIEBELH R _E_EF=A=+—
HER-ZE-_HF=ZA=+—H x&£BENE
HREEEAWDBABALAER BXHEER
REIMEE
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44. RELATED PARTY BALANCES AND
TRANSACTIONS

44 BN TSR RZ S

In addition to the balances with related parties as R4S M FFR TR KMzE21+25+265%30
disclosed in the consolidated statement of financial  FRiREE Z RANE A L456R9N > AN B EARAEE A
position and notes 21, 25, 26 and 30, the Group has the TEUTR G RbEER .

following transactions and balances with related parties:

2026 2025
—EARE “EREF
HK$'000 HK$'000
BT T BT T
Subsidiaries of HKRI (note d): FREXZBAR (HsHd) :
— Interior and renovation income — SR AEIEIR A (FizEa)
(note a) 5 69
Joint ventures of the Group: TEEZEERE !
— Construction income (note b) —EHEIA (izEb) 445,999 337,611
— Project management income —EEEEWKA (H:Fb)
(note b) 11,171 8,589
— Interest income (note b) —FEWA (FizEb) 4,354 13,375
Subsidiaries of Million Hope (note d): EFZKBAS (MizEd):
— Building materials income (note a)  —EEMEIEA (HfzEa) 103 15
— Construction cost (note c) —BEM A (MsFc) 59,190 11,025
— Repairing, maintenance and — B - RERHEMER
other cost (note a) (FtzEa) - 331
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Notes:

(@)

(b)

(0

(d)

These related party transactions constitute connected
transactions as defined in Chapter 14A of the Listing Rules
but are exempted from disclosure and other requirements
under Chapter 14A of the Listing Rules.

These related party transactions do not constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing Rules.

These related party transactions constitute continuing
connected transaction as defined in Chapter 14A of the
Listing Rules and complied with disclosure and other
requirements under Chapter 14A of the Listing Rules.

HKRI and Million Hope are regarded as related companies
in which CCM Trust, a substantial shareholder of the
Company, and certain discretionary trusts have beneficial
interests.

Compensation of key management personnel

The remuneration of directors and other members of key

management during the year are as follows:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

FisE -

(@) UEFERMBALRZEALEHRIF14AEE
BZMERZ WEEREET LHRAE
14AETE TR B R H MR E

(b) UEFRAEBALRZAEALHRAFE14AE
EEZHMEXZAFEMERS

(0 UWFEMBALXSERLETRIFEI14AE
ERZFERERZ LEETLEHRAE
1AEIRE T 2 IR B R HMARE

(d) FBFBEEAXZTHERABATEERRCCM
TrustRREFREERNREFHEEEGEDRZ
) YNSI

EEEABZHM

FXEEEEREMETEEE NS Z B
mE:

2026 2025

ZEIARE “E-RE

HK$'000 HK$'000

BETT BT T

Fees wE 5,550 5,386

Salaries and other benefits e REMEF] 19,814 19,959

Performance related incentive TERIREZEE

payments - 2,139
Retirement benefits scheme RIREFET R

contributions 2,681 2,675

28,045 30,159
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45. STATEMENT OF FINANCIAL POSITION

OF THE COMPANY AND RESERVES

45. ZRE ZMBIRRRE iR

31.3.2026 31.3.2025
—EIARE —_E_RE
=B=+-RB | =A=+-H
HK$'000 HK$'000
BT T BT T

Non-current assets JERBEE
Investment in a subsidiary BER—EREBAT 326,740 326,740
Amount due from a subsidiary FE Wk — RS F B8 A Bl I8 489,713 489,713
816,453 816,453

Current assets MEEE
Other receivables Hih e skIE - 914
Amounts due from subsidiaries FEU M B A B FRIE - 11,868
Cash and cash equivalents ReRIREEE 585 1,394
585 14,176
Current liabilities mEEaE

Other payables and accrued charges  H &t FIB KR EtE B 31 444
Amounts due to a subsidiary F& 1 — I Mt 8 ‘A Bl 7R 1B 2,627 =
2,938 444
Net current (liabilities) assets e (BB BEFE (2,353) 13,732
814,100 830,185

Capital and reserves BARKEHE
Share capital R& 7 107,307 107,307
Reserves (note) EE (sE) 706,793 722,878
814,100 830,185
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Note: Movements in reserves of the Company:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

GRS PE- TR

Share-
based
Share compensation  Accumulated
premium reserve profits Total
V)
B2 0]
B i fE A Retiaf mt
HK$'000 HK$'000 HK$'000 HK$'000
BT AT AT AT
At 1 April 2024 RZE_NENA—H 657,584 4,577 64,932 727,093
Loss and total comprehensive expense  REEFEREZES
for the year a8 = = (4,215) (4,215)
Share options lapsed BRELY - (4,577) 4,577 -
At 31 March 2025 RZE_HFE=F=+—H 657,584 - 65,294 722,878
Loss and total comprehensive FEERERZEAXZEH
expense for the year e - - (16,085) (16,085)
At 31 March 2026 RZEZ/RE=BA=+—H 657,584 - 49,209 706,793
46. FINANCIAL GUARANTEE CONTRACTS  46. MISiE(R AL

As at 31 March 2026, the subsidiaries of the Company
and the other shareholders of the joint ventures of
the Company issued financial guarantees jointly and
severally to certain banks in respect of banking facilities
granted to joint ventures. The aggregate amounts that
could be required to be paid is HK$1,338,996,000 (2025:
HK$1,176,496,000) if the guarantees were called upon
in entirety, of which partial amount of the relevant
banking facilities, amounting to HK$787,657,000
(2025: HK$505,339,000) has been utilised by these joint
ventures. The Group considers the fair value of the
contract is HK$nil at initial recognition and the loss
allowance as at 31 March 2026 and 2025 are insignificant.
Details of the credit risk assessment of the financial
guarantee contracts are set out in note 48.

RIEZARE=ZB=+—H &= 2=HBL
ARARFAEECENEMREMBEFTEE
TEMNRITHELRRERN RS TRITRME
TSR - (I REEREHER AT H
EYTHEEEEAE11,338,996,0007T (=
T RF  AB181,176,496,0007T) ° ELHHFEHRE
RITRIE RIEB D £ EE A 15787,657,0007T (=
T R4 B18505,339,0007T) BEWZES
EhEEFA AEERA > ZEORYBERER
BNATEABEZST BR-S-REK
CECHFE-A=+—HHEERELIRSE
KoM BHERFASHONEEREBTHFBRN
MizE48 o
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FOR THE YEAR ENDED 31 MARCH 2026
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47. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through
the optimisation of the debt and equity balances. The
Group's overall strategy remains unchanged from prior
year.

The capital structure of the Group consists of net debt,
which includes lease liabilities and bank loans disclosed
in notes 32 and 33, respectively, net of cash and cash
equivalents, and equity, comprising issued share capital,
reserves and accumulated profits.

The directors of the Company review the capital structure
on a regular basis. As part of this review, the directors
of the Company consider the cost of capital and the
risks associated with each class of capital. Based on
recommendations of the directors of the Company, the
Group will balance its overall capital structure through
the payment of dividends and new share issues, as well
as the issue of new debts and the redemption of existing
debts.

47. EEREBEER

FEEERRES UHGRAEBRNSER
FEAUFECESNEE RAFTERER
BEERAEmNRETHMAKRRIRNRAM
HoAEENBERBEEAFEERFIE-

FEBNEARBRFES (REFD B
32K B HERBERIRITER (I
RekREFE) kiEx (BSEETRE
#E R R EtiEH) 48R o

ERBEFERRABLERE - (ER IR
2B ARBDVEFTERETHMAKREAE
FESERRAR - RIBERABEZHES
FEBRBBIRGRE KRBT UK
THEHZREBEONRAEBEUTHHEERESR
Rige

48. FINANCIAL INSTRUMENTS 48. BT H
Categories of financial instruments BB TAER
31.3.2026 31.3.2025
—EZA —_ERE
=A=+-8 | ZA=+—8
HK$'000 HK$'000
BT T BT T
Financial assets HEEE
Financial assets at FVTPL ERBEERATEINEZ
MBEE 299 290
Financial assets at amortised cost BB A ENMREE 1,221,894 1,676,908
Financial liabilities e
Derivative financial instruments TEMEIA 963 8,682
At amortised cost B A 2 1,380,501 2,030,258

240

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2025/2026



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS % & W %5 i 26 b ik

()—

Financial risk management objectives and
policies

The Group’s major financial instruments include loans
to joint ventures, trade debtors, other receivables, cash
and cash equivalents, financial assets at FVTPL, trade and
other payables, derivative financial instruments, lease
liabilities and bank loans.

Details of these financial instruments are disclosed in the
respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these
risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

Market risk
()  Currency risk

The functional currency of the group entities is mainly
HK$, the currency in which most of the transactions are
denominated.

The carrying amounts of the foreign currency
denominated monetary assets which are debtors and
cash and cash equivalents, of the group entities at the
end of the reporting period are as follows:

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

MHHEEAREZEREREE

FEBZTEMHEIABESEREGM
FEWRRIE s H B IE - RE MBS FE
BBRERBATENEZHMBEE - BAOR
EREMEMREBE - TEMBIA -HERR
MR RITERR °

EzEMBITARAZFBREMMNERE-
HZEMBTRARMZRERRA MM FERE
ZERBZBREN T -EREEERE
BZERME > URRKRENA SRR ZE
H o

T 15 A%
() EEmLE
FEBEBERZIEGETELBE K0

AR FHIUBEE

FEBZSEBNBEHRUINEAEZE
EEABKIERRERIRESEE HIFE
BT :

31.3.2026 31.3.2025

—EIR “E"REF

=BA=+—H | =B=+—H

HK$'000 HK$'000

BETT BETT

Euro BT 13 13
RMB AR 836 886
United States Dollars ST 19 19
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The management of the Group considers that the
currency risk of the above monetary assets is not
significant to the Group, accordingly, no sensitivity
analysis is presented. The Group currently does not
have a foreign currency hedging policy. However, the
management monitors foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arise.

(ii) Interest rate risk

In order to keep the Group’s bank loans at fixed rates,
the Group entered into interest rate swaps to hedge
against its exposure to changes in cash flows for certain
floating-rate bank loans. The cash flow interest rate risk
relates primarily to the Group'’s variable-rate bank loans
which are linked to the HIBOR and bank balances at the
prevailing market deposit rate. The Group is also exposed
to fair value interest rate risk in relation to fixed-rate
bank loans (see note 33), loans to joint ventures (see note
21) and lease liabilities. The Group manages its interest
rate exposures by assessing the potential impact arising
from any interest rate movements based on interest rate
level and outlook.

The sensitivity analysis below has been determined
based on the exposure to interest rates at the end of the
reporting period. The analysis is prepared assuming the
amount of variable-rate bank loans at the end of the
reporting period was the amount outstanding for the
whole year. The sensitivity analysis has excluded certain
bank loans under cash flow hedges and bank balances
which are not interest sensitive.
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(i)  FEE

RAEREBENRITEREREEN R £&
B LA RISASH > U RETEHF X
RITEMNREAEEHRAR - FERAEX
REETBRALEBZIRRITER (RFE
MERBRTEFEF SN RBRITHIS
FERAERF B ZVITERARM - FEBTFK
THREEMERRITER GE2RMEE33) ‘@
BELERFHZEM GE2RME21) REE
BRAMZATFENRAR -SEEREF
RKF KA R EEAFREBFTELERE
ERE RMERERRER-
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The Group's sensitivity to interest rate risk at the end of
the reporting period while all other variables were held
constant is as follows:

BRRFAEEMEBEREFE  *EBNEKS

HARHARERZHRENT

2026 2025
ZEIARE “ETREF
Reasonably possible change in interest F|ERAJFEHIRZ SIREF)
rate 50 basis 50 basis
points points
S01E & SOfE & 2
HK$'000 HK$'000
BETT BT T
Increase in post-tax loss for the year ~ ZAEERIREBIEHRN
(2025: Increase in post-tax loss FEEAMEM(CEZRE:
for the year) as a result of an KEERRBEEE M)
increase in the interest rate (3,996) (5,265)
Decrease in post-tax loss for the year ZAREERRMBEEBHRRL
(2025: Decrease in post-tax loss FMETEmMRD CEZRE
for the year) as a result of a REERREBEIERL)
decrease in the interest rate 3,996 5,265

(iii)  Equity price risk

The Group’s financial assets at FVTPL include listed equity
securities in Hong Kong. These listed equity securities are
subject to market price risk. The management manages
this exposure by maintaining a portfolio of investments
with different risk profiles. Details of the financial assets
at FVTPL are set out in note 27. The management of
the Group considers that the market price risks of these
investments are not significant to the Group, accordingly,
no sensitivity analysis is presented.

(iii) RAIEEE R

FEEZEEEGBRATEAEZMBEES
EEELTRAES -ZFLHRARSFE
AR HISER R - BIEE MUK IR &R
KENREASKREEBRARIE - BBEm
BATEABEZHM B EESF BN 27 -
FEBEEERNARZEREZTHERRAR
HAEEMSEAEA ALt WEZ 57 8URK

E e
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Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s
counterparties default on their contractual obligations
resulting in the financial losses to the Group. The
Group's credit risk exposures are primarily attributable to
financial assets at amortised cost, lease receivables and
contract assets. The Group does not hold any collateral
or other credit enhancements to cover its credit risks
associated with its financial assets, lease receivables and
contract assets.

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action
is taken to recover overdue debts. In this regards, the
management of the Group considers that the Group's
credit risk is significantly reduced.

244

S8 B KR B

SHRBEAERRZHERREGHNEEM
BRAEBERYHRRINER - SEE S
ERBREITERERBHEHMSFENMBE
B BWHERERGNEE - AEE I B
B R IE 0 o S H {5 & 18 S8 18 il LU 85 82
HMBEE BUWHAERERGNEERRM
NEERR-

#RTBERBEERAR ~EBEEEEZ
F-HAEEEEEGEERE - FEMER
HthES R » LU fR B SREVRE T R[]
BEARR -RUIEMS  ~EBEEERBEE
B2 EERERERIEREE

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2025/2026



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS % & W %5 i 26 b ik
FOR THE YEAR ENDED 31 MARCH 2026
BE-—R-AS-A=-+—ALEE

()—

The Group’s internal credit risk grading assessment

comprises the following categories:

FEBZASEERBRRFEEFEUATE

Al

Internal credit rating ~ Description Trade debtors/contract ~ Other financial assets/other
assets items
A EE TR HEA BWHE, GNEE HttfisEE  HithEe
Low risk The counterparty has a low risk of default and  Lifetime ECL 12m ECL
does not have any past-due amounts - not credit-impaired
ERkE XBAHRAERE B BEFABRE FRERMzAREERR T _EARBEEEE
-BiEERE
Watch list Debtor frequently repays after due dates but Lifetime ECL 12m ECL
usually settle in full or requires the Group's - not credit-impaired
closer monitoring
BRRE EBEANRERIPARERERERHE RN  GHEPHZENCEEFE T_EREDEEHE
EEREEETRE -BiEERE
Doubtful There have been significant increases in Lifetime ECL Lifetime ECL
credit risk since initial recognition through - not credit-impaired - not credit-impaired
information developed internally or external
resources
a&E BENBMEERIINNERGHNEERRE  HEPECEDREEFE HRPBHZEHEEHE
YRR B E -BiEERE -BiEEHE
Loss There is evidence indicating the asset is credit-  Lifetime ECL Lifetime ECL
impaired - credit-impaired - credit-impaired
i HEETEEEHREEHE FEPHCBRGEERE HRPHZEHREEHE
-BHREERE -BHREERE
Write-off There is evidence indicating that the debtoris ~ Amount is written off Amount is written off
in severe financial difficulty and the Group has
no realistic prospect of recovery
W SRETNESARARENHRS MLl FUASEHE TRIE B S

BERKLRIENR A

In addition, the Group has applied different loss rates
to the internal credit rating category according to the

classification and nature of respective financial assets.

o *EEEREBEEMBEEZ D E RS
EMHABEETRERNERAFRGEEX-
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Trade debtors and contract assets

For trade debtors and contract assets, the Group has
applied the simplified approach in HKFRS 9 to measure
the loss allowance at lifetime ECL. In addition, the Group
performs impairment assessment under ECL model on
trade debtors and contract assets individually or based on
collective assessment.

As part of the Group’s credit risk management, the
Group applies internal credit rating for its customers.
As at 31 March 2026, the ECL for trade debtors and
contract assets that are credit-impaired or receivable and
contract assets from departments of The Government of
HKSAR with gross carrying amounts of HK$32,325,000
(2025: HK$46,234,000) and HK$109,393,000 (2025:
HK$129,492,000) are assessed individually. No impairment
loss has been recognised during the current and prior
year.

The following table provides information about the
exposure to credit risk for trade debtors and contract
assets which are assessed based on collective assessment
within lifetime ECL (not credit-impaired).

EWFERGHEE

MERRERGHNEENS  ~&EEERRSE
AMBRSERFNRANGEEIRTFER
BNFRIEEERF 2R HE LI &
BEBMERRERGNEERBRRGESR
EREXNE N ERTEETREN G

FAXEBREERREEN—D &R
AHEHREPRPERARBEEFK - RZTI X
F=BA=1+—H RERKEDHNABE
32,325,0007C (ZE = FH F : #&46,234,000
70) KA 18109,393,0007T (ZE R F : B
129,492,0007t) Z 5 E R B EW S B!
THEBRIMMZRIERENEENTEIRE
EFBERERTIGE REAFEERLE—FER
mHERERE

TREHEHMBFENREBZEREERE
(BEERE BEREERIGETIMG
ZREHRERGNEEZFERBRZER

Gross carrying amount BREARE

Average Trade Contract
loss rate debtors assets
FHRRE FEW R IA BHNEE
Internal credit rating REME EETAR HK$'000 HK$'000
BT T

As at 31 March 2026 RZE-_RE=ZA=+—H
Low risk EREE 0.26% - 0.69% 66,966 301,146
Watch list BuaE 1.30% 5,269 -

As at 31 March 2025 RZE_HEFE=R=+—H
Low risk & /R iz 0.12% - 0.67% 49,122 254,373
Watch list HRaE 1.25% 1,556 -
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The estimated loss rates are estimated based on
historical observed default rates over the expected life
of the debtors and are adjusted for forward-looking
information that is reasonable, supportable and available
without undue cost or effort. Management performs
review regularly to ensure relevant information about
specific debtors is updated.

The following table shows the movement in lifetime ECL
that has been recognised for trade debtors and contract
assets under the simplified approach.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_ARE=-RA=+—HILEE

A BEREDREEHAFRERNBER
BREVXRMGS UMBAEEBBSMAN
SHEARSHN SRR ZENARIEERE
LR EREEMETES UEFEHRE
FRERHARNERER -

TRITERBIEEMNEBRRERENE
ERINFENBZRAMEERENED
Bt e

Trade debtors Contract assets
FEUS TR IE BHNEE
Lifetime ECL Lifetime ECL
(not credit- (not credit-
impaired) impaired)
FEBEZ FEAEZ
FRHEERE 2 HEREESE
(EEEERE AEEERE
HK$'000 HK$'000
AT T AT T
At 1 April 2024 R-E-mEMB—AH 99 1,122
Changes due to financial instruments, A ZE_MENBE—HAMBIA
lease receivables or contract assets EWHERESSNEEELENE
as at 1 April 2024: 2
— Impairment loss reversed —BEORERE (99) (548)
New financial assets, lease receivables or ~ HELRBEMIHFHFEE
contract assets originated or purchased REHEERERENEE 80 1,324
At 31 March 2025 AT _HFE=HA=+—H 80 1,898
Changes due to financial instruments, AZEZAFMA—HAMBIA
lease receivables or contract assets FEWHEERERENEEELEN
as at 1 April 2025: =1 N
- Impairment loss reversed —BEERERE (80) (1,082)
New financial assets, lease receivables or HE4L S ESNHBEEE
contract assets originated or purchased  FEWFHERIEHSGNEE 244 1,276
At 31 March 2026 RZEZARE=A=+—H 244 2,092
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The Group writes off a trade debtor when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings,
or when the trade debtors are over three years past due,
whichever occurs earlier.

As at 31 March 2026, the Group has concentration of
credit risk with 31% (2025: 48%) and 27% (2025: 34%)
of the total gross trade debtors from contracts with
customers and contract assets was due from the Group'’s
largest customer, departments of The Government of
HKSAR. In view of their credit standings, good repayment
record in the past and long term relationships with the
Group and taking into consideration of forward-looking
information, the directors of the Company consider that
the Group's credit risk is not material.

During the years ended 31 March 2026 and 2025, no

impairment loss has been recognised on trade debtors
which were assessed individually.
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BE_Z-ARE=ZA=+—HLHFE
The table below details the credit risk exposures of the  FTRFVNANEMEMMFTEE - ERRIER

Group's other financial assets, loan commitments and

MBRREGOZEERR  ARRBRARS

financial guarantee contracts, which are subject to ECL  FEHA(E EESI8:T(E :
assessment:
Gross carrying | Gross carrying
External Internal 12m or amount as at amount as at
credit rating credit rating lifetime ECL | 31 March 2026 | 31 March 2025
+-@Bs | RZBEZAEFE | R-E-RE
F@EBMz | =A=+—H | =ZB=+—H
HEBEETR AEMEETR HEREERE MEREAE HEREAE(E
HK$'000 HK$'000
BT BT T
Financial assets at amortised cost
REBHEEAHENMBEE
Loans to joint ventures N/A Low risk 12m ECL 149,107 359,191
BELEER TR R & +Z 1@ B
EEEE
N/A Doubtful Lifetime ECL 1,053,337 958,241
TEFA BRaE F B TER
EEEE
Other receivables N/A Low risk 12m ECL 19,113 17,390
Hitfe I8 FEH BER + 8B TEHA
=8k
Bank balances A or above N/A 12m ECL 178,237 477,320
RITHERR A E TEH +Z 1@ B
EEEE
Other items
Hfthg
Loan commitments N/A Low risk 12m ECL 961,694 1,259,229
BREE TR R & +Z 1@ B
EEEE
Financial guarantee contracts N/A Low risk 12m ECL 1,338,996 1,176,496
MBEEREN TEFA BER + 8RB TEHA
EEEE

For the purpose of internal credit risk management, the
Group uses reasonable and supportable forward-looking
information to assess whether credit risk has increased

significantly since initial recognition.
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Not past due/

no fixed
repayment
Past due terms Total
KRB,
#iHA HARR Hast
HK$'000 HK$'000 HK$'000
BET T BT T BT T
As at 31 March 2026 RZEZRE=ZA=+—H
Loans to joint ventures BELREAR - 1,202,444 1,202,444
Other receivables H{thFE U TRIE - 19,113 19,113
As at 31 March 2025 A ZE_HRE=H=+—H
Loans to joint ventures EETEEN = 1,317,432 1,317,432
Other receivables HihpE U FIE = 17,390 17,390
Loans to joint ventures EELEEM

For the purpose of internal credit risk management,
the Group regularly monitors the business performance
of joint ventures. Before granting the loans to joint
ventures, the management of the Group has obtained
understanding to the financial background and business
performance of the joint ventures. The Group’s credit
risks in these balances are mitigated through monitoring
the value of the assets held by the joint ventures and
the power to participate or jointly control the relevant
activities of these entities. As at 31 March 2026, the
gross carrying amounts of loans to joint ventures are
HK$1,202,444,000 (2025: HK$1,317,432,000).

The Group performs impairment assessment on loans
to joint ventures under the ECL model, under which
factors including the joint venture’s operations, external
market factors, changes in business, financial or economic
conditions are considered. The recoverability of loans to
joint ventures is mainly dependent on the net realisable
value of the property under development for sale held by
the joint ventures.
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The following table shows the movement in lifetime ECL
(not credit-impaired) that has been recognised for loans

o W 5 2 B

FOR THE YEAR ENDED 31 MARCH 2026

BE_E_RFZA=+—HLEFE

TERFATAEMEEREENR EEHTMH)
SRNEHEREERE (BEERE NE

to joint ventures which are assessed individually. ESIR =P
Loans to
Joint ventures
EEREEMN
Lifetime ECL  Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
2 HATERA 2 HATERA
EE/E EE/E
GEEERIE) (EERE) “a st
HK$'000 HK$'000 HK$'000
BETT BT T BETT
At 1 April 2024 AZEWEMA—H 135,029 - 135,029
Changes due to financial A _ZE_MEFEmMA—H
instruments as at 1 April R HETEEENES !
2024:
— Impairment loss —BERTREESE
recognised 97,037 - 97,037
At 31 March 2025 A ZE_HRE=HBA=+—H 232,066 — 232,066
Changes due to financial R _E_HFMAB—H
instruments as at 1 April HAHETEEENES !
2025:
— Transfer from lifetime —HE2HATRIREERE
ECL (not credit-impaired) GEzEBRE) EiEE
to lifetime ECL (credit- 2 HATERRE BT
impaired) (E8HE) (65,307) 65,307 -
— Impairment loss —BRERRESE
recognised 115,457 188,083 303,540
— Write-offs — 8 - (253,390) (253,390)
At 31 March 2026 A _E_REFE=HA=+—H 282,216 - 282,216
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FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-A=t—HLEE

Other receivables

As part of the Group’s credit risk management, the
management of the Group has obtained understanding
to the credit background of the debtors and undertaken
the internal credit approval process. The Group applies
internal credit rating for its debtors. No allowance for
impairment was made since the management of the
Group considers that the probability of default is minimal
after considering the counterparties’ repayment history.

Bank balances

For the purpose of internal credit risk management,
the Group mainly transacts with banks with high
credit ratings and regularly monitors the international
credit rating of the counterparties. No allowance
for impairment was made since the management of
the Group consider that the probability of default is
negligible as such amounts are receivable from or placed
in banks with good reputation.

Financial guarantee contracts and loan commitments

No allowance for impairment was made since the
management of the Group considers that the exposure
at default was minimal as the management of the Group
has obtained understanding of the financial background
and business performance of the joint ventures and
concluded that there has been no significant increase
in credit risk since initial recognition. In the opinion of
the directors of the Company, the Group's credit risks
in financial guarantee contracts and loan commitments
to joint ventures are mitigated through the value of
the assets held by the joint ventures. Accordingly, the
loss allowance for financial guarantee contracts and
loan commitments is measured at an amount equal
to 12m ECL and the loss allowance was considered as
insignificant.
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Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group's operations and mitigate the effects
of fluctuations in cash flows. The management monitors
the utilisation of bank loans and ensures compliance with
loan covenants.

The Group relies on bank loans as a significant source of
liquidity. As at 31 March 2026, the Group has unutilised
banking facilities of approximately HK$1,099,174,000
(2025: HK$933,061,000). Details of bank loans are set out
in note 33.

The following table details the Group’s remaining
contractual maturity for its financial liabilities, and
derivative financial instruments and lease liabilities based
on the agreed repayment terms. For non-derivative
financial liabilities and lease liabilities, the table has
been drawn up based on the undiscounted cash flows
of financial liabilities and lease liabilities based on the
earliest date on which the Group can be required to pay.
Specifically, bank loans with a repayment on demand
clause are included in the earliest time band regardless
of the probability of the banks choosing to exercise
their rights. The maturity dates for other non-derivative
financial liabilities and lease liabilities are based on the
agreed repayment dates. The table includes both interest
and principal cash flows.

In addition, the following tables detail the Group’s
liquidity analysis for its derivative financial instruments.
The liquidity analysis for the Group’s derivative financial
instruments is prepared based on the contractual
maturities as the management considers that the
contractual maturities are essential for an understanding
of the timing of the cash flows of derivatives.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-R=+—HLEE

REE T AR

HFEEREZRRE  AEBEERER
ERERABRENRERFESEKT
UBFEEZEERMES KRS RN
AR E - EEERTRITERZE
FA 1B 5 3 e (R 3 57 B RR 3258 ©

REBKBIRITERFAZEENRBESRK
BoM_EZNE=ZA=+—H > xEBMWEK
BAIRITRIEAAAY1,099,174,0005T (=
T R4 #15933,061,0007T)  RITERZ
SEIEE MR MIEE33

TRFLFEBEN B EERERNMHE
B-TEMBILAKMEERRZ GHOFRIERE
R -mMETEMBERREEGEMS > It
ROREBEAEERTEFTEXNNREAHZ
MBEaEREBEAERITHERSAGR -5
A2 SREREBEMRZBITERGFAR
PRER FHRIBTREEIRERETHEAERE
F-HIETEMBAREREBEREZEIH
BREVGEERBMERE - ZREEMNER
AEREM

HESh s FREFFAEBITEMB T AN RE
Mot ZEETEMBT IR
DBIREBGHVIMERR RRAAEEERR
BREREE TENTETIANRE RERME
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Liquidity tables TEEEZ K
As_a;ll\ilarchzoz_ﬁ Weighted ~ On demand
RZFZAFZA=1-A average or Total
effective less than 1-2 2-5 Over undiscounted Carrying
interest rate 1 year years years 5 years cash flow amount
T REX KR
BRA= FRIE 1-28 2-5% SEME RERERE RmfE
% HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
Bt BETT BETT BETT BEFT BETT BETT
Non-derivative financial liabilities ~ JFfT4 BB EE
Trade and other payables AR At RETIE - 123,295 - - - 123,295 123,295
Bank loans - variable rate* RTER-FHEE 475 1,141,565 121,139 - - 1,262,704 1,257,206
Lease liabilities HE&E 5.57 2,276 1,094 1,337 4,480 9,187 6,376
Financial guarantee contracts HBREREN - 1,33899% - - - 13389% -
2,606,132 122,233 1,337 4,480 2,734,182 1,386,877
Derivative financial liabilities fTEMBaR
Interest rate swap contracts GBS 849 142 - - 991 963
As at 31 March 2025 Weighted ~ On demand
RZEZ5F=R=+-H average or Total
effective less than 1-2 2-5 Over undiscounted Carrying
interest rate 1 year years years 5 years cash flow amount
METH REKE KT
BRA= FRIE 1-28 2-5% SEME REmENE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B BETT BETT BT BT BETT BETT
Non-derivative financial liabilities ~ JEfTEMTEEE
Trade and other payables B A MtRETIE - 99,258 - - - 99,258 99,258
Bank loans - variable rate* ROIER-—FHEx- 5.36 1,138,368 720,886 120,393 - 1,979,647 1,931,000
Lease liabilities HEsR 5.19 3,530 799 720 4720 9,769 6,894
Financial guarantee contracts HBRREA - 1,176,496 - - - 1,176,496 -
2,417,652 721,685 121,113 4,720 3,265,170 2,037,152
Derivative financial liability fiEmBas
Interest rate swap contract GBS - 7,185 1,796 - - 8,981 8,682
*

2 The interest rates applied to projected undiscounted cash
flows of variable rate bank loans are the interest rates at
the end of the reporting period.

BOFRDREPRZFIE
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The amounts above for variable interest rate instruments
for non-derivative financial liabilities are subject to
change if changes in variable interest rate differ to those
estimates of interest rates determined at the end of the
reporting period.

Bank loans with a repayment on demand clause are
included in the “on demand or less than 1 year” time
band in the above maturity analysis. As at 31 March
2026, the aggregate undiscounted principal amounts
of these bank loans amounted to HK$1,134,574,000
(2025: HK$1,100,000,000). Taking into account the
Group's financial position, the directors of the Company
do not believe that it is probable that the banks will
exercise their discretionary rights to demand immediate
repayment. The directors of the Company believe that
such bank loans as at 31 March 2026 will be repaid
within one (2025: one) year after the reporting date in
accordance with the scheduled repayment dates set out
in the loan agreements. The undiscounted cash outflows
within one year amounted to HK$1,188,510,000 (2025:
HK$1,159,005,000).

The amounts included above for financial guarantee
contracts are the maximum amounts the Group could
be required to settle under the arrangement for the full
guaranteed amount if that amount is claimed by the
counterparty to the guarantee. Based on expectations
at the end of the reporting period, the management
considers that it is more likely than not that no amount
will be payable under the arrangement. However,
this estimate is subject to change depending on the
probability of the counterparty claiming under the
guarantee which is a function of the likelihood that the
financial receivables held by the counterparty which are
guaranteed suffer credit losses.

FOR THE YEAR ENDED 31 MARCH 2026
BE_T_AE=-R=+—HLEE

ES AT EMBREIATAZSE
BHSTBRE Y BRER RS RREE S &
RIS RS2 E -

FEU LRSS 8 BREREEER
ZIRITERDBIIA RERA R E—F K
B -M_BEZARNE=ZA=1+—8 ZFRT
BRZARIMIAAREHEEEAATE1,134,574,000
7T (ZE A A%1,100,000,0007T) © &5t
REEEZHMBERI ZATDNESFALURRS
BRABRTETEENBEEERINEER A&
REESFHE REBMERGEMSEZTE
BEFAH O R-BE-AE=A=+—8B%
ERTERBNBESHPE—F (ZZTZR
F.—F)NER-AH—FAZKRITRRE
TREA#YE1,188,510,000 T (CE_HE B
#1,159,005,0007T) ©

EXFRSMBRASHZERTTERIRE
THEERESMZILHFMARBRENLZE
BLER (HERZHFHIREZZTEH) R
BHREHRZER EEERARBLHR
PRI A BEME AR K 28T > B SRR T
HFLREERROPROTEEMBEE
e th A REY A BEME RUBURIS  F A FR 5%
BERVBRBRELREE BRI -
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Fair value measurement

The fair value of financial assets and financial liabilities is
determined as follows:

o the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded in active markets are determined with
reference to quoted market bid prices;

o the fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the consolidated financial
statements approximate their fair values.

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of
these financial assets are determined (in particular, the
valuation technique(s) and inputs used).
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Financial assets

MBEE

Fair value as at

31 March 2026
RIBZARE
=R=+—HBZA¥E&E

Fair value
hierarchy

ATEER

FOR THE YEAR ENDED 31 MARCH 2026

BE_E_RFZA=+—HLEFE

Valuation technique(s)
and key input(s)

fEERM R EEHA KR

Financial assets at FVTPL
- Listed equity securities in
Hong Kong
BBBEERATEAEZ
MHBEE-—BBLTRERS

Derivative financial instruments
- interest rate swap contracts

2

TEMBIA-FIREREN

There was no transfer among Level 1, 2 and 3 during the

current and prior years.

HK$299,000
(2025: HK$290,000)

7 1£299,0007T
(CE-RE:
#1#290,0007T)

Liabilities —
HK$963,000
(2025: HK$8,682,000)

& 15— 715963,0007T
(CE-RE:
# 8 682,0007T)

Level 1

F—R

Level 2

B

Quoted bid prices in an active
market.

REBHBRRZEAB

Discounted cash flow. Future
cash flows are quoted by
counterparty (i.e. the bank)
which estimated based on
forward interest rates (from
observable yield curves at the
end of the reporting period)
and contracted interest rates,
discounted at a rate that
reflects the credit risk of a
counterparty

FRAERE-RRREMNEH
RZHF BPR1T) WE - RE
BEHFE CRERSHERATE
ZE AR RS OF KM
B IRRMRZHFEER
AR R IR o

REFERBREFE F—HR - B_MRKEE=
MRz e o
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49. RECONCILIATION OF LIABILITIES 49. MMEXEFEEXZABHIER
ARISING FROM FINANCING
ACTIVITIES

The table below details changes in the Group’s liabilities TFTRFJAEEMEXBEENEBELEE
arising from financing activities, including both cash > BIERERIIFRESEE RMEXEFEEN
and non-cash changes. Liabilities arising from financing BEARRAERGERERERPDES
activities are those for which cash flows were, or future  RIBEBRRETHRERIAKIREE R
cash flows will be, classified in the Group’s consolidated

statement of cash flows as cash flows from financing

activities.
Lease
liabilities Bank loans Total
HEaRE IRITER #ast
HK$'000 HK$'000 HK$'000
BT T BT T BET T
(Note 32) (Note 33)
(M¥5E32) (M$5E33)
At 1 April 2024 RIE_MEMA—H 7,903 1,878,072 1,885,975
Financing cash flows BEREESR (2,928) 52,928 50,000
Non-cash change: JEIRSEH .

Addition of lease liabilities A& & &L 1,919 = 1,919
At 31 March 2025 R-_E_HF=HA=+—H 6,894 1,931,000 1,937,894
Financing cash flows MERSR (2,899) (3,794) (6,693)
Non-cash change: JEIRESEH .

Addition of lease liabilities A& & &N 2,381 - 2,381

Transfer to liabilities EREHNES

associated with assets HIEHEEERRZ
classified as held for sale afE - (670,000) (670,000)
At 31 March 2026 WZE_REF=ZHA=+—H 6,376 1,257,206 1,263,582
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Particulars of the Company’s principal subsidiaries at 31

()—

50. PARTICULARS OF PRINCIPAL
SUBSIDIARIES

March 2026 and 2025 are as follows:

Place of incorporation/

50. X EMBAEFE

KRR _E_"ER_ZE_HAFE=ZH

Z+—HZEEWBATFRBMT :

31 March 2026
ZEZREZR=t-H

31 March 2025
ZE°5%=RA=1-H

Effective
Issued and fully  equity interest
paid ordinary attributable to

Effective
Issued and fully  equity interest
paid ordinary attributable to

Name of subsidiaries registration/operation share capital the Group share capital the Group ~ Principal activities
BEARAR  FEEEE | BEARER  AEERG

MERERHE M/ S5 iR BRRAER LERE  ARRAELE TERH

Care & Health Limited Hong Kong HK$?2 100% HK$2 100%  Trading of health products

EMEARAR & B Al BRERES

Clear Profit Holdings Limited British Virgin Islands/ Us$1 100% Us$1 100%  Property investment

B ERERAT Hong Kong 17 %70 NERE
EERURE/BE

Excel Chinese International Limited Hong Kong HK$1 100% HK$1 100%  Property investment

SHEERERAR & BB BRI NERE

Faithful Sun Limited Hong Kong HK$1 100% HK$1 100%  Property holding

SAERAH & BRI AT NERA

Faithful Team Limited Hong Kong HK$1 100% HK$1 100%  Property holding

ERERAT & BB AEIT UESSE]

Gallant Elite Enterprises Limited British Virgin Islands/ Us$2 100% US$2 100%  Investment holding

RBEEZERAR Hong Kong ER VES RERR
EBRYHE/BE

General Target Limited Hong Kong HK$10,000 100% HK$10,000 100%  Property investment

HIERAT 7#1510,0007C A%10,0007 ES T

Golden Arrow Global Limited British Virgin Islands/ Uss$1 100% US$1 100%  Property holding

Hong Kong 127 %7 NERE

ERELHE/ BE

Great Popular Limited British Virgin Islands/ Us$1 100% Us$1 100%  Investment holding

BRERAF Hong Kong %7 %70 REER
EERURE/BE

Bl )5 ) e 42 Pt A PR 3 ) 2025/2026 4§
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BE_T_AE=-A=t—HLEE

Place of incorporation/

31 March 2026
ZEAEZR=1-H

31 March 2025
“E-RE-R=1-H

Effective
Issued and fully ~equity interest
paid ordinary  attributable to

Effective
Issued and fully  equity interest
paid ordinary attributable to

Name of subsidiaries registration/operation share capital the Group share capital the Group  Principal activities
BREARBR  AEERG | BEORARE  AEEER
MEARRE M /3 EE LERE  BHRSRE LERE BuRAEE IERR
Hanison Construction Company Limited ~ Hong Kong Ordinary shares 100% | Ordinary shares 100%  Property construction
BBRIERAR &4 HK$1,000 HK$1,000 NERE
Deferred shares Deferred shares
HK$60,000,000 HK$60,000,000
(Note a) (Note a)
Lk LiER
11,0007 71,0007
Bk BER
7 160,000,0007T 7 160,000,0007T
(Hf3ta) (Kfsta)
Hanison Construction Holdings (BVI) British Virgin Islands/ Us$2 100% Us$2 100%  Investment holding
Limited (note b) (Kf3th) Hong Kong PESTr Ve RERR
EBRYHE/BE
Hanison Contractors Limited Hong Kong HK$10,000,000 100% | HK$10,000,000 100%  Property construction
BREEERAR &# #110,000,0007¢ #1%10,000,0007 UES =2
Hanison Engineering Limited Hong Kong HK$10,000,000 100% | HK$10,000,000 100%  Property construction
EBTIRERAR &4 #110,000,0007 710,000,007 ES
Hanison Estate Services Limited Hong Kong HK$2 100% HK$2 100%  Provision of property
BRNERBEERAT ) Bl Al management services
fRftE EE R
Hanison Foundation Limited Hong Kong HK$1 100% HK$ 1 100%  Property construction
ERMETRERAR &4 BT Vet Ab NERE
Hanison Interior & Renovation Limited ~ Hong Kong HK$17,400,000 100% | HK$17,400,000 100%  Provision of interior and
EREAREEERAR &# H117,400,0007C #117,400,0007 renovation services
TRt R AHE R
Hanison Project Management Limited Hong Kong HK$?2 100% HK$2 100%  Provision of property leasing
BREEERERAT &E Bl Vet Ih and marketing services
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31 March 2026 31 March 2025
Z2I5%=R=1+-A ZBIRFZR=1-H
Effective Effective
Issued and fully equity interest | lIssued and fully equity interest
Place of incorporation/ paid ordinary attributable to paid ordinary attributable to
Name of subsidiaries registration/operation share capital the Group share capital the Group  Principal activities
BREARBR  AEERG | EBEORAR  AEEER
MEARRE M /3 S5 LERE  BNRARE LERE AuRAREE IERH
Hantex Engineering Limited Hong Kong HK$1 100% HK$1 100%  Plant maintenance and
RETRERAT &4 Bl BT servicing
BREAEREE
Healthmate Products Limited Hong Kong HK$1 100% HK$1 100%  Trading of health products
EHCERAR BT BRI REERES
Health Plus (Hong Kong) Limited Hong Kong HK$2 100% HK$2 100%  Investment holding
fetats (&) BRAR &4 Bl A REER
Heatex Ceramic Limited Hong Kong HK$400,000 100% HK$400,000 100%  Property development
#EERAT &E 800,000 A1400,00070 NEER
Nimble Run Limited British Virgin Islands/ Uss$1 100% US$1 100%  Investment holding
RANERAF Hong Kong %7 127 RERR
AERUME/BE
Oriental Effort Limited British Virgin Islands/ Us$1 100% Us$1 100%  Investment holding
RYBRAT Hong Kong %7 %70 REER
EBRYHE/BE
Precise Leader Limited Hong Kong HK$1 100% HK$1 100%  Property holding
BiEERAT & BRI BRI NERB
Retailcorp Limited Hong Kong HK$2 100% HK$2 100%  Sales of health product
ZELRERAR &4 B Ao HERRER
Sunny Way Properties Limited Hong Kong HK$1 100% HK$1 100%  Property investment
FREEERAA & BT AEIT nERE
Tai Kee Pipes Limited Hong Kong HK$2,000,000 100% |  HK$2,000,000 100%  Investment holding
R BRAHE &k 712,000,007 712,000,007 RETZR
Trigon Building Materials Limited Hong Kong HK$2 100% HK$2 100%  Supply and installation of
EREEMERAT ) Bl Al building materials
IR RS
Trillion Mart Development Limited Hong Kong HK$10,000 100% HK$10,000 100%  Property investment
&4 7#H10,0007 #1810,0007T ESE
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31 March 2026 31 March 2025
Z225%=R=1+-A ZBCRFZR=1-H
Effective Effective
Issued and fully equity interest | lIssued and fully  equity interest
Place of incorporation/ paid ordinary  attributable to paid ordinary attributable to
Name of subsidiaries registration/operation share capital the Group share capital the Group  Principal activities
BREARBR  AEERG | BEORARE  AEEER
MEARRE /s S LERE  BHRSRE LERE BuRAEE IERR
Vast Media International Limited Hong Kong HK$1 100% HK$1 100%  Investment holding
EZERERAT &4 BT Vet AP REER
Vision Smart Limited Hong Kong HK$100 100% HK$100 100%  Property investment
Y #1007 AHE1007 NERE
Notes: M 5E

(@) The deferred shares are shares whose shareholders are
neither entitled to receive notices, attend, vote at any
general meetings nor to receive any dividend out of
operating profit and have very limited rights on return of
capital of the subsidiary.

(b) Other than Hanison Construction Holdings (BVI) Limited,
which is directly held by the Company, all other companies
are indirectly held by the Company.

None of the subsidiaries had issued any debt securities
during the year or outstanding at the end of the year.

The above table lists the subsidiaries of the Company. To
give details of other subsidiaries would, in the opinion
of the directors of the Company, result in particulars of
excessive length.

51. EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed in other notes to the consolidated
financial statements, there is no material event occurred
subsequent to the reporting period.

262

(@) EBERREFAAEBERZRBEMRRAEGE
S EREUEEARRAGREELRE
TR B K EEN Ik E 2 EMRERE
MEBABRERAFREERIFEARENN
B3 e
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FINANCIAL SUMMARY
A5 HoE

Year ended 31 March
BE=B=1—HLEE

2026 2025 2024 2023 2022
“EoNE | ZZZREE ECmE —T-zZE T EF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT BT
RESULTS ES
Revenue WA 1,541,943 | 1985257 1,612,660 1,232,803 1,438,340
(Loss) profit before taxation PRIRA (B548) ‘&R (891,043) (295,474) (215,854) (35,951) 162,716
Tax (expense) credit I8 () #E (4,464) 174 (160) (2,481) (8,373)
(Loss) profit for the year FE (5H) &F (895,507) (295,300)  (216,014) (38,432) 154,343
As at 31 March
®ZR=+—H
2026 2025 2024 2023 2022
ZEoRE | ZIZZREE ZEmE ZE-=f ZEI°F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT BT
ASSETS AND LIABILITIES BEREE
Total assets BERE 5131,667 | 5965105 6,226,120 6,162,834 6,718,801
Total liabilities BERE (2,551,462) | (2,503,472)  (2,459,594)  (2,090,152)  (2,502,363)
2,580,205 | 3,461,633 3,766,526 4,072,682 4,216,438
Equity attributable to: TH AL
Owners of the Company UNGIE = DN 2,580,205 | 3,461,633 3,766,526 4,072,682 4,216,438

SLIG B PR A5 B2 R) 2025/20264E 3
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SUMMARY OF MAJOR PROPERTIES
EX-S7ES R

A.

INVESTMENT PROPERTIES HELD FOR
RENTAL INCOME PURPOSES AS AT 31
MARCH 2026

A. RZE-ZRFE=A=+—H%
BEREVEMESHEHSBRARR

Attributable

Area interest of
(sq.ft.) Nature of the Group Category of
Descriptions [k property TEE lease
1R (FHR) MEME FE1L 1 2 FR&%ER
1. Leasehold interest in 2,701 Commercial 100% Medium-term
the Head-Lease for the residual (Saleable lease
term of 30 years commencing area)
from 1 December 1989 with an
option to renew for a further
term of 30 years of whole of No.
31 Wing Wo Street, Sheung Wan,
Hong Kong
A LIRKME17BEZ 2,701 [SES 100% FRHEAFRAY
MEERN 2 HER RS T ERAER)
H—hAN\AE+ZBE—BHR%
A=+ LHEEISH=1F
THHRZ #EF))
2. The Mercer 37,933 Commercial 100% Long lease
No. 29 Jervois Street, Hong Kong (Gross floor
area)
5% 37,933 [EHES 100% RHEAFELY
ERIIHAT299% (BEmEmHE)
The Mercer
3. Offices A, B, K, L, P N & M on 8,403 Commercial 100% Medium-term
21/F, Kings Wing Plaza 1, 3 On (Marketing lease
Kwan Street, Shek Mun, Shatin, gross floor
New Territories area)
WA HEAMZEE3NRIRES 8,403 [SES 100% FREATRAY
#2118 Z I AZA~B K~ L PN (AJERZE
M AZE ER)
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SUMMARY OF MAJOR PROPERTIES ¥ V¥

B. PROPERTIES UNDER DEVELOPMENT

B. R-E-_ARFE=A=+—HB®

FOR SALE IN HONG KONG AS AT 31 BREZERDPZTHENME
MARCH 2026
Expected Attributable
Sitearea  Gross floor completion interest of
(sq.ft) area(sq.ft) Stage of date Nature of  the Group  Category of
Descriptions WEERE  BEER  completion it property 3] lease
BR (EAR) (FAR)  RAEEE RIAE  WEME  Be#m B985
1. Johnson Place, Nos. 14-16 10,516 Notyet  Planningin  No definite Industrial 50%  Long lease
Lee Chung Street, Chai Wan determined progress plan
SRR 10,516 HWARE HBETR EARHE Ix 50% REIEAQ
UEE16REBEAE
2. Lot No. 2143 in Demarcation District 81,053 80,990 Construction Tobe  Residential 50% Medium
No. 121, Tong Yan San Tsuen, Yuen inprogress  completed term lease
Long, New Territories in 2026
MATHEANNLBNMR1215%E 81,053 80,990 EEEE{TH N e 50% hEREA
24348 “BIRE
BT
3. Tuen Mun Town Lot No. 496, 238,089 619,030  Construction Tobe  Residential 24.82% Medium
So Kwun Wat, Tuen Mun, New in progress  completed term lease
Territories in 2027
MREFIRE DR TR B4965 238,089 619,030 RBEE(TH GO EE 0.82%  HHEL
S o5
BT
4, West Castle No. 22 Yip Shing Street, 5,728 65290 Construction ~ Completed Industrial 50% Medium
Kwai Chung, New Territories in progress  in May 2026 term lease
HREEEM 225 West Castle 5,728 65290  ERE{TH Iy I% 50% HEATRA
ZEIRE
LA¥T
5. No. 18 Lee Chung Street, Chai Wan, 6,686 96,242  Construction To be Industrial 50%  Long lease
Hong Kong in progress  completed
in 2026
BREEN R85 6,686 96,242  EFETH N 1% 50% REEA
Sy
BT

Bl )5 ) e 42 Pt A PR 3 ) 2025/2026 4§

265



SUMMARY OF MAJOR PROPERTIES T #P¥EM%

C. PROPERTIES UNDER DEVELOPMENT

FOR SALE/PROPERTIES HELD FOR

SALE IN MAINLAND CHINA AS AT 31

MARCH 2026

Descriptions

B

Site area

(sq. m.)
HEER
(FHR)

R-EZRXE=A=+—H
FEAMZERBPZGFEME
B EFEYE

Category of

lease

ESEEY]

A development project located at the

west of Wenyuan Road and south of
Houfutinggang, Haining City, Zhejiang
Province, The PRC (including sold but not

yet handover units and unsold units of Phase 1)
IR RIS

BEWEXSR AR
tEFERAN-BERER (OEF-HEHE
Bt Rz B Rkt E E i)
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17,149

17,149

Medium-
term
lease

P4



SUMMARY OF MAJOR PROPERTIES ¥ V¥

(J—

D. SELF-USED PROPERTIES AS AT 31
MARCH 2026

D. RZE-_ARE=HA=1+—H2
BRME

Attributable
Area interest of
(sq.ft.) Nature of the Group Category of

Descriptions B property rEE lease

R (EAR) MELE R HHA9%ER

1. Various lots in Demarcation District 45,518 Agricultural 100%  Medium-term
No. 77, Ping Che, Fanling, New Territories (Site area) lease
MR KT E 45,518 =it 100% FHAEA
TEARTTRETHE (tRER)

2. OfficesA,B,C, D, E,F G H,J, K, L, M,N&P 15,175 Commercial 100% Medium-term
on 22/F and Car Parking Space Nos. P44, P45 (excluding lease
and P46 on Basement Floor, Kings Wing Plaza area of car
1, 3 On Kwan Street, Shek Mun, Shatin, New  parking spaces)

Territories (Marketing gross
floor area)
AR DBAFM 15,175 [EES 100% FHAEA
R RRER H2AEZ WAZABC (FEEE(
D ESFYGYH ) K LM~ NPR I EEPA4SHE ZER)
P453% e PA6SE B fil (AEREER)

3. Offices C, D, E, F, G, H & J on 21/F and Car 6,670 Commercial 100% Medium-term
Parking Space Nos. P47, P48 and P49 on (excluding area |ease
Basement Floor, Kings Wing Plaza 1, 3 On of car parking
Kwan Street, Shek Mun, Shatin, New Territories spaces)

(Marketing
gross floor area

MmADEAEF 6,670 ES 100% FERTEA
RERRREER 2182 (FEEE(
HHAZEC D EFr G HRUMFA E R EEPATSE ZER)
PSS R PA9SR E fil (IEREER)

AL 57 A St 2 49 B 23 W] 2025/20264F 267



SUMMARY OF MAJOR PROPERTIES T #P¥EM%

E. ASSETS CLASSIFIED AS HELD FOR

R-E-_RE=A=1+—Hz2

SALE AS AT 31 MARCH 2026 SEAKEHESRE
Attributable
Area interest of
(sq.ft.) Nature of the Group Category of
Descriptions Bf property rEE lease
R (FEAR) MELE i3 4 AR
1. Unsold retail shops of 1,090 Residential 100% Long lease
Hollywood Hill (Marketing gross
No. 222 Hollywood Road, floor area)
Sheung Wan, Hong Kong
EBLIR 1,090 £ 100% REAEA
FIZEEE2225 Hollywood Hillk & w88 (TEREAB)
2. Park College, No. 57A Nga Tsin Wai Road, 17,718 Residential 50% Medium-term
Kowloon Tong, Kowloon (Saleable area) |ease
NUBE N BEE A I B 857 A%EPark College 17,718 € 50% R A
(BRER)
3. PeakCastle No. 476 Castle Peak Road, Kowloon 145,394 Commercial 100%  Medium-term
(Gross floor lease
area)
NLEE S WiEAT65 PeakCastle 145,394 [GES 100% HERTRA
(BEEH)
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BAMR / MIX

22/F., Kings Wing Plaza 1, 3 On Kwan Street, Shek Mun, Shatin, N.T., Hong Kong paper|$§J§|§i§£ﬁ@?¢omm
BV R AW A P2 B A 398 i fn BE 35 1 51 224 : FSC°C004888
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